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THE COMMERCIAL AND FINANCIAL ASPECTS 
OF THE UNITED STATES. 


Tue year 1860 will long be remembered as one of the most extraor- 
dinary of the century in its commercial and financial features. No pre- 
vious year has exhibited stronger indications of prosperity among mer- 
chants, manufacturers, capitalists and the great agricultural interests of 
the country at large. We speak of these in their aggregates. It is true 
that in some few portions of the country there have been this year less 
abundant crops, and the ae thereof have not the abundance which of 
late years has been so remarkable. But, then, in view of all sections of 
the Union, and of all the important products of the soil and of labor, our 
people may, with truth, claim to be pre-eminently blessed. 

The hay crop, which our census returns proclaim to be the most 
important of all, is more than sufficient to meet the wants of the country. 
The corn crop, it is estimated, will produce over ten hundred millions of 
bushels; the wheat crop will probably reach two hundred and fifty mil- 
lions of bushels; thus creating a surplus of twenty-five or thirty-three 
per cent. for foreign export. Next in importance is the cotton crop, 
which has reached over four and a half millions of bales, and, at fifty dol- 
lars per bale, has added over two hundred millions of dollars to the wealth 
of the country. This enormous yield has supplied the manufacturing 
States with enough raw material for their own cotton mills, and enabled 
the planter and factor to export four-fifths for consumption abroad, viz. : 
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Year 1858—59. Year 1859—60. 
To Great Britain, bales, 2,019,252 .. bales, 2,669,432 
To France, api 450,696 .. ™ 589,587 
To North of Europe,..........+ a $30,012 .. = 295,072 
To other foreign ports,..... eseoce “ 221,448 .. ” 220,082 


Total two years,....... cocccsece “ $8,021,408 .. 8,774,178 


The freight on this immense crop will in itself average two dollars per 
bale, thus yielding some nine millions of dollars to the carrier. In New- 
York State alone there are upwards of ten thousand persons employed in 
cotton manufactures, producing annually over six millions of dollars in 
value. In Massachusetts there are upwards of forty thousand also em- 
ployed, producing above thirty millions in value annually. 

The foreign export of cotton goods from the United States is one of 
the favorable features of the year, amounting this season to over $6,500,000, 
against about $4,800,000 for the same period (ten months) last year, viz. : 


Exports of Cotton Goods from New-York and Boston for Ten Months of 
1858, 1859, 1860. 
Total. 
ene, 
From New-York. From Boston. Packages, Vulue. 


Stes secceccee $2,814,905 ..$1,519,750 .. 16,156 .. $4,334,655 
8,592,853 .. 1,818,608 .. 89,280 .. 4,911,461 
4,619,854 .. 1,929,106 .. 110,991 .. 6,548,960 


A strong impetus has been given to the shipbuilding interest, and to 
the more active employment of American shipping from and to foreign 
and domestic ports. This is remarkable in the lake ports of the United 
States, where the demand for coasting and steam vessels is three or four 
times what it was in the year 1858—1859. The foreign demand for our 
surplus breadstuffs has fortunately been met by an immense crop, and 
the transportation has employed a large number of vessels hence to En- 
rope. The receipts and exports at New-York alone for ten months of the 
year 1860, compared with the same period of 1859, have been as follows: 


Ten months, 1859. Ten montha, 1860. 


, | w———le=— eee 
Receipts. Exports. Receipts. Exports, 


i ere 2,576,000 .. 712,900 .. 3,152,000 .. 1,481,900 
Wheat, bushels, ....... 2,331,000 .. 156600 .. 12,978,000 .. 9,410,690 
Corn, bushels,......... 2,723,000 .. 204,200 .. 11,998,000 .. 3,189,800 
Rye, bushels, role 123,000 .. pene 


Barley, bushels, dite ae peas id, 644,000 
Oats, bushels, pawat (ted esse «=6oe =| 8408000 


The canals of this State, which in 1856 carried property over seventy- 
five millions in value, will probably carry over one hundred millions this 
year. The canal tolls, which in the whole year 1858 reached $2,110,754, 
and in the four years 1855—1858 averaged $2,425,000, have already 
reached up to November, 1860, $2,593,000. 

The total transportation on the canals and the two leading rail-roads of 
the State in 1858 exceeded 5,200,000 tons. This season their carrying 
eapacity has been tested to its utmost, and will probably reach eight mil- 
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lions of tons. The total tons carried, and freight and tolls earned since 
1855, were as follows: 


Tone Rail-Road freights 
carried. and Canal tolls, 


5,534,738 .. $9,647,682 
5,835,409 .. 11,622,085 
5,160,918 .. 10,702,527 
5,247,558 .. 9,654,334 
5,485,075 .. 8,256,963 


The Mississippi Valley participates largely in the increased products 
and increased traffic now noted. At New-Orleans, alone, the receipts of 
cotton last year were 2,139,425 bales, and the total values of domestic 
produce received, for coastwise and foreign export, were the enormous 
sum of one hundred and eighty-five millions of dollars. We annex the 
tables of comparative results for some years. The growth of these re- 
ceipts does not keep pace with the growth of this immensely productive 
valley. In former years, nearly all the products of the States bordering 
on the Ohio and the Mississippi were shipped to Eastern ports via New- 
Orleans; whereas, now, there are large quantities of cotton, tobacco, 
flour, &c., transported direct from producing points by rail to New-York, 
Boston, Philadelphia and other cities; hence one profitable source of 
revenue to our numerous rail-roads between the Mississippi and the 
Atlantic. 


Receipts of Produce at New-Orleans, 1856—1860. 


To Ist September, 1856,.....ccececeessoes $ 144,256,009 
“ 158,061,000 
167,155,000 

BBG, 0.0 0.0:6.0.0000 006000006 172,952,000 

185,211,000 


Another evidence of the expansion of trade and commerce lies in the 
increased revenues of the rail-road companies throughout the country. 
The aggregates of receipts are fully twenty per cent. beyond those of 
the vears 1858—1859. 

The banking interest, which is one of the important ones of the counr 
try, is highly prosperous. Capital is now, pe been, throughout the 
year, abundant for all legitimate purposes. The government loan, at five 
per cent., has been freely taken at 100} to 102. The only unfavorable 
result of the impetus given to business is the increase in banking labili- 
ties, accompanied with a reduction of specie. The banks of New-York 
State, at the close of September, had $22,000,000 in specie, against 
$33,000,000 in June, 1858. 

The only speck in the horizon is the threat of secession in the South. 
We would be the last to give countenance to the libel upon the South, 
that the majority of any one State assented to the proposition of seces- 
sion. The permanent social, commercial and financial interests of the 
Various sections of the whole country are too strongly identified—too 
strongly bound together—to induce the loss of any one State; but as 
the financial position of the Southern States is not fully known, we pre- 
sent the following statement of their capital, circulation and specie, as 
they were in January last. It will be observed that the proportion of 
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epee is large, being nearly half the amount of notes in circulation. At 
this season the Southern banks are always taxed to their utmost capacity, 
to make the necessary advances on the cotton shipped to the North and 
to Europe. It is customary, at this time of the year, for the banks in 
the cotton-growing States to withdraw from ordinary customers the 
usual facilities granted to them, in order to purchase cotton bills of 
exchange. While current payments at the North remain unliquidated, 
the proceeds of the cotton bills are applied to payment of those ma- 
turing liabilities, and this season is always the one at which Southern 
payments are made. The refusal to discount paper by any of the banks 
in the Sonth must, therefore, not be taken as an evidence of weakness, 
but the simple result of the fact above stated. The present condition of 
the exchanges indicates that the South has paid off her accrued indebt- 
edness, and, following the laws of trade, we must soon expect to ship 
specie to Southern ports in moderate amounts. The accession of a few 
millions will soon enable the banks to expand, and resume their loans on 
local paper. 


Capital. Circulation, Specte, Loans. 


Delaware, ....... $1,765,000 .. $1,000,000 $ 250,000 .. $3,150,000 
Maryland, ....... 12,524,000 4,700,000 2,700,000 .. 20,898,000 
Djst. of Columbia,. 1,282,000 850,000 300,000 .. 2,000,000 
Virginia,......... 17,026,000 12,000,000 . 4,000,000 .. 24,975,000 
North Carolina,... 6,891,000 5,500,000 1,500,000 .. 12,213,000 
South Carolina,... 13,588,000 7,600,000 2,500,000 .. 27,801,000 
Georgia, ....ccece 9,302,000 10,000,000 8,000,000 .. 16,776,000 
Alabama,........ 4,900,000 7,000,000 .. 8,000,000 .. 13,570,000 


eee 230,000 200,000 .. 50,000 464,000 
Louisiana, ....... 24,497,000 
Kentucky, . 14,878,000 
Mississippi,....... $00,000 
Missouri, .......- 11,910,000 
Tennessee,....... 9,438,000 


10,000,000 .. 12,000,000 .. 35,401,000 
13,500,000 .. 65,000,000 .. 25,284,000 
300,000 .. 60,000 .. 1,500,000 
8,000,000 .. - 15,461,000 

« 11,751,600 


5,000,000 . 
6,500,000 .. 2,800,000 . 

$ 129,031,000 $ 86,650,000 $42,150,000 $ 211,244,000 
Northern Banks,.. 296,051,000 104,154,000 41,908,000 473,917,000 


Total U. States, ..$ 425,082,000 $190,804,000 $84,058,000  $ 685,161,000 


* 

We must confess that this statement reflects little credit upon the 
managers of the Northern banks. The specie held at the South is fully 
equal to that of the North; while the demand at the former for coin is 
really inconsiderable. Even at New-Orleans, which is the best fortified 
city in the Union, (financially speaking,) the ordinary demand for specie 
is nominal: there is really no export abroad ; and the unfavorable balance 
of trade may always be anticipated sixty or ninety days, thus giving the 
banks at that city ample time to prepare for paying balances in coin. 

At New-York, on the contrary, we frequently ship our two millions of 
coin in a week. We are liable to a recurrence of such shipments every 
season, and at every month of the year. Yet with this still pending 
liability—with millions of deposits for account of country banks and 
foreign capitalists—with an impending political crisis in Europe, our 
New-York banks are barely provided with cash to pay their out-of-town 
balances. 
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Boston, which is the redeeming point for thirty millions of bank cir- 
culation, and thirty-eight millions of deposits, holds less than five millions 
of coin—depending again upon New-York in case of need. 

The above table shows that Kentucky, Missouri and Virginia are more 
conservative in their systems than our own; while the free (or false) 
paper-money systems of Illinois, Wisconsin and Indiana are based upon 
that which is not money, and which, in time of need, will not produce 
money. 

The Northern banks, while apparently weaker than the Southern, are 
really creditors of the South to a large extent. New-York is the creditor 
city of the whole Union; its financial and commercial bonds with the 
South are of the strongest character—bonds that will effectually resist 
any attempts of mere politicians to remove or break them. 

Virginia, North Carolina, Georgia, Florida, &c., desire the aid of Nor- 
thern capital to prosecute works of internal improvement. That capital 
has always been freely loaned on the public securities of those States. 
These considerations have gradually assumed increased importance for 
twenty years past; and the fact that the Southern and Southwestern 
States are, in their business departments, more largely represented here, 
from year to year, with a view to making New-York the great channel 
for the mutual exchange of products, is now more apparent than ever. 

There is, fortunately for the vast interests of the States, a variety of 
staple products required for consumption by the whole. No one State, 
no one section of the country, is independent wholly of the others. 
Thus the two hundred millions of cotton produced, enter largely into the 
manufacturing channels of the North and West. The cotton manufac- 
tures of the United States ten years ago exceeded sixty-five millions 
annually; they now probably exceed one hundred millions. Ohio, 
Missouri, Pennsylvania, as well as New-York, are fast becoming cot- 
ton manufacturing States. Every bale of cotton used at the North is 
a benefit to the South. It would be well, indeed, if the North con- 
sumed annually 1,200,000 bales, instead of 700,000. The wheat and 
lead of Illinois, the hemp and iron of Missouri, the provisions of Ohio, 
the coal and iron of Pennsylvania, the manufactures of New-England and 
New-York, are all wanted at the South, in payment for the cotton and 
tice supplied so largely by the beneficence of Providence. 

The vast products of the Union thus enter into barter and exchange 

with a very slight intervention of money. The annual product of grain 
and other crops is fully one thousand millions of dollars; of manufac- 
tured articles, fully fifteen hundred millions of dollars; of coal and 
metals, three hundred millions more. All these products are exchanged 
by means of less than two hundred millions of paper money, and the more 
general use of bills of exchange. 
‘ These remarks were prepared early in the month of November, and 
before any serious change took place in the commercial or financial aspects 
of the country. Our remarks will, however, be pertinent to the flattering 
state of affairs up to the first of the month, when the current of com- 
merce and finance was interrupted by causes which we hope are only 
temporary. 
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INDIVIDUAL LIABILITY. 


Tux greatest recommendation which partnerships for trading purposes 
possess, is in the fact that each of the members of a firm is liable in his 
individual capacity for all the debts and liabilities of the partnership. 
The law considers each partner the agent of all the others, and makes 
his contracts, entered into on behalf of the firm within the general scope 
of the business of the concern, equally binding on all of them. If one or 
more of the partners die, the survivors are responsible to third parties for 
his share of the firm’s debts, as well as for their own; even in the event 
of the partnership property not being sufficient to cover the partnership 
liabilities. There is, therefore, greater safety in dealing with a firm com- 
posed of several partners than with one individual, both in the event of 
death or of insolvency. By thus poe making it the interest of each 
partner to insure success, as well by the hope of reward as by the fear of 
loss, the greatest incentive to individual effort is applied. 

In modern times the principles of partnership have been carried still 
further in the formation of stock companies, which, by admitting a large 
number of partners, were enabled to acquire larger capital, and conse- 
quently to aspire to a more.extensive field of operations. These com- 
panies were at first simple partnerships, modified somewhat, it is true, in 
the manner of conducting the business by agents or directors, instead of 
each partner being the agent of the others. Yet still so far as the lia- 
bility of each and every one of them for all the debts of the company, 
the law saw no difference between the cases. 

It was, however, soon found that the small body to whom the manage- 
ment of the company had to be intrusted, did not conduct the business 
with that prudence and care that men usually give to their own affairs. 
The interest of the great body of stockholders became too often secon- 
dary to their own, and the bitter fruits of this state of things were often 
realized in insolvency and ruin. Many thousands who had subscribed 
capital to joint-stock associations lost not only their investment, but found 
themselves saddled with a load of debt which they had no hand in con- 
tracting, but which was the result of the imprudence or fraud of those to 
whose management they had intrusted the company affairs. 

In order to modify these harsh features of the joint-stock principle 
limited liability was invented, and the various charters granted by the 
State governments early contained clauses fixing the extent to which each 
stockholder should be liable. 

In England the meditated reform met with very little success, and it 
is only within the last few years that joint-stock companies have been 
allowed to limit the liability of their members to the amount of capital 
paid in. Each company availing itself of the law allowing this privilege 
is obliged to add to its name the words “ limited liability.” 

The same principle has, in this country, not only been applied to stock 
companies but to private partnerships. In New-York and other States 
partners, denominated “ special,” may contribute to the capital of a firm, 
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aud receive a share of the profits, without incurring any liability for the 
partnership debts further than the amount of capital actually paid in. As 
the statute authorizing this kind of a partnership changes and alters the 
common law, it is, by a well known rule, to be strictly construed. Part- 
nerships formed under it must be formed in strict accordance with the 
directions of the act, and any omission of, or departure from these direc- 
tions, will take the case out of the sanction of the act, and make it a com- 
mon law partnership, in which case each partner will equally be liable 
for all the debts of the concern. 

It is obvious that in a joint-stock company, secured by law from any 
further liability than the amount of capital paid in, the greatest guarantee 
which a partnership offers for prudent dealing is lost. The few directors 
to whom the entire interests of the company are of necessity intrusted, 
may carry on the business in the most careless manner, and by a want of 
prudence, forethought, diligence and care, by extending the business far 
beyond its proper limits, by speculations, overtrading or fraud, bring 
about the inevitable result under such cireumstances—bankruptcy. 

The stockholders themselves, knowing that their capital is all they can 
lose, do not exercise the same vigilance in looking after the conduct of 
the directors. As long as the latter manage to pay them regular dividends, 
they are apt not to trouble themselves about their investment, until some 
day they awake to the knowledge that their capital has been sunk, and 
congratulate themselves upon the existence of the law which provides 
against still further liability. 

The question, however, remains to be asked, whether, if the law made 
them liable, they would not have been much more careful in the selection 
of agents, and more particular in looking after their conduct ? 

Limited liability undoubtedly enables capital to be used to better 
advantage ; it encourages trade, and is in many ways a direct incentive 
to industry and manufactures. We are obliged to submit to its evils for 
the much greater amount of good which it performs, but we ought at least 
to use all the safeguards which are left, to the fullest extent of their use- 
fulness, and try to render the system less defective in the points we have 
been discussing. 

The principal of these safeguards is the liability which the law imposes, 
in certain cases, on the directors of companies. They are agents of the 
whole body of stockholders, and while they act in that capacity, and 
confine themselves to their legal duties, they are, of course, themselves, 
not liable for the miscarriage of the company. But nothing is more 
common than for directors to make statements regarding the company 
over which they preside, without any foundation in fact. Often, at the 
eve of a disastrous failure, directors bring out statements exhibiting the 
perfect solvency ‘of their institutions, and the most reckless speculators 
are usually those who make the loudest protestations. Where a director 
makes a statement regarding the solvency of a company which is false, 
and upon the strength of which a third party is deluded into buying the 
stock of the company, or giving it credit, the law holds the director liable 
for the loss sustained by such person. It is not necessary that the state- 
ment should actually be made to the person; it may be a published 
document or advertisement. If the person who meets with a loss by the 
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failure of the company made the purchase or granted the credit on the 
strength of such statement, the directors are individually liable to him 
for his losses. 

The importance of this provision cannot be magnified. If it were 
applied as often as an opportunity offers, we would have fewer disastrous 
failures of joint-stock companies to deplore, and its general recognition 
would add to the credit of those associations whose directors are men of 
substance and worth, because then it would be nearly certain that true 
statements only would be made, or, if false, that the penalty could be 
exacted. 

The principle has been applied in several recent cases. In New-York 
the Supreme Court has held that the regular report made to the Bank 
Department is such a statement of the condition of a bank, that any 
falsehood in it would make the persons making the statement individually 
liable for any losses sustained by putting credit in that statement. The 
case is reported in the Banxers’ Macazine for July, 1860. 

It has been held in England, that false statements respecting the 
amount of capital stock paid in, made by a director of a company to one 
of the committee of the Stock Exchange, renders the person making it 
liable; and that the concealment of a fact would have the same effect as 
a false statement. 3 Hng. Ch. R. 230. 

There is now before the Supreme Court in this city a case where the 
principle is sought to be enforced. The plaintiffs, Harper & Brortuer, 
insured their store in an insurance company, the directors of which, the 
plaintiffs alleged, had made false statements respecting the company, upon 
the faith of which the plaintiffs had affected the insurance. The defendants, 
the directors, demurred to the complaint, on the ground that the fact of 
such statement being made was not, in itself, sufficient to constitute a 
cause of action. Upon a hearing by the court, the demurrer was over- 
ruled and the complaint sustained ; the doctrine, that a false statement 
regarding the affairs of a company by a director, whereby a third party 
was induced so to deal with the company as to result in loss, made the 
directors liable, being laid down as law by the court. 


Specutation 1n Encuanp.—The Dundee papers mention one or two small failures 
arising out of that of Smrru, Sinctair & Co., of London, Great surprise is expressed 
at the fact of the latter firm having contrived to gain credit to the amount of £150,000. 
A few years back Messrs. Smita & Sinctam were, it is said, fellow clerks in London, 
and they are not understood to have possessed capital at any period, It will be in- 
teresting to ascertain the sources of their monetary facilities, and the question arises 
how far the trade of the country is still in the hands of firms of a similar class. The 
sound portion of the mercantile community owe strong acknowledgments tothe Bank 
of England for their late determination to afford no encouragement to the system of 
re-discounting. Little doubt can be entertained that but for that resolution there 
would have been a rapid return to the condition which preceded the break up of 
1857. Messrs. Surra, Sinctarr & Co. assign as a cause of their failure the “ pressure 
in the money market.” If there are any other firms who find the pressure of the 
rate of discount at four per cent. intolerable, they had better suspend while they 
have some assets left, since, under the present wholesome rules of the bank, little 
prospect exists of a change that will sufficiently smooth the way for their “require- 
ments.”—7Zimes, 
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THE PAWNERS’ BANK, BOSTON. 


InconPoRATED BY THE LeGIsLATURE oF Massacuusetts, Aprit 5, 1859. 
CHARTER. 


Be it enacted by the Senate and House of Representatives in General Court 
assembled, and by the authority of the same, as follows : 


Section 1. That Cuartes F, Barnarp, Jacos Sieeper, FREDERICK 
W. Sawyer and Nartnaniet C. Nasu, their associates and successors, be 
and hereby are incorporated under the name of the Pawners’ Bank, to 
be located in the City of Boston, with the powers and privileges, and to 
be governed by the rules and provisions established by law, relative to 
banks in this commonwealth, so far as applicable to the objects of this 
institution. It shall not be a bank of issue, and shall loan on pledge of 
goods and chattels only. 

Sec. 2. The capital of said bank to be raised by subscription shall not 
exceed three hundred thousand dollars, in shares of one hundred dollars 
each. It shall have the power of borrowing, on its own notes, not ex- 
ceeding the amount of its capital paid in, and for periods not exceeding 
one year. 

Sec. 3. When fifty thousand dollars have been duly subscribed, and 
twenty-five thousand dollars thereof actually paid in, the stockholders 
may organize and proceed to business under this charter. 

Sec. 4. The charge on all loans, to cover expenses of every kind, in- 
cluding interest, shall be uniform, and not exceed one and one-half per 
cent. per month. 

Sec. 5. When the bank has disposable funds, it shall loan on all goods 
and chattels offered, embraced within its rules and regulations, in the 
order in which they are offered, with this exception, that the bank may 
always discriminate in favor of small loans to the indigent. It shall loan 
to four-fifths of the appraised valre on gold and silver plate and ware, 
and to two-thirds of such value and all other goods and chattels as 
aforesaid. 

Sec. 6. The government of the bank shall be in seven directors, five of 
whom shall be chosen annually, in October, by the stockholders, together 
with one to be appointed by the governor of the commonwealth, and one 
to be appointed by the mayor of the City of Boston; and the board thus 
created shall elect one of their number president, and such other officers 
as may be deemed necessary. 

Sec. 7. All loans shall be on a time fixed, and not over one year, and 
the pawner shall have a right to redeem his property pledged at any time 
within the specified period, on payment of the loan and rate of compensa- 
tion to time of offer to redeem. 

Sec. 8. If the property pledged is not redeemed within the time 
limited, the same shall be sold at public auction, and the net surplus, 
after paying loan, charges and expenses of all kinds, shall be held one 
year for the owner; if not then called for, the same shall go into a fund 
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for the year, when the entire forfeiture takes place, called the “ profit and 
loss fund.” 

Sec. 9. All losses on loans, from failure of title or other cause, shall be 
satisfied from the said profit and loss fund. 

Src. 10. The net balance of said fund, at the end of each year, shall 
be made up annually to the first day of January, and be doled in fuel to 
the needy, under the direction of the board, during the months of January, 
February and March. 

Sec. 11. The bank shall give to each pawner a card, inscribed with 
the name of the bank, the article or articles pawned, the name of the 
pawner, the amount of the loan, the rate of compensation, the date when 
made, the date when payable, and the page of the book when recorded. 

Sec. 12. The whole sum earned each year shall be duly disposed of at 
the end of the year. The earnings to be divided among the stockholders 
shall never exceed eight per cent. per annum, and the balance, if any, 
shall go into said profit and loss fund, and be distributed in charity as 
herein before provided. 

Sec. 13. The president and directors of said bank shall annually report 
to the bank commissioners full and accurate statistics of the operations 
and condition of said bank, in the month of October in each year. 

Sec. 14. The stockholders of said bank may establish such by-laws, 
rules and regulations for conducting the business of said bank as they 
may deem necessary, not inconsistent with the laws of the common- 
wealth. 

Sec. 15. The stock of said bank shall be transferable only at said bank 
and on its books. 

Banking rooms, 48 Union-street and 35 Friend-street. 

Freperick W. Sawyer, President. 
E. B. Fosrrr, Cashier. 


Directors —Frevericxk W. Sawyer, Gingeon F. Tuayer, Joun Bice- 
Low, JosepH S. Ropzs, Danret J. Copury, A. O. Brewster, J. SuLiivan 
WARREN. 

Cuarites P. WeELts, Appraiser. 
Joun Warren, Messenger. 


Goods stored outside of the vault and safes are insured for the amount 
of valuation. Loans are renewed on payment of interest. 


Extract FRoM THE Report oF THE COMMITTEE THAT ADVISED THE 
ESTABLISHMENT OF SUCH A BANK. 


The first point to which we have directed our attention in this matter 
has been to learn how far loans on pledge are needed and had in Boston 
at the present time. And we are convinced that they are required to a 
large extent, and that that branch of business is constantly increasing. 

e find that: there are upwards of fifty pawnbrokers’ establishments 
in Boston, most of them favorably located, and exhibiting indications of 
thrift. 
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Our inquiries have been directed further to the point, whether the 
facilities furnished the needy by these offices are worthy the age and 
community in which we live; and we are compelled to report that they 
certainly are not. 

Though the pawnbroker is with us the poor man’s banker, and until 
something better is afforded, will continue to be so, he is not here sub- 
jected to any special law regulating his branch of business. The mer- 
cantile community are guarded against exactions from their bankers by 
special laws. The poor thus far have been left to their fate. So far as 
we can judge, the rate of interest demanded and paid on loans on pledge, 
are burdensome to the last degree—being from ten to one hundred times 
the legal rate—one dollar a week on a loan of ten dollars, not being an 
unusual charge. And yet it is undoubtedly true, that this class of bor- 
rowers give better security for the little sums that they obtain than any 
other class. 

And then it is only a pittance that they get, any way, on the articles 
pledged; and in too many cases they fall into the hands of irresponsible 
or unscrupulous parties, who have no sympathy for distress, and by one 
or another means, the, perhaps, cherished article never finds its way back 
to the hands of its former owner. Under the system as conducted here, 
the pawnbroker, in form, in many cases purchases the article pawned, at 
from half to a tenth part of its value, and the poor pledger has to rely on 
the honor and conscience of the broker to resell it to him on payment of 
the sum loaned and stipulated interest. In many offices, we are told, 
they never give tickets in acknowledgment of the pledge, thus leaving 
the party pledging entirely at the broker’s mercy. Stories of suffering 
and of wrong, resulting from this mode of borrowing, could be multiplied 
without number. 

In view of these facts, we feel constrained to report in favor of some 
definite action on the subject. We are convinced that such loans are 
needed to a large extent, and that the facilities now afforded are entirely 
unworthy of our city, and of her well-earned character. 

In determining what steps should be taken in the matter, we have felt 
called upon to avail ourselves, as far as we could, of the experience of the 
past. This same subject has engaged attention in the Old World, and 
there for more than two centuries the business of loaning on pledges to 
the poor has assumed the form and borne the character of a charity. In- 
stitutions that perform that function are to be found located in almost 
all the principal cities on the continent, under the name of “ Monts de 
Piété,” or Banks of Charity. 

It appears further, officially, that only about one-twentieth part of the 
articles pledged are abandoned, and those mostly articles of luxury, such 
as pictures, statuettes, jewelry, etc. To the credit of the poor it is found 
that they are the most true of any class to their engagements; the aban- 
donments being mostly among the middling and higher classes, It 
clearly appears that there is no species of banking in the world so abso- 
lutely secure as that of the Monts de Piété. The net surplus on all aban- 
donments not called for, goes to the support of the Paris hospital, and 
they derive from that source an annual revenue of from seventy-five to 
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eighty thousand francs, clearly showing that loss is unnecessary, if not 
impossible. 

The call for such facilities can best be appreciated by recurring to 
several facts that appear in the official report of the Paris Bank. In 
1835, when Paris contained about 700,000 inhabitants, there were more 
than a million of articles pledged, say about seven articles to each family 
of five persons, and loans made on them to the amount of upwards of 
twenty millions of francs, or to the amount of about twenty-five francs to 
each man, woman and child in Paris. 

The effect of it is, that the poor man on the continent of Europe, in 
case of strait for money to pay his rent, or to meet an unexpected outlay 
in case of sickness, death, or other calamity to his family, if he has any 
thing to spare of value, is more sure of his loan than is the merchant of 
Boston. In many of the cities of Europe, it is estimated that full one- 
half of the citizens avail themselves of their aid at one time or another in 
their lives. And, in the case of a larger number of families, they are 
relied upon to help them yearly over those trying seasons of the year 
that are common to all in straightened circumstances. 

It will be seen that these banks of charity stand in the same relation 
to the day laborer that the banking house does to the merchant. Each 
goes to his bank for his discount on such securities as his situation in 
life enables him to offer, and the means thus obtained are as vital to the 
one as to the other. The same article is pawned and redeemed again 
and again. The same little keepsake or valuable is thus again and again 
sent on its errand of mercy. One time it helps the family to bread, and 
another time it enables them to provide necessary medicine or clothing. 

These banks are maintained in other countries on sound philosophical 
ome a They recognise the fact, not yet understood and appreciated 

ere or in England, that the poor need, and must, and will have loans at 
certain times, as well as the mercantile classes, and that the government 
are as much bound to furnish the little facilities needed by the one as the 
vast facilities demanded and received by the other. 

The advantages of such an institution over our pawnbroker system no 
one can fail for a moment to appreciate. In the first place it is bound 
by law to loan on any thing and every thing of value offered, and at a 
rate reasonable and fixed. There is no loss of time, as with us, in seek- 
ing for the lender, or in bargaining; no risk, no extortion, but every 
thing safe, fixed and above board. The poor at Paris get their loans at 
one-tenth part the price paid here. Is not the continental mode emi- 
nently charitable, praiseworthy and just? When we consider the ample 
facilities in the way of banking privileges enjoyed by our mercantile 
classes, is it not certainly time that some such facilities should be pro- 
vided for those that are needy. 

The Paris Bank pays regular dividends from its earnings of about five 
per cent., and it does so on a uniform charge of three-fourths of one per 
cent. a month for storage and interest. As this lank is authorized to 
charge at the rate of one and one-half per cent. per month for storage and 
interest, it seems quite certain that regular semi-annual dividends of four 
per cent. can be relied upon. 
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THE CASE OF THE UNION BANK OF LONDON. 
A Practicat SuGcEstIon. 


Tue case of the Union Bank is rather suspended than determined, and 
we would give no opinion as to its merits, of which, indeed, it is not 
possible to know any thing of much value without a careful perusal of 
their deed of settlement, on which every thing must turn. The case, 
however, is a very hard one. The Union Bank is almost the only one 
which could have provided for a loss of £250,000 out of its surplus pro- 
fits—out of profits which have never been distributed as dividends. Such 
a praiseworthy example is as rare as the disaster which will sweep away 
its fruits. It is much to be regretted that any technical difficulty should 
have interposed to prevent the application of the savings in what is clearly 
the best way. 

Such a difficulty, however, has arisen. The Union Bank had acca- 
mulated a surplus fund of (in round numbers) £220,000, and thinking it 
too large, they added £120,000 to their capital, at the rate of £2 per 
share.. This sum it is now proposed to “debit back”—to apply it, that, 
is, to wipe out Putiincer’s defalcations. But there is a difficulty in so 
doing. All shares, at least such is the usual form, state that such and 
such amounts are paid up on them. Ifa man buy ashare with £12 paid 
up on it, there is a difficulty, without his express consent, in taking away 
£2 of it. As between him and the directors, doing so is an anomaly. If 
a capitalist purchase a £50 bank share with £12 paid up, the directors 
of the bank could never obtain from him more than £38, Doubtless, if 
the bank failed, the creditors of the bank could take his whole property ; 
but the power of the directors is limited to that of making calls, and the 
nominal capital is the maximum they can ask for. But this would be 
indefinitely affected by “ debits to capital.” 

If you could diminish the sum paid up on each share, you could make 
the same person pay up his capital several times. 

To evade this evident evil, the directors of the bank do not propose to 
alter the amount paid up on each share. They propose to keep a float- 
ing debit of £120,000 to the capital account until such time as they can 
wipe it out from future profits. 

On the legality of this scheme we can give no opinion; but we would 
recommend that all banks which, in future, add to their capital from pro- 
fits—as is often a wise and prudent course—should take good care not 
to be obliged to resort to it. They should be able to deduct from each 
shareholder the amount so given to him. A general meeting should have 
power to do what is right in this case as in other cases, Nor is it diffi- 
cult to show how this might be done. Each share certificate should 
state the real facts. A special clause, or foot note, should run thus: 
ys pounds of the capital,” which is above stated to be paid, were 
added from the “ profits of the bank to the actual payments of the share- 
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holder, and are subject to withdrawal in the manner ona for in the 
deed of settlement.” Such words in the share certificate, and a proper 
clause prescribing fitting formalities in the deed of settlement, may save 
a bank in case of loss from much discussion, perhaps from a chancery 
suit.—London Economist. 


THE ENGLISH MONEY MARKET, 
In Octoser, 1850, 1857, 1858, 1859, 1860. 


WE copy from the London Economist the following summary of the 
position of the Bank of England, the average price of wheat, the price 
of consols, and the rates of Continental exchanges, at the close of October, 
1860, compared with the same period in 1850 and 1857: 


Bank of England: 1850. 1857. 1858, 1859, 1860. 
Circulation, £ 21,215,000 £20,585,000 £2%,083,000 £28,173,000 £ 22,241,000 
Public deposits, 6,254,000 .. 4,861,000 .. 6,130,000 .. 5,590,000 .. 3,412,000 
Other deposits, 9,988,000 .. 11,263,000 .. 13,331,000 .. 18,921,000 .. 14,786,000 
Government securities,... 14,228,000 .. 10,254,000 .. 10,809,000 .. 10,875,000 .. 9,490,000 
Other securities, 10,866,000 .. 20,404,000 .. 14,783,000 .. 18,093,000 .. 19,724,000 
Reserve of notes andcoin, 10,153,000 .. 4,070,000 .. 12,382,000 .. 9,160,000 .. 7,468,000 
Coin and bullion. 15,973,000 .. 9,869,000 .. 19,182,000 .. 16,918,000 .. 14,435,000 
Bank rate of discount,-... 23g pr.ct... Sprct. .. Sprct .. 24 pr.ct. .. 4pr. ct 

Price of Consols, Os te SP te 983g .. 96 oe 93 

Average price of wheat,... 398.9d. .. 55s, 6d. .. 428.4d. ., 428.10d. .. 60s. 6d. 

Exchange on Paris, (short,. 251520 .. 25 20 «- 25736 1236 .. 25739 1236 .. 25 15 20 
Amsterdam, do. . 117,17 ..1115,16 .. 1115 ..1314,14% ..1114, 154 
Hamburgh, (8 months)... 189% 9% .. 18 10 .. 18 7 +» 1855% ..185% 6% 


Of the comparative condition of the London Money Market in October 
for some years, the Economist adds : 


1850.—The second weck in October, 1850, money was easy at 2 per 
cent. The Commissioners of the National Debt had a surplus of 
£860,000 to invest. Advices from America represented enormous 
speculations in railway securities as going on. The treasury notes of 
the United States outstanding at that time amounted only to $266,839. 

The third week in October, 1850, although money was low, a demand 
was beginning to arise, in consequence of the expansion of trade, and good 
bills could not be negotiated under 22 to 24 per cent. The Bank of 
England was selling exchequer bills, and a large demand for silver for 
exportation for the East was taking place. Consols, however, still bore 
the high price of 974. 

The fourth week of October, 1850, the rate of money was remarkably 
low; or on call it was difficult to be placed at 2 per cent., and the rate of 
discount for first-class bills was 24. The Bank of Amsterdam had com- 
menced selling gold, in anticipation of the discoveries in California 
depreciating its value. 

1857.—The second week in October, 1857, the great panic had set in 
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in the United States and on the Continent. There was an extraordinary 

ressure for money, the value of which was rising in every market. The 
Bank of France had fixed their rate of discount at 64, while the Bank of 
England, on the 12th, announced an advance from 6 to 7 per cent. Con- 
sols had fallen to 88, being 2 or 3 per cent. below the price at which they 
stood during the gloomiest period of the ensuing crisis, but the public 
were absorbing stock with avidity. The siege of Delhi was dragging on, 
and the British in Lucknow were still unrelieved, General HaveLock 
meeting with obstacles insuperable save by time. 

The third week in October, 1857, a great sensation had been occasioned 
by the rise (on Monday, October 19) of the bank minimum from 7 to 8 
per cent. The Bank of France had advanced their terms from 64 to 74, 
and at Hamburgh no money was obtainable below 94 per cent. Specie 
was flowing to the United States, where the exchange on London had 
fallen to 100 per cent. The panic there, however, had not yet extended 
to England. The funds were very low, under the weight of an immense 
amount of stock pressed on the market by bankers, but a rally was com- 
mencing, in consequence of the large absorption by the public. 

At the close of October, 1857, the Liverpool Borough Bank had just 
suspended. The exchange at New-York on London had recovered from 
100 @ 105 to 108. The Bank of England rate of discount was 8 per 
cent. The East India Company, after borrowing £1,000,000 of the 
Bank of England, had obtained another loan of like amount from other 
London banks, including the London and Westminster, at 6 per cent. 
per annum, for 2 years. A portion of the proceeds was in course of 
transmission to India, in the shape of silver, to the increased disturbance 
of the money market there. The price of the English funds was, however, 
improving. The news from India was more favorable, Delhi having at 
length fallen. 

1858.—The second week in October, 1858, the position of affairs was 
strikingly altered. The dictation assumed by France towards Portugal 
attracted attention, but did not prevent consols touching 98}. The 
Turkish 6 per cent. bonds of 1854 were quoted 94 ex-div., and the loan 
of 1858, issued at 80,1 prem. The bullion in the bank was verging on 
the highest point in the year, although some remittances of gold were 
being made to Constantinople on account of the loan. The payments on 
the Indian Debenture Loan were in progress, but seemed to have but 
little effect on the money market. On the Continent, however, money 
was becoming dearer, in consequence of the endeavors of the Bank of 
Vienna to attract specie. 

The third week in October, 1858, the French 3 per cent. rentes, though 
somewhat prejudiced by the imperial dictation at Lisbon, commanded 734, 
consols 984, the new Turkish loan 1} premium, (on 80,) and the Indian 
4 per cent. debentures 993. Bills were negotiated in Lombard-street as 
low as 24 to 2} per cent., although the bank rate was 3 per cent. 

At the close of October, 1858, the anticipation of a reduction in the 
Bank of England rate of discount, from 3 to 24 per cent., had not been 
realized, although the best bills were taken in Lombard-strect at 24. 
Consols had risen to 984, and the Indian 4 per cent. debentures, the 
second batch of which had been issued, to 100. 
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1859.—The second week in October, 1859, the rate of money was 2} 
per cent., and was very abundant. The principal feature was the great 
rise in the Indian loan, which was quoted at 102}, or 54 per cent. pre- 
mium. The public watched the events in Italy with intense anxiety, 
the settlement of the “Roman Question” being then, as now, the great 
difficulty. 

The third week in October, 1859, money was very abundant, being in 
Lombard-street } per cent. under the bank rate of 2}. Large shipments 
of specie had been resumed to the East, and the instalments on the Indian 
and Russian loans were in progress ; railway shares evinced great buoyancy. 

At the close of October, 1859, the rate of money was easy at 28 @ 24 
per cent., and 3 per cent. consols ranged about 96. The only political 
feature was the pending war between Spain and Morocco. The biddings 
for £423,600 Victoria 6 per cent. debentures had taken place; the mini- 
mum price fixed was 108, and all were taken at about 1084, and imme- 
diately after rose to 13 premium. 

Of the present position of the Bank of France and the Bank of England, 
and of the drain of gold, the Economist adds: 

First.—As the Bank of France is losing bullion, apparently, while we 
are losing it also, there is a strong presumption that the sums so abstracted 
may not return very quickly, but will be distributed through some, in 
comparison, distant countries. 

Secondly.—The deficient harvest, both here and in France, must tend 
to cause an export of bullion from both countries for some time. This 
tendency may certainly be counteracted, in some measure, by the additional 
purchases of our manufactures, which the good harvests of foreign nations 
may enable them to make. Still, it is only reasonable and prudent to 
anticipate the probability of some drain. 

Lastly.—The exchanges from America are not such as to give any 
profit on the importation of gold from thence, while, though this is of 
less momentary importance, the yield of the Australian mines is not 
quite so prolific as it was last year. 

Taking these more permanent circumstances into the account, we are 
disposed to regret that the directors of the Bank of England did not raise 
their rate of interest on Thursday last, and to anticipate rather confidently 
that they must, before long, take that step. 


Paciric Tetecrarn.—We learn that the Secretary of the Treasury has made an 
award to Hmam Sister, Esq., of Rochester, New-York, under the proposals issued 
pureuant to the act of Congress “to facilitate communication between the Atlantic 
and Pacific States by electric telegraph.” The line is to be constructed within two 
rears from the thirty-first of July last, and no contract is to be made until it shall 

ein actual operation. The bid was for the maximum amount in the act, namely, 
forty thousand dollars per annum for ten years, the charges for the transmission of 
despatches not to exceed three dollars for a single despatch of ten words, with the 
usual proportionate deductions upon those of greater length. 

Mr. Ststey is the President of the Western Union Telegraph Company, and is 
regarded as sufficiently able, with the capital he represents, to fulfil his obligations. 
—National Intelligencer. 
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THE AGE OF BRONZE. 
From Cuamsers’ Edinburgh Journal, 1860. 


Tue English sovereign is admired, respected and welcomed every- 
where; our crown, if rather heavy and inconvenient, is not to be 
despised, especially Wvyon’s pet specimen of the genus, which, being 
considered by that mysterious body, the moneyers, too fine for the wear 
and tear of every-day existence, no sooner appeared in the world than it 
withdrew from busy commercial life into the dignified privacy of the 
numismatist’s cabinet. The florin, perhaps, sports too much frippery ; 
but the shilling and sixpence, if not particularly remarkable for beauty, 
are at least respectable. As much can scarcely be said for their poor 
relations, the “coppers” of the United Kingdom. What a bruised, 
battered, ill-matched, ill-conditioned lot are a shilling’s worth of half- 
pence! Large and small, thick and thin, old and new, pierced with 
holes, dented and scarred by wanton ill-treatment, disfigured by adver- 
tising newspaper proprietors, or that numerous but disgusting class of 
people who persist in placing their vulgar names or initials where they 
are least to be desired. Bright, newly-issued Vicror1an coppers mixed 
with the dull yellow coins of the Sailor King; pennies of Gentleman 
Gzores, looking like miserable starvlings beside the greasy “ butcher’s 
pennies” of Georaius Tertivs—stout servants that, after sixty-three 
years’ hard service, beat all younger competitors in size and plumpness. 
Then we have diminutive Irish half-pence, and Irish “thirteens” bearing 
the unmistakeable profile of the Iron Duke, and the national motto, 
“Erin-go-bragh,” to say nothing of the three-legged Manx half-pennies, 
French sous, American cents, Brummagem tokens and smooth clumps, 
defying any attempt at recognition, which make up that heterogeneous 
metallic currency called, by a stretch of courtesy, small change. Let us 
be thankful it is doomed; a few months, and our pockets will know it 
no more. But before the familiar coinage passes for ever from among 
us, let us review its past history. 

Coxe lays it down, that the currency of England must be either gold 
or silver. At the time he wrote, no other metal had ever been coined by 
royal authority, excepting the circulation in Ireland of farthings, made of 
a mixture of silver and copper, so early as 1462. The smallness of the 
silver pennies, whereby they were easily lost, and the quality of the 
metal, which tempted exporters to send the silver money abroad, caused 
a continual scarcity of small change. To obviate this, the trading world 
manufactured tokens of copper, tin and other metals. Exizaseru, finding 
royal enactments, backed by pains and penalties, futile to prevent the 
circulation of this bastard money, he issuing a copper coinage, a 
yaar she unaccountably left unfulfilled. Both Jamzs I. and Cuaries 
. issued copper farthing tokens, but of such little intrinsic value—one 
pound weight of copper being made into eleven hundred and sixty-four 
farthings—that it was not deemed advisable either to enforce their 
currency or recognise them as legal coins; consequently they speedily 

28 
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fell into contempt, and were disused. A copper coinage, for the con- 
venience of the poor, seems to have been projected under the Common- 
wealth, as patterns are in existence bearing the dates of 1649 and 1651, 
the latter, rather curiously, having the image and superscription of Oxiver 
CromwE Lt, as Protector of England, Ireland and Scotland, although it 
was not till the end of 1653 that he was publicly invested with that 
proud title. 

The first real copper money was coined by Cuarzzs II. in 1665, 
beautiful Miss Sruarr sitting for Britannia; but as it was not made 
current at that time, the commencement of the regular coinage must be 
dated from 1672, when, to supply the great want of small change, offices 
were opened in Fenchurch-street for the daily issue of farthings and half- 
poser. These were intrinsically worth the sums they represented, the 
arger coin weighing 4 dwts. 23 grains. Copper was declared a legal 
tender for all payments under sixpence, and it was enacted, that 
vendors, utterers and manufacturers of any other farthings or half-pence 
should be chastised with exemplary severity. In 1680, letters-patent 
were granted to Sir Tomas Armstrone and Colonel Leae, for twenty- 
one years, authorizing them to coin copper half-pence weighing 107 grains 
Troy, for the use of his majesty’s subjects in Ireland. The patentees sold 
their privilege to Jonn Knox, who obtained a renewal of it from James 
II., when the value of the coin was fixed by a royal proclamation, declaring 
thirteen Irish pence equivalent to one shilling English. 

When Jamgs, after his enforced abdicatiun, landed in the sister-isle to 
measure swords with his rival, he revoked Knox’s patent, and collected 
together all the old copper, brass, broken bells, useless guns and worn 
pewter he could lay hands upon. This refuse, valued at threepence or 
fourpence a pound, was manufactured into sixpenny, twelvepenny and 
half-crown pieces, making four pennyworth of base metal current for five 
pounds sterling! Not even content with this, the half-crown was subse- 
quently transformed into a five-shilling piece, and the shilling reduced to 
half its former weight. Of this irregular money, forced into currency by 
hanging instantly any one who demurred at taking it in exchange for 
goods, the amount issued was nominally £1,396,799. After the battle 
of the Boyne, and the flight of James Stuart, Lord Coninessy found 
£22,489 in the mint, which he valued at £641 19s. 54d. A proclama- 
tion from Witi1AM and Mary reduced this war-coinage to its intrinsic 
value, by declaring that henceforth the five-shilling piece was to pass for 
one penny, the half-crown for three farthings, and the shilling and six- 
pence for one farthing each. 

In 1689, and the two following years, tin half-pence and farthings, with 
a copper centre, were coined in large quantities. In 1693, ANDREW 
Corser, Esq., applied for and obtained a nine years’ patent, by which 
he undertook to coin seven hundred tons of copper into half-pence and 
farthings, at a rental of £1,000. This, it subsequently came out, left the 
patentee a profit of £18,100, the Master of the Mint res by want of 
pea of mind, bound the nation to a bargain by which it lost £12,800. 

n consequence of his representations, Corsert’s patent was, before one 
year of it had expired, transferred to other hands. This, however, did 
not satisfy the public, which declared agaitist the system altogether. 
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The traders petitioned against the continuance of the patent coinage, and 
demanded that the copper, like the gold and silver money of the realm, 
should be made at the royal mint alone. Their prayer was in vain. An 
arrangement was made by the government with Sir Jonn Hearne and 
others, by which the latter bound themselves to coin, in seven years’ 
time, seven hundred tons of the best English copper into rolled and 
milled farthings and half-pence, in the proportion of twenty-one pence to 
the pound of copper. They also engaged to exchange every week not 
less than two hundred pounds’ worth of the old tin coins for new copper 
ones, and pay a comptroller a salary of £200 per annum. Soon after the 
contract was concluded, copper rose to such a price that the licensees 
lost £2,400 in the first twelve months of their speculation. This did not 
stay their proceedings, however, for in 1699 the issue of half-pence and 
farthings was stopped by act of parliament, there being a glut of those 
useful media of barter. 

In consequence of the abundance of small change provided by her 
predecessors, there was no necessity for coining any more during ANNE’s 
reign; but towards the close of it five pattern half-pence, and the same 
number of pattern farthings, were struck. One of the latter, bearing the 
date of 1714, and one bearing that of 1713, were probably circulated, as 
they are common enough, despite the popular belief in the rarity of a 
Queen Awnne’s farthing. The authorities of the British Museum receive, 
from time to time, letters from persons who, strong in the belief that only 
three of these farthings were coined, of which two are safe in the Museum 
already, announce that the last of the trio is in their possession. Some 
have actually demanded a suppositious reward of £1,000 for the precious 
little piece, the fact being that every collector possesses three or four 
specimens. Mr. Mixgs, dealer, was in the habit of keeping half-a-dozen 
in a drawer, on purpose to show to any one bringing a Queen Annz’s 
farthing for him to buy, and used to astonish many an expectant visitor 
by quietly offering to give three shillings for his farthing, or to sell any 
in the drawer for five. The Museum collection contains four in gold, four 
in silver, and eight in copper. 

After the troubles which disturbed the beginning of the Hanoverian 
tule were blown over, attention was once more directed to the copper 
coinage. In 1717, two hundred and thirteen and a half tons of copper 
were delivered at the Tower, whence the metal re-issued in the shape of 
forty-six thousand pounds’ worth of pennies and half-pennies, at the rate- 
of two shillings and fourpence to the pound of copper; and for the first 
time “ Fidei Defensor” made its appearance upon the coins of the realm 
as one of the titles of his Britannic majesty, although it had been 
reckoned among them since Henry VIII. wrote in defence of the papal 
authority. A few years later a half-penny was destined to raise a tre- 
mendous political storm. In 1724, in consequence of a great deficiency of 
copper currency in Ireland, it was resolved to grant a patent for its supply. 
Mr. Woop, a great copper and iron-master, who leased all the crown- 
lands in thirty-nine counties, obtained the patent for coining a hundred 
thousand pounds’ worth of farthings and half-pence, through the king’s 
mistress, the Duchess of Kendal. It was rumored that the lady shared 
the profits with the patentee, To render it more unpopular with those it 
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was intended to serve, the patent was passed without the Lord-Lieutenant 
or Privy Council being formally consulted; and while the actual terms 
were concealed in Ireland, the friends of Woop exaggerated the gains 
which would accrue to the speculation. 

Great was the ferment in Ireland when it was known the king had 
treated the sister-isle as a dependency, by giving the patent to an 
Englishman, and having the coin struck out of the country. Taking 
advantage of such a favorable opportunity, Swirr determined, under 
cover of assailing Woon’s coinage, to attack the whole system of govern- 
ment, and sent forth the famous Drapier Letters, in which the cry of 
“Treland for the Irish” was first raised. Their effect was marvellous, 
The lords-justices refused to issue the necessary orders for the circulation 
of the obnoxious money. People of all parties rushed to draw their 
cash from the banks, and drew their notes with the stipulation that they 
should be paid in silver or gold. The most rabid pamphleteer might 
pen treason to his heart’s content with impunity, if he took the precaution 
of abusing the unpopular patentee, for then no jury would convict him. 
Every effort was made to discover the author of the Letters, but those in 
the secret were faithful; and Sir Roperr Wa.po.e was given to under- 
stand, that if he wished to arrest the writer of them he must send ten 
thousand men to do it. He attempted to punish the printer, but the 
Dublin grand jury not only threw out the bill, but ye uae all persons 
who should endeavor to impose Woop’s money on the people as enemies 
to the state. The parliament addressed the crown in accusation of Woop, 
declaring he was guilty of fraud, both as to the quantity and quality of 
the coins issued. They asserted that the circulation of them would be 
prejudicial to the revenue, destructive to commerce, and dangerous to the 
rights and property of his majesty’s subjects. The Commons had the 
hardihood to declare that Woon’s half-pence were not intrinsically of 
more than one-eighth their nominal value, and that, even if the patent 
was honestly carried out, the country would lose a hundred and fifty per 
cent. by its bargain. Sir Isaac Newron had the maligned coin assayed, 
and found them to exceed the conditions in goodness, fineness and weight. 
He might have spared the trouble. The Duke of Grafton, and Lord 
Carraret after him, tried in vain to induce the people to receive the 
new money ; and the struggle ended in its being withdrawn, the patent 
cancelled, and Woon compensated with a pension of £3,000 for eight 
years. The Irish were left without small change, but a victory had been 
gained over the Saxon, and they rejoiced accordingly. The Drapier 
became the toast of toasts, clubs were instituted in his honor, medals 
struck to commemorate his triumph, and the hard-hitting Dean lived for 
ever in the hearts of his countrymen. 

In 1729, a new copper coinage—one hundred and eighty tons of half- 
pence and twenty tons of farthings—was issued, by virtue of a warrant 
under the sign-manual of the regent Caro.ine; but the reign of the 
second GrorGE was more notable for spurious than legal copper money. 
In. 1741, an act was passed, inflicting two months’ imprisonment upon 
coiners of base money, and compelling them to find sureties for two years. 
This did not intimidate the offenders. Birmingham became the centre 
of the manufacture, and few payments were made there without a goodly 
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proportion of “ Brummagem half-pence,” three shillings’ worth of which 
could be made for eightpence. With these the large employers paid their 
workmen, from them they passed to the tradesmen, and they distributed 
them over the kingdom, and to such an extent, that, in 1753, it was 
computed that at least two-fifths of the copper money in circulation was 
of Birmingham origin. A knotty point was soon after raised for the 
decision of the lawyers, as to whether copper coins were, strictly speaking, 
current money, or merely money for a special purpose. The latter 
opinion seems to have prevailed, for the punishment awarded to utterers 
of false coin was not construed to extend to the utterers of counterfeit 
half-pence. By an act passed in the eleventh year of Gzorex IIL, 
counterfeiting copper money was declared a misdemeanor. In 1789, 
several advertisements appeared, offering goods in exchange for base 
copper; what was so obtained was sent to Scotland, where the common 
people, for some inexplicable reason, declined to take Gores IIL.’s half- 
pence; and although seven of the Brummagem half-pennies were worth 
little more than one penny sterling, they passed among the canny Scotch 
at twenty-four for a shilling. In 1792 the copper coinage was in such a 
debased condition as to justify the issues of provincial coins and trade 
tokens. At length a new issue was resolved upon; and to the great 
confusion of the lower orders, a contract for coining five hundred tons of 
new pennies was entered into with Mr. Bourton, of Soho, Birmingham, 
who agreed to pay all expenses, and do, provide or pay for about twenty 
different things not included in copper coining at the Tower. For this 
he was to be paid at fourpence per pound, and for the copper itself £108 
per ton. In the same year, twopenny pieces, weighing two ounces each, 
were issued, These and the pence were made current by proclamation ; 
and upon a further issue, two years afterwards, in conjunction with the 
smaller coins, it was declared that no person could be compelled to take 
more than one shilling in penny or twopenny pieces, or more than sixpence 
in half-pence or farthings. These latter, as our readers can judge for 
themselves, were not by any means equal in weight to one-half and one- 
fourth of the penny, Mr. Bourton being permitted, in consequence of the 
rise of copper, to coin one pound into thirty-six half-pence, instead of 
twenty-four. In 1805, a sudden increase in the value of the metal raised 
the intrinsic value of the larger copper coins by one-third, in consequence 
of which great numbers found their way to the melting-pot. The follow- 
ing year, six hundred tons of pence, half-pence and farthings were issued, 
at the rate of twenty-four, forty-eight and ninety-six to the pound. In 
1808, several combinations having been made to prevent the circulation 
of the old half-pence coined at the mint, the Lord Mayor issued a pro- 
clamation, threatening the rigor of the law against any person refusing to 
take them on any pretence whatever. In 1813, suspicions were enter- 
tained of government calling in the Tower farthings and half-pence coined 
before 1797, at a rate below legal currency, and many refused to take them. 
In 1817, they were called in by proclamation, the mint receiving them 
till the end of the month on the following terms: for every bag weighing 
fifty-six pounds, and averaging fifty-five pieces to the pound, the mint 
paid six pounds eight shillings and fourpence; averaging fifty-four pieces, 
six pounds six shillings; and so on in proportion for any less number of 
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pieces to the pound. In 1819 two hundred tons of new copper were 
issued, being the last during the reign of Groreg III. 

A new copper coinage was struck in the succeeding reign, and the 
currency of Ireland assimilated to that of the rest of the kingdom by the 
issue of fresh coins and the calling in of the old ones. When the copper 
money of Wit11am IV. appeared, a slight tinge of color in the metal 
excited suspicion that it contained gold; and it is said that such proved 
to be the fact upon examination, and that the issue was collected by 
Birmingham agents in various parts of the country, and melted down, 
which accounts for the scarcity of such coins now. We remember being 
ourselves, in our youth, rewarded for every Wittram IV. half-penny we 
could collect; but, for all that, we believe the above story to be apocry- 
phal, and worthy to be ranked with the Awne’s farthing tradition. 
Almost immediately after the accession of Queen Victoria a new 
coinage was prepared, which included copper money of each denomina- 
tion, differing in no essential from the issues of her predecessors; fresh 
issues have since taken place from time to time, the only novelty being 
some half-farthings, which appeared and disappeared, and were heard of 
no more. Now the fiat has gone forth, the copper currency will soon be 
of the past, and we may congratulate ourselves upon the advent of small 
change that will not try our tempers and pockets to carry; and so let us 
give a hearty welcome to the Age of Bronze. 


RING-MONEY. 
From Cuamprrs’ Edinburgh Journal, 1860. 


Ir the etymology of the word money has occasioned much diversity of 
opinion, many tracing it to the Hebrew monah or mineh, alike the name 
of a weight and of a species of currency, some contending that it is 
derived from monere, to warn, “quia nota inscripta de valore admonet,” 
and others from the circumstance of silver having been coined at an early 
era in the temple of Juno Moneta at Rome, speculation has been equally 
varied as to what country, by what people and at what period the art of 
stamping it originated. Hxroporvs ascribes the practice to the kings of 
Lydia, about six hundred years before Curis, whence, he says, it extended 
among those nations with whom the Lydians maintained commercial 
intercourse. Other writers attribute the invention to Puemon L., king 
of Argos, about 750 B, c.; but it is most probable that the Greeks acquired 
their first knowledge of coined money from some of the nations with 
whom they came into contact in Asia Minor. According to Piiyy, upon 
the authority of Timaus, a historian of Sicily, who flourished nearly 
three centuries before the Christian era, the Romans were acquainted 
with a minted copper currency in the reign of Servius Tuxuivs, the sixth 
of the legendary kings of Rome, (578-535 B. c.,) who, it is said, instituted 
a coinage impressed with the figure of a sheep, whence it acquired the 
name of pecunia, from the Latin pecus, a herd, since, in the pastoral and 
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nomadic ages of society, money was generally represented by flocks and 
herds of animals. We have the testimony of Gronovivs, in his work on 
Greek antiquities, that the primitive metallic currency of that country 
was in the form of rings. When gold and silver were first exchanged as 
circulating mediums, they were invariably in an unfashioned state—in 
ingots or rude bars—the quantity of the metal being proportioned to the 
precise quantity required of the commodity, whatever it might be. This 
custom was universal among those nations of so-called classic antiquity, 
but the sacred writings furnish the most striking and instructive illustra- 
tions in the earliest recorded ages. Apraunaw is said to have been “ very 
rich in cattle, in silver and in gold;” yet there is no reference to these 
metals as general instruments of commerce until after the patriarch’s 
return from Egypt, when the use of silver—which, in the original 
Hebrew, often corresponds to the modern term money, and was pro- 
bably, from its comparative purity in the ore and greater abundance 
than gold, the first metal employed in the fabrication of articles of utility 
and ornament—is exemplified in his purchase from the sons of Hern of 
the field of Ephron with the cave of Machpelah, destined as a sepulchral 
vault for Saran. As the equivalent for this ground, the founder of the 
Jewish nation weighed “four hundred shekels of silver, current [money] 
with the merchant,” an expression which is evidently intended to indicate 
something more than the purity of the metal merely. Had it been coined 
or impressed with any authorized stamp, by which its weight and quality 
could be ascertained at a glance, it would of course have been unnecessary 
to subject it to the criterion of the scales, a test which, from the earliest 
period to which authentic history reaches back, was common among 
eastern nations, through the medium of public weighers and scribes or 
notaries, until a late date. It was in consequence of this prevailing 
custom that, when the Israelites discovered that the money which they 
paid for the corn they purchased had been returned into their sacks by 
command of the prime minister of Paaraoun, and brought it back to 
Egypt, they particularly observed that it had been restored in its 
integrity—“in full weight.” Of such importance did the ancient 
Egyptians regard any falsification of weights and measures, that their 
criminal code condemned offenders to lose both their hands. Again, 
however, apart from the tedious and delicate assay formerly necessary 
to determine the weight and fineness of the precious metals, there was 
another inconvenience attending their use in a rude form as a commercial 
currency—their extreme difficulty of portability. From the statement 
that the purchase-money of the field of Ephron was “current with the 
merchant,” it is not unreasonable to imagine that it was of a kind 
specially adapted for ready carriage. Annular personal decorations, 
such as rings, bracelets and armille, would have been natural objects of 
exchange, and unquestionably they suggested the torsion of straight bars 
of gold and silver into a fashion which would permit of their being strung 
together and carried “in bundles,” as we learn the sons of Jacos brought 
the money for the corn down to Egypt; and it is worthy of observation, 
as confirmatory of this view, that the word shekel, which in Hebrew 
implies to weigh, in Ethiopic literally means to suspend or append. The 
money of the Egyptians, among all the nations of remote antiquity the 
most cultured in the arts and sciences, was in the form of rings at the era 
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of the embodiment of that country in the colossal empire of Persia, the 
early currency of which was also annular, as evidenced from the remark- 
able bas-reliefs displayed on the mutilated columns of Persepolis, its 
ancient capital. The fresco-paintings upon the tombs of Thebes fre- 
quently represent figures in the act of weighing gold and silver rings in 
the market, or bearing them in procession as tribute offerings to the foot 
of the monarch’s throne, ages preceding the exodus of the Israelites 
(1706 B. c.); but it is somewhat singular, that, although tablets com- 
memorating payments of money specified by weight have been discovered 
in considerable numbers, not a single ring or trace of a coin has rewarded 
the modern researches, otherwise pursued with so much success among 
the ruins of that city, which, even in its mournful wrecks, still exhibits 
art, vast, simple and sublime. 

It is not improbable that it was the maritime successes of the Pheenicians 
of Tyre, who, according to Hzroporus, circumnavigated the Cape of Good 
Hope, which suggested to the senate of Carthage, more than five centuries 
before the Christian era, the dispatch of an expedition under Hanno for 
the purpose of exploring the western coast of Libya (Africa) beyond the 
Straits of Gibraltar. During the years 1836-8, a peculiar species of 
rings, known as maniilas, were very extensively fabricated at Birmingham 
and Bristol, for exportation from Liverpeol to the Gulf of Guinea, in 
imitation of those of unalloyed gold worn as ornaments and passing as a 
metallic currency in the territory of Sennaar, on the borders of Abyssinia, 
and the neighboring countries. In the course of the summer of 1836, 
the Magnificent, an African merchantman, was wrecked on the Bally- 
cotton coast, near Cork, and among its cargo were several chests of these 
counterfeit rings, some of which were of cast iron, and others a compo- 
sition of about nine parts of copper to one of tin, the manufacture of 
which has been discontinued since the year 1838, in consequence of the 
refusal of the African princes and chiefs to longer recognise them as a 
circulating medium. Heretofore, the design of certain penannular gold 
articles discovered in Ireland, as well as in Scotland, had been only a 
subject of fruitless dispute. So intimate, however, was the resemblance 
in form and features which they presented to these manillas, that opinion 
is now becoming settled in a conviction of their having been an early 
form of money. 

The late Sir Witt1am Betaam, keeper of the Birmingham Tower 
Records in Dublin Castle, and Ulster king-of-arms, was the first to pursue 
inquiries into the nature and history of the ring-money of the Celts, the 
results of which were embodied in two essays read before the Royal Irish 
Academy in November, 1836, and January, 1837, and the chief merit in 
which was the originality of the subject, for the author’s theories were 
truly wild. He elaborately endeavored to trace the term manilla to two 
Celto-Pheenician words—main, riches, patrimony or value, and callac, 
cattle, that is, a representative of the value of cattle or property. Now, 
it is to the Portuguese, who discovered the Gold Coast in the fifteenth 
century, that Europe has been indebted for the term. In that language, 
as well as in the Spanish, manilla literally means a bracelet. When the 
Romans invaded Britain, they found the inhabitants in possession of iron 
ring-money, adjusted to certain weights, and to which Cassar has alluded 
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in a very cursory and indefinite manner: “Utuntur aut @re, aut annulis 
ferreis ad certum pondus examinatis, pro nummo.” 

Although some difficulty exists in determining the precise era of the 
introduction of a minted coinage in Ireland, dine can be no hesitation 
in assuming it as incontrovertible, that a denomination of such was 
adopted, to facilitate exchange, many centuries antecedent to the arrival 
of the Danes in that country. From the most remote pre-historic period, 
even to the close of the twelfth century, the precious metals were current, 
in the form of ingots and rings of specific weight and value, which also 
served the purpose of personal ornaments, known as muintores when 
designated to encircle the neck, and fatlghe when worn either as armillx 
or anklets; and hence originated the epithet of “exactors of rings,” so 
frequently applied, in the northern metrical romances, by their scalds, or 
bards, to the vikings who harried Ireland in the ninth, tenth and eleventh 
centuries, and who themselves possessed similar circulating mediums 
until long after the establishment of Christianity, as we learn from the 
ancient chronicles of the kings of Norway. ll the fierce Teutonic 
conquerors of the Britons, who 

With their red seaxes from the southward shores 
Carved realms for Hengist, 
brought with them a currency of rings, as indicated in the poem of 
Beowarlf, which describes Hrotuear, a Danish chief, as a “ distributer 
of rings,” and “the keeper of the hoard of rings.” The use of this 
decorative money is very interestingly illustrated in a passage explaining 
the word Righ, one of the ancient names of the river Boyne, which 
occurs in a manuscript of the Brehon Laws, preserved in the library of 
Trinity College, Dublin, from which it appears that Boann, or Bérny, 
the wife of Nuapua Neacut, king of Leinster in the first century, was 
accustomed to adorn her wrist or arm (Righ) with “rings of gold for 
bestowing on poets.” Some traditions assert that this princess was 
afterwards drowned in the Boyne, which received its name from the 
event. In form, these rings, which VALLANcEy asserts are cognate with 
the Irish term botlireann, from boill, circular, and reann, a sale or covenant, 
exhibit two distinct types—the annular and penannular, or open, and are 
either characterized by an entire absence of symmetry and design, or a 
grace and elegance of outline and elaborate finish which neither the 
corrosions of time nor the violence of barbarism has impaired. The 
weight of those hitherto discovered has varied from fifty-six ounces to 
half a penny-weight Troy, in accordance with which scale it is remark- 
able they are in general regularly graduated, being found, when carefully 
tested, correct multiples of twelve grains. The Irish annals furnish a 
perfect mine of interesting evidence with regard to the payment of rings 
of a specific weight as gifts and fines, or “ fetter-ounce.” Thus, about 
five years preceding the battle of Clontarf, Brian Borumua, monarch of 
Ireland, presented the cathedral of Armagh with a ring of gold which 
weighed twenty unccas, (the Latin uncia, and the exact Troy ounce,) and 
was said to correspond exactly with one discovered in the last century 
near Craobh Ruadh, the site of the palace of Emania. Sixty wnccas of 
gold were exacted from the people of Leinster, in 1152, by Trrpe.vac 
O’Connor, as a ransom for their chief; and in 1157, the monarch 
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O’Locutatrnyy presented the monks of Mellifont Abbey, at the consecration 
of that edifice, with a similar number, a regal munificence which was 
exampled by Dearpurorcat, wife of Trernan O’Rvark, Prince of 
Breffny, the Heten whose charms proved so fatal to the destinies of her 
country. In the Leabhar na pa) th or “Book of Rights,” a work 
anterior to the tenth century, links or rings of gold form a large pro- 
portion of the articles paid as cis ail, or tribute-rent, to the Irish princes, 
Counterfeits of these rings, composed of bronze, or a mixed metal 
strikingly resembling it, similar to that of which the Greco-Asiatic featured 
weapons of the Celts were manufactured, have frequently been found. 
Their real character was so cunningly masked with thin plates of gold, 
as to render a detection of the fraud impossible, unless they were tested 
by weight. Rings of stone, jet or ebony are also common, which, pre- 
senting the same type as those of the precious metals, are conjectured to 
have been an inferior species of currency. 


THE BANKS OF THE STATE OF NEW-YORK. 


We publish the statement of the banks of the State of New-York, 
made to the Superintendent of Banking, in the table below. The report 
exhibits the condition of each bank on the 29th of September, 1860, 
and we have also published with it the June statements for several years. 
Of the one hundred and eleven millions capital, the city has nearly seventy 
millions, leaving to the banks in the rest of the State forty millions. 

The statement exhibits the fact, that the banks of the interior have a 
much larger circulation than those of New-York, that item amounting to 
twenty-two millions for the country banks, and nine millions for the city. 
This is caused by the fact, that the business of issuing notes for circulation 
is not profitable in New-York city. They are not much used in the retail 
transactions, the small traders usually making use of the issues of the 
country banks. The bills issued by the city institutions do not remain 
long in circulation, and the frequency of their returns makes it a matter 
of littie consequence for the banks to pay particular attention to that 
branch of the business. The large transactions of commerce are now 
accomplished almost entirely by checks, and the practice of our banks 
certifying them causes them to be a good substitute for bank notes. 

The addition to the banking capital of the State since June has been 
trifling. Since 1859, however, it has increased twelve hundred thousand 
dollars. The circulation has expanded three million dollars since June, 
and five millions since last year. This is a clear indication that the 
business of the interior is more active, and that the banks are finding 
full employment for all their means. The stock of specie on hand does 
not vary much from the amount held in June, 1859. The deposit line 
is larger by eleven millions, and the discount line shows an increase of 
about the same amount. 

The banks of the interior hold very little specie. They all keep their 
accounts in New-York city, and rely upon their balances as a reserve 
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fand. We have no doubt that a larger amount kept in their own vaults 
would render the system of banking of our State a safer and better one. 
In times of pressure they draw out all their balances and apply to the 
New-York banks for discounts. This action causes embarrassment to 
the city banks, which prevents them from granting those facilities which 
the community need. 


Liabilities and Resources of the Banks of the State of New-York, June, 
1856, 1857, 1858, 1859, and September, 1860. 


LYABILITIES. June 14, 1856, June 6, 1857. June 19, 1858. June 25, 1859. Sep. 29, 1860. 


Capital, .......0.-00s eedeces $ 92,384,172 $ 103,954,777 $ 109,840,541 $ 110,605,776 $ 111,834,317 
Circulation,. 80,705 084 82,395.892 24,079,193 26,759,915 81,759,127 

12,945,901 18.949,030 13,563,650 18,524,418 18,816,468 
Due banks,, .....0.0...s000+ 29,730,686 27,819,817 84,290,766 80,175,329 29,706,606 
Due others, 1,031,641 1,010,575 874,888 1,418,294 2,252,961 
Due Treasurer State of N. Y., 8,254,421 3,254.877 2,716,034 1,439,980 8,569,907 
Due depositors,..... 96,267,287 104,850,426 98,016,875 99,597,772 116,190,466 
Miscellaneous, 2,184,893 1.754 886 1,567,974 1,648,320 2,615,673 


$ 268,453,585 $ 287,990,280 $ 284,479,871 $ 285,164,504 $ 811,245,555 


Resources. June, 1856. June, 1857. June,1858. June, i859. Sept. 29, 1860. 


Loans and discounts,. $ 174,141,775 $ 190,808,852 $ 178,853,145 $ 185,027,449  $ 200,113,834 
Overdrafts, 498,978 507,187 831,602 869,455 423,392 
Due from banks, 12.255,098 11,643,880 18,569,281 18,158,254 17,167,040 
Real estate, 6,724,163 7,428,015 7,899,958 8,481,879 8,865,800 

18,510,885 14,870,484 38,597,211 22,207,782 21,710,828 
Cash items,......... eeseceee 20,158,885 28,787,436 15,019,241 17,182,680 22,918,841 
Stocks and promissory notes, 23,511,223 25,747,472 28,097,661 26,934,786 29,045,983 
Bonds and mortgages, 8,881,501 9,299,794 8,615,365 8,104,474 7,560,854 
Bills of banks, 8,087,102 8,094,298 1,919,905 2,264,148 2,509,601 
Loss and expense account,,.. 1,191,994 1,862.99 1,576,602 1,483,947 931,482 


$ 268,461,004 $ 287,994,166 $ 284,479,921 $ 285,164,804 $ 311,245,555 


Lanp Warrants.—Messrs, Taytor Brorners quote the business very active all the 
month; over 300,000 acres taken from the street during the time. The stock is 
now very light, dealers having about exhausted their supplies. Prices have rapidly 
advanced, and will continue to if orders come in as briskly as they have done, and 
we see no prospect of abatement; in the present condition of the market quotations 
ean, of course, only be good for the day of issue. 

Buying. Selling. 
160 AcCres,.....cccesccccccecces S— 85 Per ACTC,..seceeceeee $— 90 per acre. 
120 acres... .cccsccccccccececs —= 82 per ACre,....cceeee00 — 87 per acre. 
80 acres,,....cccccccccceceses —— 92 PEF ACTE,..ccscesceee —— 97 per acre. 
40 ACPE8,...cevccccccoyccscses§ 1 OS per meresscccccccece 1 15 per acre. 


Sucorssrut Forcrry in Parapetrnta.—Last week a check for $1,500, purporting 
to bear the signature of Messrs. Dz Haven, brokers, Philadelphia, was presented at 
the desk of the Commercial Bank, in that city. A short time afterwards, on the 
same day, a gentlemanly looking person called on Messrs. Lewars & Co., brokers, 
whose place of business is opposite to that of Messrs. Dz Haven & Broruer, and 
requested uncarrent funds to the amount of $1,500, in exchange for city notes, 
His request was of course complied with. His manner was self-possessed, but he 
seemed to overlook the fact that he was entitled to a premium on the exchange. 
When the money was handed he turned to leave the office, when the person behind 
the counter requested him to count the notes, and see if the amount was correct. 
He did so, and left, Immediately after this the check cashed at the bank was 
found to be a forgery, Nothing has been heard of the individual or notes since. 
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BANK STATISTICS. 


Soutu CAROLINA. 


Condition of the Banks of the State of South Carolina, July 1, 1858, 
and March 1, May 1, July 1, and November 1, 1860. 


LraBILitiEs, July 1, 1858. March 1, 1860. May1,1860. July 1,1S860. Nor. 1, 1860, 
Capital, $14,888,152 .. $14,962,062 .. $14,962,062 .. $14,962,062 .. $14,952,486 
Circulation, 5,912,048 .. 12,603.687 .. 10,093,481 .. 8,133,261 .. 6 435,242 
Profits on hand, 2,129,415 .. 1,872.689 .. 2,130,780 .. 2,438,363 .. 2,130,836 
Due banks,.......... e. 2,909,512 .. 8,895,428 .. 8,304,914 .. 2,926,147 .. 8,201,495 
Deposits, 3,279,211 .. 5,001,054 .. 5,188,381 .. 4,020,900 .. 3,497,122 
Due State, 8,409,205 .. 8,063,964 .. 8,060,545 .. 8,279,236 .. 2,925,012 
Other items, 10,144 199,807 .. 1,450 .. 1,450 .. 211,430 


Total liabilities .... $32,537,687 .. $41,583,691 .. $38,691,913 .. $85,761,419 .. $33,883,623 


RESOURCES. July 1,1858. March 1, 1860. Muy 1, 1860. July 1, 1860. Nov. 1, 1860. 


$2,086,175 .. $2,560,260 .. $2,226,829 .. $1,957,093 .. $1,405,398 

Real estate,........ aoe 684,284 .. 679.421 .. 678,431 .. 676,933 .. 684,144 
Bank notes,........... 833.660 .. 523,082 .. 533,102 .. 458,398 .. 876,030 
Due from banks,....... 1,825.577 .. -1,518.051 .. 1,461,830 .. 1,281,940 .. 778,936 
- 11,638,118 .. 12736629 .. 12,393,463 .. 12,529,542 .. 12,674,949 

Domestic exchange,.... 6,571,418 .. 14,815,041 . 12,376,851 .. 11,088,955 .. 10,806,608 
Foreign exchange,..... 1,425,810 .. 1,178,180 . 1,558,089 .. 858,097 .. 258,192 
Bonds and stocks, 8,090,853 .. 2,818.376 .. 2,923.425 .. 2,997,725 .. 2,903,971 
Suspended debt, 1,723,554 .. 1,497,139 .. 1,455,561 .. 1,847,190 .. 1,489,976 
Branches, ....0..0...0+ Sete" ce 2,050,194 .. 2,044 870 .. 1,681,157 .. 1,674,048 
82,065 .. 414,543 .. 442,414 .. 190,305 .. 140,331 
2,626,183 .. 802.825 .. 594,048 .. 699,989 .. 695,540 


Total resources,.... $82,537,637 .. $41,583,691 .. $38,691,913 .. $35,761,419 .. $33,383,623 


New-York. 


The following table illustrates the comparative condition of our city 
banks and those of the interior, at their last quarterly report—to which 
we add the comparative aggregate for September, 1859: 


Comparative Table of the New-York City Banks, the Country Banks, 
and the aggregates, September 29, 1860, and the Totals for Sep- 


tember 29, 1859. 
September 29, 1860, 
- eS ane 

City Country Total Totals, 

Banks. Banks, State of N. ¥. Sept., 1859. 
Capital, ...cccccccercccccccces $ 69.890,475 .. $41,943,872 .. $ 111,834,847 .. $110,997,040 
Circulation, .... oe 9,281,350 .. 22,477,777 .. 81,759,127 .. 27,970,968 
eee 7,968,048 5,348,420 . 18,816,468 .. 12,514,598 
WA dos odie 3.252. - 21,208,608 8,497,998 29,706,606 .. 28,992,116 
Due others, 1,722,138 530,823 .. 2,252,961 . 943,505 
Due Treasurer State of N. Y., 409,385 .. 8,160,572 .. 8,569,907 1,878,226 
Due depositors,.............. $1,296,987 . 34,398.479 .. 116,190,466 .. 103,106,666 
Miscellaneous, 516,660 2.099,013 .. 2,615,673 .. 1,848,811 


Total liabilities,,......... $ 192,293,601 $ 118,951,954 .. $911,215,555 .. $ 283,246,930 
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Resources. City. Country. Totals. Sept., 1859. 

$ 121,949,720 .. $78,164,114 .. $ 200,118,834 .. § 182,420,134 

87,931 .. 335,461 .. 423,392 .. 886,317 

7,611,482 .. 9,555,558 .. 17,167,040 .. 12,218,983 

6,328.212 .. 2,542,588 .. 8,865,800 .. 8,647,508 

20,260,140 .. 1,450,688 .. 21,710,823 .. 22,026,137 

21,219,184 .. 1,694,707 .. 22,913,841 .. 19,716,121 

Stocks and promissory notes,. 12,649,896 .. 16,399,037 .. 29,048,933 .. 26,746,696 
Bonds and mortgages, 554,504 .. 7,006.850 .. 7,560,854 .. 7,995,541 
Bn CEA ccdcccccsocce 1,271,001 .. 1,238,600 .. 2,509,601 .. 1,965,325 
Loss and expense account,... 866,581 .. 564,851 .. 981,482 .. 1,124,178 


Total resources, $ 192,298,601 .. $118,951,954 .. $3811,245,555 .. $ 283,246,930 


BANK DEBATE IN SOUTH CAROLINA. 


LecIsLATIVE DepaTte ON THE Britt To Leaariz—E Bank Suspensions. 


In the House of Representatives of South Carolina, November 12, 
Mr. DeSavussurz, from the Committee on Ways and Means, made a 
report on a bill to postpone the operation of an act entitled “ An act for 
the suspension of certain sections of an act ratified 21st December, 
1857.” 

Mr. DeSaussure said he thought, if the House understood the nature 
of the bill, they would vote for it with singular unanimity. 

The bill has three clauses: First clause is to suspend the act of 1857, 
which requires the banks to have one-third gold and silver in their treas- 
uries for two-thirds their issues. The second clause proposes that the 
penalty involved by the act of 1840 be suspended till 1862, and the 
other clause the suspension of the act of 1852, which forbids banks from 
paying out from their counters the bills of other banks. To the com- 
mittee it appeared a wise and discreet measure, and desired by the com- 
munity to have as much facility as possible; and the committee deemed 
it carrying out the revolutionary spirit of the State. They felt, in thus 
giving the banks this facility, they were assisting the present movement. 
They therefore agreed with singular unanimity. They proposed two 
additional amendments, as adding still more security. 

Mr. Tuompson hoped the gentleman from Spartanburg would withdraw 
any opposition to this bill, and merely to delay it in order to have it 
printed. He thought it should go forward, and was in favor of one clause 
of it, even were there no revolutionary times at all. It had always 
appeared to him, that every fall, about the month of November, the time 
when the planters are selling, that this question of three to one had 
operated as loss to the planters of half a cent a pound upon cotton for 
the three years. To get a repeal of that act, at the late session, he had 
acted the part of a lobby member. He then begged his friends to sus- 
pend it, and it was suspended, or cotton would have gone down two cents, 
He hoped the bill would pass immediately. 

Mr. Mutuixs said it was the part of wisdom for the legislature to do 
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whatever it could to relieve any pressure that might be felt. He thought 
if there was to be any relief from the pecuniary distress which might 
occur, to some extent, from our movements, the last amendment seemed 

recisely that which was absolutely necessary. In 1857 there were some 
laghe that did suspend, others did not. Unless that restriction was taken 
off, the non-suspending banks would be precluded from taking the notes 
of any of the other banks. Those notes being good, and the non-suspended 
banks being willing to take the notes of the other banks, it was our policy 
to make these notes current in the event of a revolution. He would, 
therefore, simply allow those banks that do not suspend to take those 
notes. For his part, he hoped there would be no suspension in the State, 
and the best measure to arrest or prevent suspension was to allow the 
banks to take each other’s notes and pay them out from their counters, 
We should show the banks that we have no disposition to oppress them— 
that they will act with an enlarged liberality. And let the om acting 
in the spirit of patriotism, support each other, and sustain the financial 
credit of the State. It was suggested by some to repeal that restriction 
altogether. He voted for the policy originally, and he intended to main- 
tain that policy when the country was restored to peace and quiet. The 
course prudence and honesty require now, is to prevent any thing that 
may have a disastrous effect. 

Mr. Pore did not like to vote on the bill as yet, as it had not been 
presented so as to give members due time to consider it. They should 
do nothing that might in the least hurt the credit of the State or its 
finances at the present time. Therefore, as he wished members to vote 
understandingly, he would renew the motion to postpone till Monday, 
and have the bill printed, so that members might know what they were 
voting upon. 

Mr. Corrin next addressed the House : 

“Mr. Speaker,—I hope my colleague from Charleston will not press 
his motion. Time was most important. I have received letters from 
highly respectable gentlemen, urging the necessity of prompt action in 
relief of the banks. The ‘ expresses’ were daily bringing their bills from 
all the surrounding States, and demands for specie were daily made. 
This movement was increased by the conviction that this State did intend 
to secede from the Union. Their resources could not be matured in 
time to meet those urgent demands. The usual weekly settlements of 
the various banks were also causes of annoyance to each other, as the 
balances due to each were settled in specie, whereas if this bill was passed, 
no such demands would likely be made, as the bills of one bank could 
be paid out at the counter of another bank without suffering the legal 

enalty. 

“ In 1 857 the pressure remained until a similar bill was passed. The 
prices of the agricultural products of the State were forced down; cotton 
fell from seventeen to eight and nine cents, and even during the past 
week the prices of rice fell a quarter to half cent, and cotton over half 
cent per pound. 

“ Let these restrictions be removed, and the produce of the State will 
move off at fair rates, the commercial community will be relieved, and 
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robably the suspension of specie payments by the banks will be avoided. 
F trast, then, Mr. Speaker, my colleague will withdraw his motion.” 

Mr. Pore said, with a better understanding of the scope of the bill as . 
represented by his friend, he thought it would not be disastrous, as he 
was willing to withdraw his motion. 

Mr. Cunnineuam regretted very much that the motion had been with- 
drawn. He never could consent to vote for any measure which legalized 
suspension. If the banks desire to suspend as a question of relief to the” 
public, let them do so, and then let the legislature, if they come up on 
fair grounds, exonerate them from the penalty which the law has affixed, 
and put them in the same position they occupied before suspension. But 
there were no reasons why this body should legitimate suspension. If 
there is a pressure, let the banks take the same course they have hitherto 
taken. He did not know the contents of the bill, and had not seen a line 
of it. He had only seen a bill authorizing the banks to suspend. 

Mr. Pore said he was informed that the effect of that bill would pro- 
bably be to prevent the banks from suspending, by removing certain sec- 
tions now operating upon them, thus enabling them to do their business 
with more facility. 

Mr. Trenuoim obtained the floor for an explanation. The first section 
of the bill provides for the suspension of the operation of the act of 1852. 
That act was suspended at the last session of the legislature until January 
Ist, 1861. The first section of this bill proposes to continue that suspen- 
sion until the 1st of January, 1862. The act which is suspended requires 
the banks to provide specie to the extent of one dollar to every three of 
their circulation, and the effect of this suspension is simply to dispense 
with that provision. The second clause of the bill suspends the operation 
of the seventh section of the act of 1852, which imposes a penalty on the 
banks in case of susperision. The motion to suspend till 1862, is to give 
the banks so much relief as they would derive from their knowledge that 
the legislature will not require so much as to keep themselves in a posi- 
tion that may render it perfectly certain, but permit them to do their 
business with so much more liberality as that they may accommodate the 
community. 

The third section provides a relief from that measure which prohibits 
the banks from paying out the bills of another bank. It was found in 
1857 that the operation of this law was extremely injurious, and that if 
one suspended and another not, that the suspended banks received on 
deposit another’s bills, which it was prohibited from paying out again. 

Mr. Cunnineuaw, after this explanation, withdrew his objection and 
motion. 

The bill having been read a second time was passed, and sent to the 
Senate. 
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MISSOURI SIX PER CENTS. 


In our November number, we stated that the reason for the decline 
which had taken place in these securities was to be found in the fact that 
the interest wank have to be paid by the State, as only one of the rail- 
road companies would be able to pay its quota. We also stated that the 
Auditor of Illinois had declined receiving any more bonds of the State of 
Missouri as security for bank circulation. It appears that every part of 
that statement was a misrepresentation. The Missouri Republican so 
declares it, and one would suppose, of course, after such a declaration, that 
the rail-roads were ready to pay their interest, and the Auditor of Lllinois 
had not refused to take the bonds. This general denial is, however, after- 
wards qualified, and we are told that the Platte County road will pay its 
interest, and the Pacific will pay the interest on the bonds issued for the 
southern branch. Thus our misrepresentation consisted in the fact that 
we said one road only would pay, when, in fact, three will do so. The 
fact that a large portion of the amount would have to be provided by the 
State is not denied. We expressed confidence that the State credit would 
be promptly protected; this statement was also included in the charge of 
misrepresentation. In fact, in his zeal to say something very fine about 
the State credit, the writer of the article referred to abandoned facts, and 
undertook to sustain his position by language abusive of this magazine. 

The second fact contained in our statement, viz., that the Auditor of 
Illinois had refused to take the bonds, is not denied. The editor says 
he cannot help it. No more can we help it, if the rail-roads of Missouri 
neglect to pay the interest on the State debt, and the market price of the 
bonds decline in consequence; but the two facts unfortunately remain 
the same, whether we can help it or not. That the refusal of the Auditor 
of Illinois to receive more of those bonds on deposit for circulation was 
a wise measure, the course of events proves. These bonds have become 
still further depressed, and the quotations have now reached a point where 
their security as a deposit for circulation may be called in question. 

We know that the resources of Missouri are abundantly sufficient to 
enable her to pay the interest on her debt. In commenting on the state 
of the market in this city, we find it desirable to explain the reason for any 
undue decline in any securities, feeling certain that such a course is a better 
one than to be silent. If the payment of the interest of Missouri stock is 
made secure beyond a doubt on the day it is due, and that fact is well and 
thoroughly advertised, as we have and are now advertising it, the credit 
of the State ought certainly not to suffer, but receive benefit from such 
statements. 

When a State undertakes to perform an act, it is entitled to greater 
credit than when a rail-road company contracts to do it; and it was with 
the view to correct a very general impression regarding Missouri stocks, 
that the interest is to be paid by the rail-roads, that we enlarged on the 
subject. When, as in this case, the State has provided for the payment, 
on the day it is due, of the interest, in case of default on the part of the 
companies, it is as good, or ought to be as good, as if it were a direct 
engagement of the State, in no way depending on the rail-roads. 
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TAXATION OF UNITED STATES STOCKS. 


Supreme Court or New-Yorx.—The People ex rel. The Bank of the 
Commonwealth against The Commissioners of Taxes and Assessments of 
the City and County of New-York. 


Tue banks of New-York State hold about $1,800,000 of United States 
stocks. The banks of Illinois, Wisconsin, Ohio, &c., also large sums. 
It is yet doubtful whether the courts will still enforce the principle of 
taxation of these stocks, in view of and contrary to the decision of the 
Supreme Court of the United States. We, therefore, republish the argu- 
ment and opinion in this important case now before the Court of Appeals 
of New-York.—Zd. B. M. 


Case and Statement.—This was a proceeding for the correction of the 
assessment roll, in the hands of the Commissioners of Taxes and Assess- 
ments of the City and County of New-York, in relation to the assessment 
of the Bank of the Commonwealth, for the year 1859. The Bank of the 
Commonwealth were the plaintiffs and relators, and the said Com- 
missioners of Taxes and Assessments were defendants. 

The proceeding was instituted by certiorari, under section 24 of 
chapter 677 of the Laws of 1857. The plaintiffs presented their petition 
to this court on the 12th day of April, 1859. A certiorari to said com- 
missioners was issued, bearing date the 18th day of April, 1859, which 
was served on the defendants on the same day. On the 30th day of 
April, 1859, the commissioners served their return to said certiorari ; 
said return bears date on the said last mentioned day. The matter was 
argued at special term, on the 19th day of May, 1859. On the 26th 
day of July, in the same year, a decision was made against the plaintiffs, 
and judgment entered thereon on the 28th day of September following, 
and the plaintiffs appealed therefrom to the general term of this court. 
The notice of appeal was served on the day last aforesaid. The state- 
ment of the plaintiffs shows, that the amount of their capital stock is 
$750,000; that the amounts paid for their real estate are $188,834 84; 
this being deducted, leaves their personal property $561,165 16. 

The incorporation have invested in public stocks of the United States, 
of the loan of 1858, $103,000. They claim that this last amount should 
be excepted from the assessment roll for the year 1859, and their assess- 
ment for taxation be reduced to $458,165 16. 

The commissioners refused to allow the deduction claimed for amounts 
invested in United States stocks. On the argument at special term, Mr. 
Justice Surnertanp held that the determination of the commissioners was 
correct, and from that decision this appeal is taken. 


Plaintiffs’ Points.—I. By the laws of this State, all real and personal 
estate within this State, whether owned by individuals or corporations, 
29 
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is liable to taxation, subject to the exemptions specified in the statute. 
1 Revised Statutes, p. 714, § 1, 4th ed. 

II. The terms “personal estate” and “personal property,” whenever 
they occur in the statutory provisions relative to taxation, include such 
portion of the capital of incorporations, liable to taxation on their capital, 
as shall not be invested in real estate. 1 Revised Statutes, p. 714, § 3. 

III. The capital stock not invested in lands being included within the 
term “personal property,” and the statute exempting all personal pro- 
perty from taxation which is exempt “under the Constitution of the 
United States,” it follows that capital stock, invested in United States 
or government loans, is so exempted by the express provisions of this 
title. 1 Revised Statutes, p. 715, § 4. 

IV. By the 4th title of chapter 13 of the Revised Statutes, two modes 
of taxing corporations were provided—one as to manufacturing com- 
panies, and the other as to all other stock companies. 

1. The former were taxed on the cash value of their stock, or were 
allowed to commute. 

2. The latter, on their capital, less investments in real estate, and 
property exempted. 

V. In 1853 a change of policy took place. In respect to profits, all 
corporations were placed on the same footing, é. e., were taxed on profits 
over ten per cent., and were entitled to commute when their profits were 
under five per cent. Law of 1853, chap. 654, p. 1240. 

VI. Finally, by the act of 1857, all distinction as to the mode of tax- 
ing different classes of corporations was swept away, and the right to 
commute abolished, and all their property was made taxable at its 
actual value, inclusive of profits over ten per cent., subject to all legal 
exemptions. “The capital stock of every company liable to taxation, 
except such part of it as shall have been excepted in the assessment roll, 
or as shall have been exempted by law, together with its surplus profits 
or reserved funds, exceeding ten per cent. of its capital, after deducting 
the assessed value of its real estate, and all shares of other corporations, 
actually owned by such company, which are taxable on their capital 
stock under the laws of this State, shall be assessed at its actual value, 
and taxed in the same manner as the other personal and real estate of 
the county.” Laws of 1857, chap. 456, vol. ii. p. 1. 

1. The property of the corporation is to be taxed in the same manner 
as the other real and personal estate in the county. 

2. It is to be taxed at its actual value, not at its nominal amount. 

3. It is to be taxed subject to all legal exemptions. The cxemptions 
are no longer limited to those contained in title 4 of the Revised Statutes, 
but are enlarged to all legal exemptions, so as to bring the case within 
the exemptions contained in the first title. 

VII. The effect of this change in the law is to establish a uniform 
system of taxing corporations on the actual value of their property, and 
utterly to abolish the former system of taxing their capital at the nominal 
value. 

1. Manufacturing corporations were not taxed on their nominal capital, 
but on its “cash value.” This exemption originated in 1817, was abro- 
gated in 1823, and was restored by the act of 1825, which was contained 
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in the Revised Statutes. Tue Peorre vs. Tue Utica Insurance Com- 
pany, 15 J. &. 382. Tue Cotrumpran Manuracturine Company vs. 
VANDERPOEL, 4 Cowen, 557. Tue Bank or Utica vs. Tue City or 
Unica, 4 Paige, 401. Tur Utica Corron Manuracturine Company vs, 
Supervisors or Onerwa, 1 Barbour’s Chancery Reports, 448. 

2. The sections of the Revised Statutes constituting this special 
exemption in behalf of these favored corporations (§§ 7, 11, 12, 13) 
were repealed by chap. 654 of the Laws of 1853; §§ 9, 10 and 14 were 
repealed by chap. 456 of the Laws of 1857, and the same rule was ap- 
plied to all corporations, which had formerly been limited to manufac- 
turing companies, viz., taxation on the “actual value,” and not the 
nominal amount of their capital stock. 

3. This modification of public policy as to taxation was consequent 
upon two important changes in the system of banking: the adoption of 
general incorporation acts, and requiring security for banking circulation 
in State or United States stock. The modification was one of relaxation 
and not of restriction. Its object was to diminish, not to increase bur- 
dens ; to remove an onerous burden where there was no longer a grant 
of special privilege. 

VIII. The capital subject to taxation is defined by the Court of 
Appeals to be that fund, upon which the corporation transacts its business, 
which would be liable to its creditors, and, in case of insolvency, pass to 
areceiver. Muruat Insurance Company vs. Supervisors or Eriz, 4 
Comstock, 448. It is not scrip. It is not a nominal amount. It is the 
same as the capital stock of a firm in trade. (See chap. 677, Laws of 
1857.) It is the fund, the property of the institution, and is to be 
assessed at its actual value, and in the same manner as other personal 
property, and subject to all legal exemptions. 

1. If it has depreciated or increased in value, it is to be assessed 
accordingly. 

2. If it has been invested in property exempt from taxation, it is to be 
so exempted. 

3. We do not contend that the capital stock is not taxable, but that it 
is not taxable upon its nominal amount, or otherwise than at its actual 
value, in the same manner and with the benefit of the same exemption 
as other personal property. 

IX. The investment, by banking corporations, in the stocks of the 
United States, is sanctioned, if not required by the laws of this State. 
Laws of 1840, chap. 363, p. 306. Laws of 1849, chap. 313, p. 455. 

X. This sanction was made in full view of the immunity of such in- 
vestments from State taxation, under the Constitution of the United 
States, and under the provisions of the Revised Statutes. 

XI. A tax on stock of the United States is a tax on the power to bor- 
row money on the credit of the general government, and cannot be 
levied by or under the authority of a State, consistently with the Con- 
stitution of the United States. 

1. The State governments have no right to tax any of the constitutional 
means employed by the government of the Union to execute its consti- 
tutional powers. McCutiocu vs. Taz Strate or Maryianp, 4 Wheaton, 
316, 427, 429,436. Weston vs. Tue City or Cuarreston, 2 Peters, 449, 
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2. The exemption extends not only to a tax on the stock, eo nomine, 
but to the owner who has his property so invested—to individuals and 
corporations. (Same cases.) 

8. The principal of the exemption is the national sovereignty, and the 
application of it is total immunity. 

4. There is no mode or form, no scheme or plan, by which this exer- 
cise of sovereignty can be infringed. It is essential to the freedom and 
supremacy of the general government. 

5. It cannot be assailed, directly or indirectly, or to any extent, with- 
out impairing the principle upon which it is founded. 

XII. The exemption is especially important in respect to banking cor- 
porations. In regard to capital and influence, they wield the moneyed 
power of the country. If their investments in government stocks can 
be taxed, the means of effecting a loan may be largely impeded. 

It is no answer to say that investments may be made to escape taxation. 
That objection is of no more force, applied to corporations, than to indi- 
viduals. The same reply may be made to the argument, that the fund so 
invested becomes the basis of banking circulation, and so produces profits. 

XIII. The legislature never intended to combat the principle, laid 
down by the Supreme Court of the United States, in respect to taxation. 
1 Revised Statutes, p. 714, sec. 4, 4th ed. 

Its authority has been recognised by the Supreme Court of this State. 
Tae British Commerctat Lire Insurance Company vs. Taz Commis- 
stoners or Taxes, as decided at New-York General Term, Dec., 1858. 

The judgment should be reversed. 


Argument of Alexander W. Bradford, in the case of the People, ex rel. 
The Bank of the Commonwealth vs. Commissioners of Taxes and As- 
sessments of the City and County of New-York. 


This is a question of the supremacy of the Constitution and the laws 
of the United States, in their bearing and relations to the laws of the 
State of New-York, and a subject of a more delicate character or of more 
importance could not well occupy the attention of the court, especially 
in its connection with the moneyed corporations of this State and the 
whole of our banking system. 

All the provisions with regard to the subject of taxation, contained in 
the Revised Statutes, are embraced in Chap. XIII. of the first part. 
That chapter.is divided into seven titles; and a consideration of these 
titles, separately and by themselves, is necessary to a clear elucidation of 
this case. 

The first title is, “ of the property liable to taxation,” and is intended 
to include all the subjects of taxation under the sovereignty of the people 
of the State of New-York. Whilst stating the property liable to taxa- 
tion, this title also enumerates the property which is exempt from taxa- 
tion. Titles two and three regulate the “place and manner in which 
property is to be assessed,” the equalization of assessments and correction 
of the assessment roll; title four regulates the assessment of taxes on 
incorporated companies and the commutation or collection thereof. In 
. respect to the discussion of the topics now under consideration, it will be 
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necessary to refer only to the first and fourth titles—the first regulating 
_the property liable to taxation, and the fourth the mode in which corpo- 
rations shall be taxed. 

On examining the first title, “ of property liable to taxation,” its va- 
rious provisions show that the people of this State, in determining how 
to exercise this act of sovereignty, have, in their legislative capacity, felt 
impelled by considerations of a moral character to exempt certain pro- 
perty from taxation; and the State has also, in that title, recognised its 
constitutional obligations to the United States, and has declared expressly, 
that whatever property is exempted from taxation by the Constitution of 
the United States shall be exempted by the laws of this State. In view of 
this recognition of the Constitution of the United States, in its relations 
to the subject of taxation, it is obvious that the effort never would have 
been made to tax property exempted from taxation by the Constitution 
of the United States, unless, in the internal policy of this State with 
reference to corporations, the State has found the means of taxing these 
corporate institutions in a mode entirely independent of the manner in 
which their funds were invested. The first section of this title is in these 
words: “ All lands, and all personal property within this State, whether 
owned by individuals or by corporations, shall be liable to taxation, sub- 
ject to the exemptions hereinafter specified.” In the manner in which 
the revisers performed the duties of their office, they found it useful, oc- 
casionally, to define the meaning of words employed by them, and thus, 
by means of a statutory terminology, to attain exactness and precision. 
In the third section of this title they proceed to define the terms “ personal 
estate,” and “ personal property,” and declare that they shall be construed 
to include “such portion of the capital of incorporated companies, liable 
to taxation on their capital, as shall not be invested in real estate.” By 
this definition, then, the term “ personal property” includes the capital of 
incorporated companies not invested in real estate; and the term “capi- 
tal of incorporated companies,” instead of having some technical mean- 
ing—by which such capital is removed from the class of “ personal pro- 
perty”—is, by force of this statute and its express language, declared to 
be “ personal property.” 

When, therefore, we approach the fourth section of this title, and find 
it declared that “all property, real or personal, exempted from taxation 
by the Constitution of this State, or under the Constitution of the United 
States,” shall be exempt from taxation, the force and effect of the two 
provisions together are substantially this: 1st. The term “personal pro- 
perty” shall include the capital of corporations not invested in real estate. 
2d. If personal property be invested in United States stocks, it shall 
be exempt. 3d. The capital of corporations is part of the personal pro- 
perty within this State liable to taxation. 4th. Therefore, if the capital 
of corporations be invested in United States stocks, such investment is 
exempt. The term “personal property,” the major, includes “ capital 
stock,” the minor. “ Personal property” invested in United States stocks 
being exempt, it follows that capital stock, invested in United States 
stocks, being “ personal property,” is exempt. This is a pure syllogism, 
from which there seems to be no escape. 

Suppose, if your honors please, we were to stop here. Suppose there 
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were no other provisions in the statute for taxing personal property than 
those I have enumerated, and then what answer can be given to this pro- 
position? The legislature lays down the rule that capital stock, not in- 
vested in lands, is included within the term personal property ; that all 
personal property shall be exempt from taxation which isso exempt “ un- 
der the Constitution of the United States;” and, therefore, the capital of 
incorporations invested in United States or government loans is exempted, 
unless restrained by some other provisions in some other part of the 
statute. 

We turn to the fourth title of this chapter, where the mode of assess- 
ing taxes on corporations is contained. By this title, as it originally 
stood, two modes of taxing corporations were presented ; one as to man- 
ufacturing, turnpike and marine insurance companies, and the other as to 
all other stock companies. I shall shortly indicate the reason of this dis- 
tinction between these classes of corporations. By the 7th and 11th 
sections manufacturing corporations were taxed on the cash value of their 
stock, or were allowed to commute when their income did not exceed 
five per cent.; while, by the effect of the 6th and 10th sections, all other 
corporations liable to taxation were taxed on their capital “ paid in, and 
secured to be paid in,” without reference to profits or income. Thus the 
law stood until 1853, when a change of policy took place; and, in re- 
spect to profits, all corporations were placed on the same footing, that is, 
were taxed on profits over ten per cent., and were entitled to commute 
when their profits were under five per cent. 

Finally, by the act of 1857, sections 9, 10, 11, 12, 13 and 14 of this 
title were all repealed. The entire machinery, effecting a distinction be- 
tween manufacturing companies and moneyed corporations, in the mode 
of taxation, was swept away, and this new provision was enacted. “The 
capital stock of every company liable to taxation, except such part of it 
as shall have been excepted in the assessment roll, or as shall have been 
exempted by law, together with its surplus profits or reserved funds, ex- 
ceeding ten per cent. of its capital, after deducting the assessed value of 
its real estate, and all shares of other corporations actually owned by 
such company, which are taxable on their capital stock, under the laws 
of this State, shall be assessed at its actual value, and taxed in the same 
manner as the other personal and real estate of the county.” 

Now, what is the signification of the words “actual value?” What 
did the legislature mean when they ceased to tax corporations on the 
original amount of stock “paid in, or secured to be paid in,” entirely 
independent of loss or gain? Why did they put those words, “ insert 
this new provision in the act?” There was some meaning and intent in 
this course of legislation. Why did they say that all corporations should 
be taxed on the actual—that is, the real, the true value, as distinguished 
from the nominal value of their stock, and say that there should no 
longer be a distinction between different classes of corporations, but that 
all should be alike placed on one and the same common basis, and their 
stock taxed at its actual value, “in the same manner as other personal 
property of the county ?” 

If your honors please, at the time they made this great change in the 
policy of the State with regard to the manner of taxing corporations, 
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they made another most important change in this statute, of the force 
and effect of which your honors cannot judge without examining the 10th 
section of the fourth title. You will remember, I Have stated that all 
the cases of exemption of property from taxation are contained in the 
first title of this chapter. As the law stood by that 10th section, the 
capital stock of every company “liable to taxation,” except such part of 
it as had been excepted by the assessment roll and “by the previous 
sections of this title,” was to be assessed and taxed in the same manner 
as the other real and personal estate of the county. Under such a 
provision corporations were necessarily taxed on the whole amount of 
their capital stock, less only the exemptions contained in this 4th title, 
and were therefore not brought under the operation of the first title, 
which contained the exemption with regard to United States stocks. So 
that when they changed the entire scheme and mode of taxing corpo- 
rations, the legislature also changed the exceptions or exemptions from 
taxation, and, instead of limiting them to the exemptions contained in 
the 4th title, as before, enlarged them to the ful} measure of all “legal ex- 
emptions,” so as to bring the taxation of corporations fully within the 
exemption contained in the first title; the old act taxed capital stock, 
“except such part of it as shall be excepted by the assessment roll, and 
by the previous sections of this title,” the new act taxed capital stock, 
“except such part of it as shall have been excepted by the assessment 
roll, or as shall have been exempted by law,” no longer restricting it to 
exemption in “ this title,” but throwing open the whole law to operate on 
the subject. It is, therefore, very evident that the legislature designed 
to bring in all the exemptions existing by law under the first title. 

A careful examination of all these modifications shows very clearly 
that they had the effect of establishing a uniform system of taxing corpo- 
rations on the actual value of their property, and were intended utterly 
to abolish the former system of taxing their capital at the nominal value. 

I have before adverted to the distinction, which was recognised in the 
Revised Statutes, between manufacturing corporations and other corpo- 
rations. This discrimination originated as early as 1817, at a time when 
the “American system” was in vogue, and it was thought wise and 
patriotic to encourage domestic manufactures. The preference in favor 
of this class of corporations was further indicated in the fact that special 
acts of incorporation were not necessary for their establishment, but they 
were allowed to be formed under general laws of incorporation. I advert 
to that circumstance because the change of the law, through which we 
now claim the bank is exempt on this United States stock, took place 
subsequent to the time of the adoption of this general incorporation 
system, as applicable to every institution of a corporate character. The 
preference in respect to manufacturing corporations over others was con- 
tinued down to the time of the adoption of the Revised Statutes. Now, 
inasmuch as the change which has been made with regard to taxing 
banks has been to put them on the same footing with manufacturing 
corporations, I will read a few passages from the decision of Chancellor 
Watwortn, as to the mode in which manufacturing corporations were 
taxed, and as to the meaning of the words, “cash value,” to show that 
they were to be taxed on their funds, and not on their nominal capital 
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stock. He says, (in the case of Tue Banx or Unica vs. Tue Crry or 
Unica, 4 Paige, 402,) “I think it is evident, from these different pro- 
visions, that the legislature intended to tax corporations upon the nomi- 
nal amount of the stock itself, and not upon its actual value to the 
stockholders, except as to manufacturing, turnpike and marine insurance 
companies, which are to be taxed on a different principle. If the effects 
of a corporation have been permitted to increase beyond the nominal 
value of its capital stock, it is perfectly just and equitable that the excess 
should be subject to taxation; and it would be equally reasonable, on the 
other hand, to diminish the amount of tax, where a part of the capital 
had, been lost by the depreciation of property or otherwise. But the 
legislature, for the sake of convenience, have only applied that principle 
to a few corporations, where it was probable there might be a great differ- 
ence between the nominal and the actual value of their stocks.” 

Again, the same learned judge, in the case of Tuz Utica Corton 
Manvuracturina Company vs. Supervisors oF Onerpa, 1 Barbour’s 
Chancery Reports, 448, says: “‘ Manufacturing companies are not taxed 
upon the nominal amount of their capitals paid in, but only upon the 
actual value of their real and personal estates.” 

So these matters stood until the new Constitution came into operation, 
when the system of granting special acts of incorporation, as a matter of 
favor, ceased; when the people came to the conclusion that corporations 
were to be encouraged, and that it was discreet and wise, as a matter of 
public policy, to form general incorporation acts to facilitate these combi- 
nations, and no longer to consider charters as special privileges, to be 
granted alone by the legislature. 

Perhaps one of the most important changes in the policy of this State 
is exhibited in the provision of the Constitution taking away from the 
legislature the power of granting special acts of incorporation, except for 
municipal purposes, &c. There was a day, when to secure a bank char- 
ter was almost equivalent to a fortune, and applicants for these legislative 
favors constantly thronged the capital. 

But at the time the new Constitution was adopted a great revolution 
had taken place in public opinion ; corporate bodies were no longer viewed 
with jealously ; the advantage of securing combinations of capital and of 
men, of bringing together in consort of action aggregated intellect and 
capital, for the purposes of manufactures, banking, trade and commerce, 
had been so strongly indicated by experience, that it was obviously judi- 
cious to further the formation of corporations, and to authorize their 
creation by some general law, and without the special sanction of the 
legislature. 

We find, also, subsequent to this change of policy, and, as I think, a 
proper and natural consequence of it, the beginning of a modification of 
the taxing system; and we contend, that in harmony with the other 
signs and tokens of favor towards corporations, that modification was one 
of relaxation and not an increase of restrictions. Here, as I have said, 
were these two classes of corporations—manufacturing corporations, always 
favored by the State, and taxed only on the actual value of their stock, 
and moneyed corporations, created by special charters and taxed on their 
nominal capital. When the legislature, in obedience to the Constitution, 
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ceased to grant special charters, and provided for the creation of corpo- 
rations, by a general law, there remained no longer any reason for dis- 
crimination as to taxation. The mode of becoming incorporated, formerly 
applicable alone to manufacturing and some other favored classes of 
corporations, was applied to all corporations, and subsequently the mode 
of taxing the former classes was applied also to the latter. By enacting, 
therefore, that both classes should be taxed on the actual value of their 
stock, it was not intended to increase the burdens upon the former, but, 
on the contrary, to bring moneyed corporations up to the same level of 
favor with which manufacturing corporations had been always regarded. 
Why should there be any distinction between taxation of the property 
of individuals and the property of corporations? As now constituted, 
corporations are not compelled to sue for charters, but are invited to 
obtain them under the provision of the general law, open to all. They 
are no longer monopolies, existing by virtue of great and peculiar privi- 
lege; they present no barrier to competition, but tend directly to activity 
in trade, employment of labor and cheapness of production ; and, can we 
believe that, when in view of this great utility in the promotion of com- 
merce, the laws were so modified as to promote their ready formation, 
and to place them all on the favored footing occupied by manufacturing 
corporations, the legislature in the same breath intended to draw tighter 
the reins of taxation—to increase the burdens upon these institutions, 
instead of relaxing them ? 

Again, if you honors please, in this state of the banking system, resting 
upon these general acts of incorporation, the legislature invites these in- 
stitutions to make certain investments in stocks of the United States, for 
the purpose of securing the benefits of a sound money circulation—a safe 
and readily convertible currency—to the people of the State. They are 
invited, if not impelled, in this respect, to a mode of investment which 
produces less than the ordinary interest of money; and yet my learned 
friend will argue, that when thus induced to make investments of this 
character, it is not intended that they shall have the privilege of exemp- 
tion from taxation secured to such investments by the operation of the 
Constitution of the United States, although that exemption is expressly 
recognised by the first title of the chapter of the Revised Statutes, regu- 
lating the mode of taxation. 

Again, the taxation of a bank is upon its “capital stock,” or its “capi- 
tal”—these are used as convertible terms in this titlke—and the question 
is, of course, what is capital? When we have determined that point, 
we will possess some idea of the mode in which these institutions should 
be taxed. The capital subject to taxation is, defined by the Court of 
Appeals to be the “fund upon which the corporation transacts its busi- 
ness, which would be liable to its creditors, and in case of insolvency pass 
to a receiver.” Now there is no room in this definition for asserting that 
a certain technical effect is to be given to the words “capital stock,” as 
if it had, apart and separate from the “ fund,” some substantial existence. 
The capital of a corporation differs in no respect from the capita! of a 
partnership, or of an individual engaged in trade; and I respectfully sub- 
mit that it is an error to suppose that “capital stock” means aught else 
than the fund upon which the corporation transacts its business. We 
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find that when the courts came to consider what was the capital stock of 
mutual insurance companies, which had no capital stock in the shape of 
shares or scrip, they were compelled to give the term “ capital stock” the 
broadest signification possible. In the case of the Murvat Insurance 
Company or Burrato vs. Tue Supervisors oF Ertz, 4 Comstock, 448, the 
company had no capital stock other than the profits, premiums paid in, 
and premium notes. If these mutual insurance companies had accumu- 
lated profits to a large amount, which were retained as capital, and not 
divided as profits, the question was whether these accumulations should 
be taxed. The company resisted taxation on the ground that the term 
“capital stock,” as used in the statute, comprehended only an amount 
originally paid in, or agreed to be paid in, as the trading basis of the 
company. The Court of Appeals held that “capital stock” means the 
“fund” upon which the business is conducted, whatever be its form, and 
that if a corporation has accumulated $100,000, on which it trades, that 
is its capital stock, and, as such, is the subject of taxation. Judge Patcr 
uses this language: “The stock, or capital stock of a corporation, is the 
fund or capital, consisting of money or goods, employed in conducting 
the business of the company, and which forms the basis of the operations 
of the company in making insurance, and is retained in its character of 
money to meet demands for losses, or is invested in securities, to be 
resorted to, if necessary, to pay losses. If the money so paid in as capi- 
tal be employed in conducting the business of the company, cannot be 
withdrawn and divided among the stockholders or members of the com- 
pany, i¢ constitutes the capital stock, or capital of the company.” 

What is “it”? Jt is the money so paid in. If that cannot be with- 
drawn, it constitutes the capital stock of the company. 

The learned judge continues: “ Here, then, in this mutual insurance 
company, we have stockholders called members of the company. These 
stockholders have contributed to the capital stock, by paying to the com- 
pany the premiums on their respective insurances. These premiums, at 
least that portion of them paid by the stockholders, the first time they 
effect their insurances, cannot be withdrawn ; they, therefore, constitute a 
permanent capital, liable to reduction by the payment of losses. In other 
words, they constitute the capital stock of the company.” 

Again, Judge Garpiner says: “ By capital, I understand the legisla- 
ture to mean the fund upon which the corporation transacts its business, 
which would be liable to its creditors, or, in case of insolvency, pass toa 
receiver.” 

Now we have here, if your honors please, two words of a well settled 
determination. They are “stock” and “ capital;” and it is my desire 
and object to show that these words mean things, and cannot be taken as 
mere names, or the shadows of names. Stock is defined to be “the stem, 
or main body of a tree or other plant; the fixed, strong, firm part; the 
origin and support of the branches.” That is the idea of this decision 
of the Court of Appeals, which considers the fund as the capital stock, 
having the same relation to the corporate functions as the trunk of the 
tree has,to its branches and foliage. This capital stock, then, is some- 
thing ; it is property; it is a fund invested, or it is money. It is defined 
by Wesster to be “A fund; capital; the money or goods employed in 
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trade, manufactures, insurance, banking,” &c. Again, he says: “Capital 
stock is the sum of money or stock which a merchant, banker or manu- 
facturer employs in his business ; either the original stock or that stock aug- 
mented.” Your honors will see, on point VIII. a reference to the laws 
of 1857, where, in the provisions as to taxing firms, the words “ capital 
stock” are employed, the legislature making no distinction between the 
use of the term in reference to corporations or its use in reference to in- 
dividuals. 

The only way in which the legislature taxed the stock of a corporation 
at its nominal amount, was not by declaring expressly they did so, but 
by the mode of forming the assessment roll. They simply declared that 
the whole amount of the original capital stock paid in or secured to be 
paid in should be entered in a certain column of the assessment roll, 
after deducting the amount invested in real estate, &c., and then, when 
they came to fix the mode of assessing the tax, they declared in another 
section that the whole amount on the assessment roll should be taxed, 
with the exceptions previously specified. So that instead of saying, in 
so many words, that corporations should be taxed “ on the nominal amount 
of capital,” they provide a piece of machinery which brought about that 
result, 

Now, I say, when they took away the contrivance or the machinery 
which produced that result, they removed the result. They showed, by 
the removal of the contrivance, and the substitution of a new mode, an 
intention to modify the law on this subject, and yet, if my learned oppo- 
nent is right in his view, they made no change whatever. They intro- 
duced into the new mode the words “ actual value ;” declared the capital 
should be taxed at “its actual value ;” showed that, in taxing, regard was 
to be had to the manner in which the stock was invested, by directing 
that the amount invested in real estate and in stock of other corporations, 
taxable on capital, should be deducted on the assessment roll ; they struck 
out the clause limiting exemptions to those specified in the 4th title, and 
enlarged the exemptions to a// legal exemptions, and did this in full view 
of the other exemptions which existed in the first title, one of which 
was this very immunity from taxation of stocks of the United States. 
They said that the capital stock of every company is liable to taxation, 
except such as shall be legally exempted; having previously declared, in 
a previous title of the same chapter, that United States stock came within 
the legal exemptions. 

Again, if your honors please, I insist, entirely independently of any 
of those provisions of the statutes, whatever may be the view of the 
court in regard to them, that banking corporations, having a right, by the 
law of this State, to invest in United States stocks, it follows, by virtue 
of the Constitution of the United States, and the laws made under it, 
that they are exempt from taxation, whether it is so declared by the law 
of this State or not. A tax onstock of the United States is a tax on the 
power to borrow money on the credit of the general government, and 
cannot be levied by or under the authority of a State, consistently with 
the Constitution of the United States. 

I now approach the consideration of this subject upon grounds of 
principle, independent of the statute, and upon the decisions of the Su- 
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preme Court of the United States, in the case of McCuttocu vs. Tue 
Sratre or Maryann, and Weston vs. Tue Crry or Cuareston. I had 
not, until I came to a consideration of this case, read those decisions for 
along time. I have perused them now with amazement and admiration. 
Let us examine their scope. They emanated from the vigorous mind of 
Chief Justice MarsHatt, and are reasoned with a clearness and power not 
surpassed, and I think never equalled, in the legal history of any country. 
They constitute an imperishable monument of judicial genius; and, in 
view of such productions, the author might well exclaim non omnis 
moriar. 

These decisions are placed on the ground of the supremacy of the 
Constitution of the United States, in every instance where power is given 
to the general government; and in this, I respectfully submit, that in no 
sense do they tend to restrict State sovereignty—that there is no conflict, 
on this subject of taxation, between the authority of the general govern- 
ment and of the State governments. These cases proceed upon the total 
immunity of any and every means devised by the general government to 
carry out the powers conferred upon it by the Constitution of the United 
States, entirely independent of State governments. Now this immunity 
relates to the very centre and source of the continuance of all govern- 
ment—it relates to the moneyed power ; and what that means, whether in 
a free or an absolute government, is familiar to every reader of history. 
The moneyed power is the very foundation and basis of all the functional 
action of the State. Take it away, and the government crumbles into 
dust. The Constitution, therefore, very justly gave to Congress the right 
to borrow money as well as to levy imposts and taxes, and if the former 
be in any way subject to the States, and fall within their power to tax, 
then, in this respect, the general government is not supreme, but depen- 
dent upon the action of the States. 

The decisions of the Supreme Court of the United States, upon which 
I am commenting, are based on this idea: that this power of the United 
States to borrow money and issue bonds has never come within the pur- 
view of State sovereignty ; and, therefore, to forbid its restriction by 
taxation was not forbidding the exercise of any sovereign power which 
the State had; because the right to borrow only existed by virtue of the 
Constitution of the United States. The learned judge, (Marsuatt, C. J.,) 
in the case of McCuttocn vs, Stare of Marytanp, (4 Wheaton’s R.,) 
says: “But to what source do we trace this right? It is obvious that it 
is an incident of sovereignty, and is co-extensive with that to which it is 
incident. All subjects over which the sovereign power of a State extends 
are subjects of taxation; but those over which it does not extend are, 
upon the soundest principles, exempt from taxation. This proposition 
may almost be pronounced self-evident.” * ® bal ? 

“ We are not driven to the perplexing inquiry, so unfit for the judicial 
department, what degree of taxation is legitimate, and what degree may 
amount to an abuse of the power. The attempt to use it on the means 
employed by the government of the Union, in pursuance of the Consti- 
tution, is itself an abuse ; because it is the usurpation of a power which 
the people of a single State cannot give. We find, then, on just theory, 
a total failure of this original right to tax the means employed by the 
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government of the Union, for the execution of its powers. The right 
never existed, and the question whether it has been surrendered cannot 
arise. But, waiving this theory for the present, let us resume the inquiry 
whether this power could be exercised by the respective States, consis- 
tently with a fair construction of the Constitution. That the power to 
tax involves the power to destroy ; that the power to destroy may defeat 
and render useless the power to create; that there is a plain repugnancy 
in conferring on one government a power to control the constitutional 
measures of another; which other, with respect to those measures, is de- 
clared to be supreme over that which exerts the control, are propositions 
not to be denied.” 

He adds, again: “ The question is, in truth, a question of supremacy, 
and if the right of the States to tax the means employed by the general 
government be conceded, the declaration that the Constitution, and the 
laws made in pursuance thereof, shall be the supreme law of the land, is 
an empty and unmeaning declaration.” 

Again, in the case of Weston vs, Tux City or Cuareston, (2 Peters, 
449,) the court places the decision on the same basis as in the case of 
McCuttocu. The learned chief justice, among other things, says: “ The 
tax on government stock is thought by this court to be a tax on the con- 
tract, a tax on the power to borrow money on the credit of the United 
States, and consequently to be repugnant to the Constitution.” I refer 
your honors to the dissenting opinion of Mr. Justice Tuompson, to show 
his view of the extent of the immunity claimed by the majority of the 
Court. 

He says: “If the objection to this tax is to be sustained, it must be 
on the broad ground that stock of the United States is not taxable in 
any shape or manner whatever ; that it is not to be included in the esti- 
mate of property subject to taxation; and that, I understand, is the 
extent to which a majority of this court mean to carry the exemption.” 

Now, if your honors please, where an act -is forbidden by statute—is 
prohibited by the lex seripta—there may possibly be means of avoiding 
or evading the operation of that law, by contrivance or management, or 
a certain case may not come within the letter of the statute, and so 
escape its control. But where an act is forbidden on principle, then, 
wherever you can search out and find the operation of that principle, 
you will apply it. And when, therefore, in carrying out this doctrine of 
the Supreme Court of the United States, as to the supremacy of the 
Constitution, you find any mode of evading or avoiding it, you must 
condemn the evasion and avoidance, for you cannot admit, without in- 
fringing upon the great constitutional principle recognised by the Su- 
preme Court, the slightest interference with it, directly or indirectly. 
You cannot go into considerations of propriety or policy. At the very 
outset you must resist any attempt to invade or encroach upon it. 
Whenever you find any mode, any scheme, any plan, which human in- 
genuity may suggest for escaping the operation of this rule or principle, 
you must expose and reject it, firmly holding the same rule, with regard 
to an indirect mode of violating the Constitution of the United States, 
that you would hold as to a direct mode. In other words, if it be uncon- 
stitutional and wrong to tax the means employed by the government of 
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the United States in the exercise of its powers under the Constitution, if 
this be the broad, general principle asserted by the Supreme Court of the 
United States, then there is nothing to be devised by which one can 
escape from the operation of the principle in all its length and breadth, 
If there be some subtle plan resorted to, the court will be just as subtle 
to unearth it. The reason is, that if you once begin to permit of any 
exception, you impair the integrity of the principle on which the immu- 
nity is founded—the absolute supremacy of the Constitution. 

If this immunity from taxation be important in its individual opera- 
tion, how important is it in respect to moneyed corporations dealing with 
the government. 

In view of the loans sought by the general government, where, I ask, 
reside potentially the means of aiding or refusing aid, of loaning or re- 
fusing loans, so much as in the banks? and if it be important that the 
right to impose taxes should not exist in the case of individuals, how 
much more so in regard to those who have control of the financial affairs 
of the country. 

It remains only to draw your honors’ attention to the decision of this 
court at general term, in the case of the Bririsn Commercrar Lirg 
Insurance Company vs. Tue Commissioners or Taxes, which seems to 
me to have settled the principles on which this case turns. The learned 
judge, in the court below, said that in that case the stock deposited with 
the comptroller did not consist of shares of the company’s own capital 
stock, but was a distinct fund or deposit of United States stock. That 
criticism may be just—but I respectfully urge that it does not involve 
the principle on which the case was decided—it does not withdraw the 
question now in hand from the authority of that decision. As I have 
already indicated, the Court of Appeals, in determining what “ capital 
stock” is, have declared it to be the fund on which the corporation trans- 
acts business ; and when they approached the question of taxing mutual 
insurance companies, which derive their capital stock from earnings and 
business, they decided that the capital stock of these institutions was the 
fund employed in conducting the business of the company, and not a 
certain specified stock subscription originally paid in, or secured to be 
paid in as stock. 

A statute was subsequently passed, declaring that non-residents should 
be taxed; and also another statute, requiring non-resident corporations 
to make a lodgment of stocks with the comptroller to a certain amount. 
Then the effort was made to tax these non-resident corporations, and the 
question arose whether they could be taxed on the stocks so deposited. 
They could not be taxed as a person, because the statute carefully de- 
clares how persons are to be taxed, and how corporations are to be 
taxed. They could only be taxed as corporations, and if so, then they 
could only be taxed on their “ capital stock,” in the like manner with 
resident corporations, and under the statute prescribing the mode of 
taxing them. Here, then, was a non-resident corporation, The British 
Commercial Life Insurance Company, only taxable, by the law of 1857, 
upon its capital as a corporation, which was taxed upon $100,000 of its 
capital; not as a deposit of certain funds with the comptroller of this 
State, because it could not be taxed in that way; but as a part of its 
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capital; and the court said, that the part of that capital which was in- 
vested in United States stocks was exempt. That was the decision, and 
this was the language of the judge: “The provision of our statutes in 
reference to corporations, is, that they are liable to taxation upon their 
capital; and the capital subject to taxation, as such, is defined by the 
Court of Appeals to be that fund upon which the corporation transacts 
its business, which would be liable to its creditors, and in cases of insol- 
vency pass to areceiver. We have seen that these deposits, made by 
these plaintiffs, are to be held as a fund to meet their liabilities to their 
creditors. By the sixth section of the act of 1853, companies organized 
under that act were to have a capital of $100,000 before they could pro- 
ceed to the transaction of business, and this, in the seventh section of 
the act, is denominated capital. On this capital our domestic corpora- 
tions are liable to taxation, and the legislature has declared, by the 
fifteenth section, that no foreign corporation shall be permitted to trans- 
act any business within this State until it deposits a like amount of like 
securities, and for the same purpose, with the comptroller. 

“ Do foreign corporations, with their capital of a like amount with the 
domestic, and both formed for the same purpose, stand in a more favor- 
able position than the domestic, in reference to taxation? Is the foreign 
capital exempt, while the domestic is taxed ?” 

That was the grave question forthe court. Shall a foreign corporation, 
only taxable on its capital, escape, when a domestic corporation is tax- 
able on its capital without escape? The court held that it should not. 
But the learned judge adds: “ As to that portion of the capital of the 
fund of the plaintiffs in the second suit, invested in the stock of the 
United States, we think the same is not taxable, and that the order of 
the special term, in that respect, was correct.” Citing 1 Kent’s Com- 
mentaries, 9th ed., p. 474. Weston vs. Tue City or Cuarzzston, (2 
Peters’ U. S. Reports, 449.) 

I close this discussion, then, on the authority of this decision, and 
saying, that as the first title of the thirteenth chapter of the Revised 
Statutes exempts all personal property from taxation which is exempt 
“under the Constitution of the United States ;” as capital stock is de- 
clared to be personal property ; as the act of 1857 provides that capital 
stock shall be assessed at its actual value, except property exempt by 
law ; as this corporation, by authority of the legislature, has invested a 
portion of its capital in stock of the United States; it follows that the 
portion of capital stock so invested is, by the Constitution of the United 
States, and by the law of this State, exempt from all taxation. 


Defendants’ Points—Banx or THE CommMonweEA.tu vs. Toe Commis- 
sionEeRS oF Taxes.—Mr. R. F. Anprews, for the defendants, contended 
that the relators were liable to taxation on the stock in question. By 
the provision of the Revised Statutes, chap. 13, title 4, p. 469, the Com- 
missioners of Taxes and Assessments are required to levy a tax on the 
capital stock of all incorporated companies, actually paid in, or secured to be 
paid in, exempting therefrom the sums paid for real estate and the amount 
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of such capital stock held by the State, and by any incorporated, literary 
or charitable institution. By the provision of the Laws of 1853, chap. 
654, sec. 1, the tax commissioners are required to insert in the first 
column of their assessment roll the name of each incorporated company, 
and, under its name, specify the amount of its capital stock paid in, or 
secured to be paid in, the amount paid by such company for real estate, 
&c., the amount of all surplus profits or reserved funds, exceeding ten 
per cent. of the capital stock, after deducting the said amount of said 
real estate, and the amount of its stock, if any, belonging to the State, 
or to any incorporated, literary or charitable institutions. Then, by the 
Laws of 1857, vol. 2, chap. 456, “The capital stock of every company 
liable to taxation, except such part of it as shall have been exempted by 
law, shall be assessed at its actual value, and taxed in the same manner 
as the other personal and real estate of the company.” These acts were 
broad and general in their terms, and absolutely required of the tax 
commissioners to levy a tax upon this capital stock of the relators. 

Second. The claim set up by the relators, that inasmuch as this sum 
of $103,000 is invested in United States stocks, it cannot be taxed, was, 
Mr. A. contended, erroneous. The capital stock of a banking corpo- 
ration was representative of its circulation. When subscribed and paid 
in or obtained, the company proceeded to issue notes and discount paper, 
and transact their business generally upon the same, and whether that 
capital stock be of the United States stocks or otherwise, it stands merely 
in a representative capacity, while the banks use the funds so invested the 
same as they use all other funds. The tax in question was not a tax upon 
the United States stocks, as such, but a tax upon the fund which it repre- 
sented, and which was kept in circulation by the banks, and from which 
they derived their profits. The capital stock was taxable as a distinct 
thing from the stock which it held in other companies. The holders of 
its shares might have been taxed for their several shares, but these share- 
holders are not taxed as such, and the company is to be taxed for all 
shares except those belonging to the State. It is the shares of its own 
stock which are taxable, and not the stock of other companies. 

Thirdly. This case differed entirely from the case of the Britisn Com- 
MERCIAL Lire Insurance Company, cited in the plaintiffs points. In 
that case the stock was claimed to be exempt, inasmuch as it was United 
States stock deposited with the Comptroller of the State, under the act of 
1855, and constituted no part of the working capital of the company. That 
case differed entirely from the present one, as the United States stocks, 
there claimed to be exempt, represented no fund, and were not a part of the 
capital upon which the company transacted its business; but in this case 
it represented a fund which was in constant use, and brought in a profit to 
the stockholders. 

In the fourth place, if the doctrine contended for by the relators were 
correct, there was nothing to prevent a banking corporation from having 
all, or nearly all of its capital stock invested in this way, thus evading 
the law and avoiding taxation. Again, the day before the books of the 
tax commissioners are closed, the directors might take the funds of the 
bank, to the amount of their capital stock, and invest in United States 
stocks, make the required affidavit, as they could, and not falsify; and 
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the tax being abated by the commissioners, the following day they might 
sell the stock, and thus avoid paying any tax upon their capital stock. 

The court, he hoped, would not so construe the law as to give parties 
an opportunity to evade taxation in this manner. The case in the Su- 
preme Court of the United States, upon which the counsel for the relator 
relied, was not applicable, because that was a case in which United States 
stock, e0 nomine; was made taxable by an ordinance of a municipal 
corporation. Here the case was different; the funds, of which the stock 
was merely a representative, was the subject of taxation, and not the 
stock itself. In the case of McCuttoven vs. Tue State or MAryLanp, 
(4 Wheaton, 436-7,) it was held, that land owned by the United States 
Bank was subject to taxation, and the interest in the bank held by indi- 
viduals was also subject to taxation. 

In this case the defendants had not gone even so far as to tax the 
interest which the relators had in the United States stocks held by them, 
but had simply taxed the capital stock of the bank. 

The relators were, he contended, bound to pay this tax, and the judg- 
ment of the special term should be affirmed. 


Decision or tHE Court, Ocroper, 1860. 


The Bank of the Commonwealth, the relator in this action, is a 
banking association in the City of New-York, formed under the act to 
authorize the business of banking, passed April 18th, 1838. Its capital 
stock actually paid in amounts to $750,000, of which the sum of 
$188,834 84 is invested in real estate, occupied as a banking house, 
&c.; which sum, being deducted from said capital, leaves a balance of 
$561,165 16. 

Of this balance, the sum of $103,000 has been invested by the bank in 
United States stocks of the loan of 1858; which stocks, and the certifi- 
cates therefor, it now owns and holds, and the bank claims that said 
stocks and the amount of the capital of the bank invested therein, are, 
under the Constitution of the United States, exempt from taxation. 

The Commissioners of Taxes and Assessments of the city and county 
of New-York denied the application and petition of said bank to have 
said sum of $103,000, so invested in United States stocks, deducted 
from the amount of its capital liable to taxation, for the year 1859, as 
personal property, and decided that such sum was not exempt, as 
claimed; and they assessed the capital stock of the bank, liable to 
taxation, as personal property, for the year’ 1859, at said sum of 
$561,165 16. 

On the relation of the bank, a writ of certiorari was issued to said 
commissioners, who have made return thereto, showing the facts above 
stated, upon which the court, at special term, in July, 1859, decided 
and adjudged that said assessment be confirmed, with costs against the 
the relator; and from that decision appeal has been taken to the general 
term. 

A. M. Braprorp and Irvine Paris, for Appellants. 
R. F. Anprews, for Respondents. 
30 
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Bonney, J.—The question to be determined in this case is of very 
great importance, and should receive a more deliberate and careful 
examination than the press of business in this court will permit us now 
to give to it. The case, however, will undoubtedly be carried to the 
court of last resort for final adjudication, and I have, therefore, less hesi- 
tation in stating the conclusion at which, upon brief consideration, I 
have arrived. 

The question, in my opinion, depends entirely upon the construction 
to be given to the “ Act in relaton to the assessment of taxes on incor- 
porated companies,” passed April 15th, 1857; (Laws of 1857, vol. ii. 
ch. 456, p. 1;) and, for the purposes of this decision, I assume that all 
stocks of the United States are exempt from taxation by the State 
governments; and not only that such stocks cannot be so taxed eo nomine, 
but that individuals who are the owners and holders thereof cannot be 
taxed for the amount or value of the same, as for personal property 
owned by them. (1 Kent's Comm. 6th ed. 425, &c. Warson vs. Ciry 
or Cuar.eston, 2 Peters’ U. S. Rep. 449, 469. McCutiocna vs. Stare 
or MaryLanp, 4 Wheaton, 316. INTERNATIONAL Lire AssURANCE Society 
vs, COMMISSIONERS OF Taxation, 28 Barbour, 318.) 

This relator, the Bank of the Commonwealth, is a domestic corpora- 
tion, created by and under the laws of this State, and subject to its 
authority and legislation. 

The statutes of this State relative to this subject provide as follows, 
1 Revised Statutes, (5th ed.,) p. 944, &e. : 

Sec. 1. All moneyed or stock corporations deriving an income or 
profit from their capital, or otherwise, shall be liable to taxation on their 
capital, in the manner hereinafter prescribed. 

Sec. 3. The president, &c., of every such incorporated company shall, 
on or before the first day of July, in each year, make and deliver to the 
assessors a written statement, specifying : 

1. The real estate (if any) owned by such company, where situated, 
and the sums actually paid therefor. 

2. The capital stock actually paid in and secured to be paid in, except- 
ing therefrom the sums paid for real estate, and the amount of such 
capital stock held by the State, and by any incorporated literary or 
charitable institution. 

3. The town or ward in which the principal office of the company is 
situated, or its business is carricd on, or in which it is liable to be taxed. 
Sec. 7. The assessors shall enter in their assessment rolls as follows: 

1. In the first column, the names of each incorporated company liable 
to taxation, and, under its name, shall specify the amount of its capital 
stock paid in, the amount paid by such company for real estate, then be- 
longing to it, wherever situated, the amount of its surplus profits or 
reserved funds, exceding ten per cent. of its capital, after deducting there- 
from said amount of said real estate, and the amount of its stock (if any) 
belonging to the State, and to incorporated literary or charitable insti- 
tutions. 

2. In the second column, the quantity of real estate owned by such 
company within their town or ward ; and, in the third column, the actual 
value thereof, estimated as in other cases. 
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8. In the fourth column, the amount of capital stock of every such 
company paid in and secured to be paid in, and of all such surplus, 
profits or reserved funds as aforesaid, after deducting the sums paid out 
for real estate then belonging to it, and the amount of stock (if any) be- 
longing to the State, and to incorporated literary and charitable institu- 
tions. 

Sec. 10. The capital stock of every company liable to taxation, except 
such part of it as shall have been excepted in the assessment roll, or shall 
have been exempted by law, together with its surplus profits or reserved 
funds, exceeding ten per cent. of its capital, after deducting the assessed 
value of its real estate, and all shares of stock in other corporations actu- 
ally owned by such company, which are taxable upon their capital stock 
under the laws of this State, shall be assessed at its actual value, and taxed 
in the same manner as other personal and real estate of the county. 

Under these statutory provisions the assessment in this case has been 
made on said balance of the capital stock of the relator, and, as it appears 
to me, in exact accordance with those provisions, There is no question 
here of surplus profits or reserved funds, or as to the actual value of the 
stock, (whatever may be the meaning of that phrase as used in sec. 10, 
above referred to,) neither does it appear that any part of said stock was 
held by the State, or by any incorporated literary or charitable institu- 
tion, or was excepted in the assessment roll, or was by law exempted 
from taxation, 

But the relator insists that a deduction should have been made, not of 
any particular part or shares of the stock, as being for any cause exempt 
by law from taxation, but of the sum of $103,000 from the aggregate 
amount of the whole capital stock not invested in real estate, for the 
reason that such an amount ($103,000) of the moneys paid in for shares 
in said capital, had been by the bank invested in stocks of the United 
States, and that such United States stocks are not subject to taxation by 
State authority. 

Under the statutes above referred to, as I understood them, taxes are 
assessed upon the amount of the capital stock of a corporation, ascertained 
in the manner prescribed, and not upon any property purchased or other- 
wise obtained by the corporation, or in which such capital or any part 
thereof may be invested, excepting only the real estate held by the com- 
pany, which is subject to special rules of taxation, and must be assessed 
at the place where situated, whether in this State or elsewhere; and it is 
to be observed that the statute neither requires nor authorizes the inser- 
tion in any statement made under section 3, above referred to, or any 
account or statement of the use made by a corporation of any part of its 
capital or other property, excepting only the part which has been used 
in the purchase of real estate, nor any specification of the personal pro- 
perty held by such corporation. 

In my opinion, these statutes clearly require that every moneyed or 
stock corporation shall be assessed for and pay taxes upon the whole 
amount of the balance of its capital stock paid in and remaining, after 
deducting the shares of stock excepted or exempt as above mentioned, 
notwithstanding a portion or even the whole of such balance may be in- 
vested in stocks of the United States held by such corporation. 
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And this conclusion, in my judgment, does not conflict with the deci- 
sion in the case of Taz British Commerctat Lirg Insurance Company vs, 
Commissioners oF Taxes, 28 Barbour, 318. That life insurance company 
was a foreign corporation, using a portion of its property in carrying on 
business in this State, and, under the laws of the State, liable to taxation 
therefor. It stood in the same position as a non-resident natural person, 
and the assessment was on the property held in this State, and not upon 
any shares or portion of the capital stock of the company under its 
charter. 

Neither, as I understand them, are the definitions of the terms “ capi- 
tal stock” or “capital,” given in the opinions in the case of Taz Mutua. 
InsurANcE Company OF Burrato vs. Tue Supervisors or Erte, 4Com., 
448, in any respect inconsistent with this conclusion. 

But it is urged on behalf of the relator, that the said statutes, if this 
be their true construction, are unconstitutional in so far as they provide 
for or authorize taxation by State authority, of any part of the capital 
stock of the corporation which is invested in stocks of the United States, 
I cannot assent to the proposition. The State of New-York has, by its 
laws, created or authorized the formation of this Commonwealth Bank 
and other like corporations, granting to them certain powers and privi- 
leges; and has, also, provided by law for the taxation of capital stock of 
every such corporation. 

As soon as the capital stock of any such corporation is paid in, it be- 
comes, as stock, the subject of and liable to taxation, and, as I view the 
Jaw, it must, during the continuance of the corporation, remain so liable 
to taxation as stock, irrespective of the property in which the money 
paid for the stock may be invested, or any use that may be made of such 
money by the corporation; and if any part of the money paid in for its 
stock shall at any time be invested in stocks of the United States, such 
investment cannot affect the right of taxation, for the reason that the as- 
sessment of taxes is not upon the stocks of the United States, or other 
property owned or held by the corporation, excepting only its real estate, 
but continues to be as it was before such investment was made, an assess- 
ment on the capital stock of the company, created under the laws of the 
State, and thereby expressly made the subject of taxation. The corporation 
which accepts and enjoys the privileges granted must take them cum onere. 

And, in my opinion, there is no foundation for the suggestion now 
made, that the decision by the court below is an evasion of the admitted 
rule of law, that United States stocks are not liable to taxation by State 
authority. 

It is not in form merely, but in fact and in principle, that this assessment 
of taxes is upon the capital stock of the relator, and not upon the property 
in which the money paid in for that capital is invested, which property 
may be, and doubtless is, changing from day to day. But to permit the 
relator to escape taxation upon so large a portion of its capital, because 
it has seen fit to invest such portion in stocks of the United States, would, 
in my judgment, be an evasion of the law of the State which created the 
corporation, and made it liable to taxation on the amount of its capital. 

The order made at special term should be affirmed, with costs. 

New-York, October, 1860. 

(Copy.) O. L. Barzour, Reporter. 
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Kenr on Taxation or Unitep Srates Srooxs. 


The following extracts from Judge Kent's Commentaries will give 
further light on the question as to the right of a State to tax the loans of 
the United States, as referred to, (page 463 :) 


The States cannot impose a tax on the national bank or its branches, or 
on national stock. 

The inability of the States to impede or control, by taxation or other- 
wise, the lawful institutions and measures of the national government, 
was largely discussed and strongly declared in the case of M’Cuttocn vs. 
Tue Stare or Marytanp. In that case the State of Maryland had im- 
posed a tax upon the Branch Bank of the United States, established in 
that State, and, assuming the bank to be constitutionally created and 
lawfully established in that State, the question arose on the validity of 
the State tax. It was adjudged that the State governments had no right 
to tax any of the constitutional means employed by the government of 
the Union to execute its constitutional powers, nor to retard, impede, 
burden, or in any manner control the operations of the constitutional 
laws enacted by Congress, to carry into effect the powers vested in the 
national government. 

To define and settle the bounds of the restriction of the power of taxa- 
tion in the States, and especially when that restriction was deduced from 
the implied powers of the general government, was a great and difficult 
undertaking; but it appears to have been, in this instance, most wisely 
and most successfully performed. It was declared by the court, that it 
was not to be denied that the power of taxation was to be concurrently 
exercised by the two governments; but such was the paramount charac- 
ter of the constitution of the United States, that it had a capacity to 
withdraw any subject from the action even of this power; and it might 
restrain a State from any exercise of it which may be incompatible with 
and repugnant to the constitutional laws of the Union. The great princi- 
ple that governed the case was, that the constitution, and the laws made 
in pursuance thereof, were supreme, and that they controlled the consti- 
tution and laws of the respective States, and could not be controlled by 
them. It was of the very essence of supremacy, to remove all obstacles 
to its action within its own sphere, and so to modify every power vested 
in subordinate governments, as to exempt its own operations from their 
influence. A supreme power must control every other power which is 
repugnant to it. The right of taxation in the States extends to all sub- 
jects over which its sovereign power extends, and no further. The 
sovereignty of a State extends to every thing which exists by its own 
authority, or is introduced by its permission, but it does not extend to 
those means which are employed by congress to carry into execution 
their constitutional powers. The power of State taxation is to be mea- 
sured by the extent of State sovereignty, and this leaves to a State the 
command of all its resources, and the unimpaired power of taxing the 
people and property of the State. But it places beyond the reach of 
State power all those powers conferred on the government of the Union, 
and all those means which are given for the purpose of carrying those 
powers into execution. This principle relieves from clashing sovereignty ; 
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from interfering powers; from a repugnancy between a right in one 
government to pull down what there is an acknowledged right in another 
to build up; from the incompatibility of a right in one government to 
destroy what there is a right in another to preserve. The power to tax 
would involve the power to destroy, and the power to destroy might 
defeat and render useless the power to create. There would be a plain 
repugnance in conferring on one government the power to control the 
constitutional measures of another, which other, with respect to those 
very measures, was declared to be supreme over that which exerts the 
control. If the right of the States to tax the means employed by the 
general government did realy exist, then the declaration that the consti- 
tution, and the laws made in pursuance thereof, should be the supreme 
law of the land, would be empty and unmeaning declamation. If the 
States might tax one instrument employed by ‘the government in the 
execution of its powers, they might tax every other instrument. They 
might tax the mail; they might tax the mint; they might tax the papers 
of the custom- house ; they might tax judicial process ; they might tax all 
the means employ ed by the government, to an excess which w ould defeat 
-all the ends of government. 

The claim of the States to tax the Bank of the United States was thus 
denied, and shown to be fallacious, and that there was a manifest repug- 
nancy between the power of Maryland to tax, and power of congress to 
preserve the institution of the branch bank. A tax on the operations of 
the bank was a tax on the operations of an instrument employed by the 
government of the Union to carry its powers into execution, and was 
consequently unconstitutional. A case could not be selected from the 
decisions of the Supreme Court of the United States, superior to this one 
of M’Cuttocn vs. Tue State or Marytanp, for the clear and satisfac- 
tory manner in which the supremacy of the laws of the Union have been 
maintained by the court, and an undue assertion of State power over- 
ruled and defeated. 

But the court were careful to declare that their decision was to be re- 
ceived with this qualification: that the States were not deprived of any 
resources of taxation which they originally possessed, and that the re- 
striction did not extend to a tax paid by the real property of the bank, 
in common with the real property within the State, nor to a tax imposed 
upon the interest which the citizens of Maryland might hotd in the insti- 
tution, in common with other property of the same description through- 
out the State. 

The decision pronounced in this case against the validity of the 
Maryland tax, was made on the 7th of March, 1819, and it was on the 7th 
of February preceding that the legislature of ‘the State of Ohio imposed a 
similar tax, to the amount of fifty thousand dollars annually, on the 
Branch Bank of the United States established in that State. " Notwith- 
standing this decision, the officers of the State of Ohio proceeded to levy 
the tax, and that act brought up before the Supreme Court a renewed 
discussion and consideration of the legality of such a tax. It was 
attempted to withdraw this case from the influence and authority of the 
former decision, by the suggestion that the Bank of the United States 
was a mere private corporation, engaged in its own business, with its 
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own views, and that its great end and principal object were private trade 
and private profit. It was admitted, that if that were the case, the bank 
would be subject to the taxing power of the State, as any individual 
would be. But it was not the case. The bank was not created for its 
own sake, or for private purposes. It has never been supposed that con- 
gress could create such a corporation. It was not a private but a public 
corporation, created for public and national purposes, and as an instru- 
ment necessary and proper for carrying into effect the powers vested in 
the government of the United States. The business of lending and 
dealing in money for private purposes was an incidental circumstance, 
and not the primary object; and the bank was endowed with this faculty, 
in order to enable it to effect the great public ends of the institution, 
and without such faculty and business the bank would want a capacity 
to perform its public functions. And if the trade of the bank was essen- 
tial to its character as a machine for the fiscal operations of the govern- 
ment, that trade must be exempt from State control, and a tax upon that 
trade bears upon:the whole machine, and was, consequently, inadmissible 
and repugnant to the constitution. In Weston vs. Taz City Councin 
or CHARLESTON, it was decided that a State tax on stock issued for loans 
made to the United States was unconstitutional. The court considered 
it to be a tax on the power given to congress to borrow money on the 
credit of the United States, and thereby to diminish the means of the 
United States used in the exercise of its powers, and that it was conse- 
quently repugnant to the constitution. By declaring the powers of the 
general government supreme, the constitution has shielded its action in 
the exercise of its powers, from any restraining or controlling action of 
the local governments. 


Partapecpata Srx Per Cents.—Within a few days past the price of city loans has 
fallen off about 14 per cent. The city debt is set down at $21,000,000, exclusive 
of the million and a half partly appropriated for the erection of municipal buildings. 
A loss of 14 per cent. on $21,000,000 is $315,000. This is the loss already sustained 
by the city loan holders, from the mere apprehension of the proposed additional 
debt. What will be the depreciation of these loans when the expenditures are 
commenced, can only be estimated, but it will be probably twice that of the de- 
preciation already experienced, and in the whole perhaps not less than a million of 
dollars. Do the city loan holders purpose, uncomplainingly, to submit to this de- 
preciation of the property? One of the most objectionable resolutions of the com- 
missioners, accompanying their contract, is that which denies to city councils and 
to the tax payers any voice or control in any alteration or additions that the 
commissioners may determine on while the work is in progress.—Phila. Ledger. 


Unparw Foreign Lerrers.—The Postmaster-General has issued the following im- 
portant order: “‘ Whereas, by the act of the 3d of March, 1855, the postage upon 
all letters, except such as are entitled to pass free between places in the United States, 
is required to be prepaid; and whereas, the department, through courtesy, has 
hitherto, at considerable labor and expense, notified the parties addressed, in all 
instances in which the writers failed to prepay, that their letters would be forwarded 
on receiving tae postage due thereon; and whereas, instead of diminishing, the 
number of such letters continue to increase, thus showing the omission to prepay is 
intentional ; it is therefore ordered, that from and after the first day of November, 
1860, all such unpaid letters be sent to the dead letter office, to be disposed of in 
like manner as other dead letters.” 





The New-York Clearing-House. [December, 


THE NEW-YORK CLEARING-HOUSE. 


On Wednesday, the 3d day of October, 1860, the annual election for 
Chairman, Secretary and Committees of the New-York Clearing-House 
took place. A complete change was made in the whole list. We annex 
the names of those then elected, and of those in office for the two pre- 
ceding years. 

1858-1859. 1859-1860. 1860-1861. 
CHAIRMAN. 
Tuomas TILEston, Sueruerp Knapp, **Cartes Ocpen Hatstep, 
Tuomas TILEsTON. 
SECRETARY. 
R. S. Oagtey, Wituam B, Meexer, Witiram B. Merxer. 


CLEARING-HOUSE COMMITTEE. 


*Aua. E. Sittiman, *Lucivs Hopkins, *Grorce S. Coz, 
James Punnett, E. W. Dunnam, Jacos D, VERMILYE, 
Joun L. Everrrr, Wm. T. Hooker, H. L. Jaques, 
Ricuarp Berry, Ep. H. Arruur, Eparaim D. Brown, 
J. T. Sourrer, R. H. Lowry, Josern M, Price. 


COMMITTEE ON SUSPENSIONS. 


*James GALLATIN, *Wa. H. Macy, *B. F. Waeetweicurt, 

Dan. H. Arnotp, A. V. Srovt, Jacos CaMpsELL, Jr., 

Cates O. Hatsrep, James M. Moraison, Gingon De AnGELis, 

Hen. F. Vat, Rosert S. Oak.ey, R. A. Haypock, 

Jacop CAMPBELL, James Baryes, A. S. Fraser. 
COMMITTEE ON ADMISSIONS. 


*Wa. A. Boorn, *Tuomas TiLeston, *W. F. Havemeyer, 

Joun Q. Jonzs, H. Brypensurea, D. Raxpotrn Marmny, 

B. F. Wueetwriaut, Ww. F. Havemever, Epwarp Hargut, 

Sueprnerp Kyarp, R. Wiruers, Cuaries P. Hunter, 

Jacos Arms, Moses Tartor, Hamitton Biypensureu. 
ARBITRATION COMMITTEE. 

*Wittram H. Jonson, *Wwu. Hatsey, *Jas, GALLATIN, 

Joun Tuomson, Parker Hanpy, Joun THomson, 

Wituam J. Lane, R. W. Howsgs, Grorce W. Durr, 

Joseru M. Paice, Cas F. Hunter, F. W. Ptarr, 

Joun E. Witt1ams, R. H. Haypock, Epwin J. Buaxg. 

SPECIE DEPOSITORY. 


Bank of America. 





* Chairman of Committee. ** Deceased October, 1860. 
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Creartne-Hovuse TRANSACTIONS FoR EACH YEAR, FROM OcTosER, 1853, 
to OcroseEr 1, 1859. 


1853. 
October,...-0.+++ 
November,...... 
December, ...... 

1854. 
January, 
February,.....++. 


Average per day,. 


1854. 
October,.....0000 
November,. 
December, 


1855, 
January,......se0 
February,......+. 


August,.... cess 
September,......+ 


Average per day,. 
1855, 


DF 2 00+ cecccesee 
August,.....s0s06 
September,....... 


810 days,.... 


Average per day,. 


Eechanges, 


$3852,796,792 95 
470,625,765 57 
481,443,521 87 


165,245,490 87 
448,286,297 98 
529,929,949 17 
611,981,155 98 
581,011,472 41 
527,360,722 12 
469,250,993 11 
458,462,906 71 
454,161,119 12 


$5,150,455.987 06 


$19,104,504 94 


78,977,120 88 
447,125,246 10 
426,948,104 46 


427,204,524 60 
$83,072,087 45 
546,302,243 30 
441,836,357 61 
488,064,634 24 
465,222,844 64 
433,644,305 99 
457,258,918 12 
462,752,711 54 


$5,362,912,098 38 
$17,412,052 27 


$557,111,464 83 
558,708,677 93 
552,993,465 14 


544,860,435 98 
544,143,624 37 
557,425,295 30 
603,421,614 52 
665,018,835 28 
567,700,405 47 
596,557,439 10 
547,674,598 61 
615,602,471 84 


$6,906,213,328 37 
$22,278,107 51 


Balances, 


$19,896,275 25 
24,216,666 59 
27,611,805 47 


23,166,400 96 
28,294,241 75 
25,959,085 11 
24,484,428 40 
26,251,982 30 
25,162,991 65 
26,543,709 51 
25,601,446 23 
25,722,465 47 


$297.411,493 69 


$983,078 06 


$24,574,949 04 
22,240,636 ST 
22,028,515 76 


23,159,158 99 
20,607,744 42 
24,154,071 12 
24,144,098 52 
25,518,048 94 
25,769,645 97 
27,806,548 85 
25,425,105 80 
24,745,618 36 


$289,694,137 14 


$940,565 88 


$26,990.960 25 
25,841,747 17 
26,166,320 52 


28,662,804 57 
26,955,260 63 
28,864,462 92 
27,128,734 61 
82,063,642 09 
28,227,589 80 
80,549,958 54 
26,658,313 78 
27,674.704 95 


$34,714,489 83 


$1,079,724 16 


Net Deposits 
& Circulation, 


$46,026,043 
45,742,115 
48,255,825 


47,784,828 
50,472,835 
50,865,622 
48,706,959 
50,443,260 
61,157,458 
68,599,436 
67,896,602 
65,382,873 


$60,398,567 
51,743,090 
50,599,428 


54,790,749 
63,718,812 
66.207,358 
67,054,630 
66,490,836 
66,590,221 
72,765,128 
73,489,827 
71,520,935 


$64,330,707 
62,856,971 
62,428,459 


66,223,983 
69.245,700 
74,992,119 
76,325,176 
78,741,083 
72,797,012 
$1,391,977 
81,721,371 
76,195,363 


Specie, 
$11,281,912 
11,771,880 
12,830,772 


11,506,124 
11,684,658 
10,560,406 
10,261,009 
11,437,040 
10,281,969 
11,130,800 
14,468,981 
14,714,613 


$10,630,517 
10,004,686 
10,488,388 


13,596,963 
17,439,196 
16,531,279 
14,968,004 
14,325,050 
15,897,664 
15,381,093 
15,298,858 
12,852,828 


$11,110,687 
11,106,298 
11,227,184 


11,637,209 
13,640,487 
15,640,687 
13,831,455 
12,850,228 
14,021,289 
16,829,236 
14,823,253 
12,965,237 


Loans, 


$90,149,540 
88,092,680 
85,824,756 


90,183,S87 
90,549,577 
94,558,421 
92,825,024 
90,739,721 
91,916,710 
88,608,591 
93,723,141 
91,391,189 


$91,880.525 
83,869,101 
81,673,428 


82,244,706 
88,145,697 
92,856,125 
94,499,894 
93,09:,248 
91,197,652 
97,852,491 
100,115,569 
100,436,970 


$95,515,021 
98,369,079 
92,526,921 


95,863 890 

97,970,611 
102,632,235 
106,962,018 
105,325,962 
102,451,275 
109,267,583 
112,221,569 
109,378,911 





474 Tne New-York Clearing-House. 


1856. Exchanges, Balances, F . i ——_ Specie. Loans, 


October,..... «. $70i,925,536 17 $29,765,076 55 $70,833,172 $11,015,184 $107,931,707 
November,....... 695,001,707 25 26,674,539 56 66,710,963 11,057,675 103,142,193 
December,.....++ 707,495,970 49 80,448,001 51 70,178,483 12,123,887 105,483.053 


1857, 
Tanuary,....cee0e 677,458,783 10 83,800,562 42 72,279,942 11,172,244 109,149,153 


February, 665,518,S44 22 29,004,841 67 74,423,977 11,148,594 112,976,719 
March 750,850,291 16 81,163,973 55 «78,360,655 11,707,346 111,899,649 
765,263,295 27 82,480,553 88 75,696,416 11,533,732 114,983,902 
770,535,258 94 83,747,085 84 77,085,240 12,009,910 114,409,275 
719,893,196 S7 82,747,177 55 «78,071,662 18,134,714 115,838,592 
728,690,245 93 82,496,403 83 70,293,172 12,937,346 115,044,303 
668,752,251 36 29,257,920 21 «77,847,510 12,918,014 120,597,050 
September,......+ 481,851,827 80 28,813,265 12 65,993,80% 10,227,964 112,991,365 


809 days,........6 $8,333,226,718 06 $365,318,901 69 


Average per day,. $26,968,371 26 1,182,245 64 


1857, 
October,......+. $308,579,407 36 $20,709,460 45 $60,714,467 $11,409,413 $105,935,499 
November, 821,486,500 50 25,976,110 65 62,859,118 16,492,153 95,866,241 
December, 887,221,226 67 22,569,126 78 70,999,375 26,069,833 96,333,687 


1858, 
January,....0.0e. $342,773,995 66 $22,454,280 49 $71,524,270 $28,561,946 $98,549,983 


February,.....++ 856,467,063 83 23,280.698 53 «77,418,668 80,652,958 103,602,932 
March,.......+. 460,388,898 18 27,540,862 09 79,284,871 82,789,781 105,021,363 
441,207,527 44 28,601,873 79 $3,255,507 1,530,000 110,588,354 
471,876,133 02 29,303,253 83 87,995,117 35,064,214 111,863,456 
435,046,900 24 29,250,709 66 91,055,716 $2,790,882 116,424,597 
431,441,886 66 - 29,468,154 12 95,795,874 83,830,282 119,812,407 
August, 417,116,880 15 28,117,278 22 98,554,288 85,712,107 119,850,456 
September, 438,558,961 38 26,942,601 99 95,681,846 28,048,664 125,834,840 


809 days,......... $4,756,664,386 09 $314,288,910 60 


Average per day,. $15,393,785 83 $1,016,954 40 


1858, 
Detober,....00+s $523.784.08T 19 $31,208,815 23 $93,742,120 $28,533,186 $123,659,697 


November, 535,511,547 86 29,545,782 96 95,514,269 26,838,863 126,817,336 
December,...... 527,478,150 31 80,906,180 61 97,878,686 27,407,727 126,338,324 


$512,959,773 §6 $30.996,233 51 $98,538,283. $27,129,725 $127,584,319 
495,107,134 06 27,480,428 66 99,916.111 25,991,441 130,442,176 
March,....0...- 585,020,180 82 84,962,643 03 94.871,721  26,769.965 125,221,067 
Apri..... aneetes ° 611,454 455 64 82,610,661 71 95,958,891 25,782,161 123,702,192 
May, -ccccccecce 625,267.410 73 84 337,685 70 97,676,740 26,086,682 129,519,905 
June,. . 515,140,868 46 28.199.314 49 91,006,478  23,728811 125,006,766 
JOLY, cocccccccce 483,481,494 64 28,260,033 97 86,528,996 22,439,018 122,890,149 
f 495,002,350 32 27,652,775 98 $1,147,905 20,083,877 115,938,059 
September,...... 587,768,502 12 27,824,126 66 81,529,018 21,478,299 118,194,258 
809 days, $6,448,005,956 01 $363,984 652 56 
Average per day,. $20,867,333 19 $1,177,943. 96 
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Crearinc-Hovusr TRANSACTIONS.—YEAR ENDING OcrTosER 1, 1860. 


1859. Exchanges. Balances. Net Deposits, Bank Specie. Loana. 


October,.... $577,187,138 83 .. $23,528,249 95 .. $79,149,507 .. $19,259,126 .. $ 118,208,751 
November,. 576,789,665 61 80,839,954 40 .. 81,359,584 .. 21,245,976 .. 118,414,423 
December,.  583,614919 04 .. 82,900,586 93 .. 64,657,541 .. 20,046,667 .. 122,187,034 
1860. 
January,... 597,526,698 26 .. 80.876,993 S3 .. 86,621,670 .. 19,602,000 .. 125,491,428 
February,.. 549,151,089 87 .. 80,427,354 81 .. 85,752,144 .. 19,924,301 .. 124,091,982 
March,..... 655,631,812 00. .. 84,871,115 61 .. 89,041,198 .. 23,086,812 .. 125,012,700 
628,891,971 62 .. 82,711,189 57 .. 91,866,257 .. 23,420,759 128,388,228 
676,034,448 (4 .. 84,658,185 74 .. 90,504,481 .. 23,279,809 127,085,667 
576,663,463 18 .. 83,394,050 74 .. 90,154,741 .. 24,885,457 .. 124,792,271 
586,213,431 86 .. 30,627,869 S9 .. 89,952,891 22.464,250 .. 127,208,201 
Angust 617,169,529 138 .. 82,403,666 52 .. 98,028,874 .. 22,128,189 .. 180,119,247 
September,.  616.220,000 80 .. 28,454.270 83 .. $9,727,888 .. 19,185,180 .. 129,548,928 


Total,.... $7,231,143,056 69 $880,693,488 37 





REVIEW OF THE STOCK MARKET FOR OCTOBER, 1860. 


Tue New-York Stock Exchange has seldom before experienced a month 
of such vicissitudes as the one we are now called upon to review. There 
certainly never was a period when so many favorable circumstances com- 
bined to render secure stock values, in which stock values have proved 
so insecure and unreliable. The tide of speculation had, it is true, carried 
the prices of most of the speculative securifies to a point far above any 
they had reached since 1857; but the tide of prosperity had fully kept 
pace with the advance of prices, and the recovery was looked upon, not 
as the result of speculative combinations, but as the genuine growth of a 
real value, predicated on the material wealth of all the industrial interests 
of the country. The season of prostration had been unusually long and 
severe; for three weary years of comparative inactivity the leading indus- 
trial interests had struggled against a state of inaction, which threatened 
to eat up their resources. Speculation and enterprise had virtually died 
and been buried, and it was not until the summer just past began to 
teem with the rich prospect of an enormous harvest, that the attention of 
the public began to be attracted from their own immediate affairs to the 
great interests involved in our magnificent rail-road system. When that 
interest was so attracted, it became apparent that the enterprises which 
had all been consigned to a common pit of oblivion, had, many of them, 
the elements of prosperity and success within themselves, An interior 
trade of large proportions was promised by the immense harvest, and the 
comparative failure of the chief crops in Europe gave promise of remu- 
nerative prices, out of which the rail-roads would be sure to secure 
business to the full extent of their ability to carry, at prices upon which 
they would realize handsome profits. 

The movement towards a rise in stock values once inaugurated, the 
spirit of speculation became fully aroused, and it pervaded, seemingly, 
the whole moneyed class, who flocked to their brokers with orders to 
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porenees stocks at a large advance over the prices at which they had 
een selling but a few months before. The earnings of the rail-roads 
kept pace with the advance in prices, and week after week the predic- 
tions of the early summer were being realized by the enormous gains in 
the traffic of the roads. The consequence of this state of things was, a 
largely increased value to all the stocks, amounting in many instances to 
an advance of fifteen and twenty dollars per share, and in one, (the Erie,) 
> thirty-four dollars a share, from the prices current at the beginning of 
the year. 

One of the peculiar features of the market was, the fact that the great 
rise in prices was in no way to be attributed to the operations of regular 
stock speculators; they, as a class, held back from the movement, 
and did not become largely interested in it until the market had advanced 
from ten to fifteen per cent. Their views were, that the advance ought 
not to come until the earnings of the roads were more fully established ; 
but the public had seemingly made up their minds about the earnings, 
and they took the market completely out of the speculators’ hands. 
Many of the early operators made largely by the advance, and prudently 
realized their profits and retired from the market, their places being 
eagerly taken by others, who having been late making up their minds, 
were now in a great hurry to secure a share of the golden shower. 

At an early day in the begining of October, the market began to show 
signs of weakness; the course of the directors of the Rock Island Road, 
in promising a dividend on the business of the line up to July, and 
then passing it when the time came to declare it, caused a feeling of 
doubt and uncertainty ; and the Western stocks soon began to feel the 
want of faith which this event developed. The earnings of the roads 
were still satisfactory, and showed a large increase over last year, but 
there was an apparent halt in the speculative feeling. Holders of stock 
were waiting for a rise, and those who had sold out at a handsome profit 
were waiting for a decline before they came in again as purchasers. The 
banks had been steadily contracting for some weeks, and money began 
to be somewhat tighter. The election in Pennsylvania. early in October, 
and the prospect which it gave of the election of the Republican candi- 
date for President in November, caused the timid to pause, and towards 
the middle of the month the market was dull, unsettled and declining ; 
but the decline for which the month is remarkable, did not assume its 
real proportions until the last week. On the 22d, the loan of ten millions, 
advertised by the Secretary of the Treasury, was awarded at an average 
premium of a half of one per cent., the entire amount being taken. This 
certainly did not indicate any lack of confidence in the stability of the 
government, and was as favorable a negotiation as could have been ex- 
pected for a five per cent. loan at this season. Yet, immediately after the 
award, the operators of the Stock Exchange commenced a movement for a 
decline in prices, which was very successful. The political complications 
of the day were the sole cause relied on by the bears, and totally ignoring 
every other element in the market, the pressure to sell, under the influ- 
ence of this sudden fear of some dreadful calamity, became irresistible. 
Many weak holders were at once forced to sell out and retire with loss, 
while those who weathered the storm for a day or two, did it only to 
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meet the same fate a little later. The inevitable consequence of a decline 
of two to five per cent. is to cause a pressure to sell; because those who 
get frightened, and those who-are obliged to sell, soppy the market with 
fresh lots of stock for which there are no buyers. The partisan presses 
aided the decline as far as they could, and did their best to make it a 
panic, by spreading abroad the most gloomy picture of the state of feel- 
ing at the South, and directly prophesying ruin, complete and full, in the 
event of Mr. Lincotn’s election. 

After the most violent fluctuations, the first signs of resistance to the 
downward movement was perceptible on Saturday afternoon, the 27th 
inst., when many cash buyers appeared, and several prominent sellers for 
a further decline began to purchase back stock. The amount of cash 
stock taken from the market since then has been large, and the panic 
feeling seems to have subsided. 

The only failure at the Stock Exchange during the excitement, was 
that of Mr. S. Van Scuatck, and it was the subject of remark, that the 
violence of the decline did not bring down others. Engagements were 
promptly met, with the above exception. 

The market for Federal and State securities was firm in the earlier 
portion of the month. The Southern State stocks declined in sympathy 
with the market during the pressure, but are firmer at the close. 

United States Stocks.—The ten million loan awarded on the 22d in- 
stant was taken at an average of about half of one per cent. premium. 
The whole amount bid for was $10,500,000—the lowest offer being at 
par, and the highest 101.45. Previous to the award, the five per cent. 
stock of 1874 had been selling at 1024 @ 103. This includes interest 
from July, nearly four months, or one and five-eighths per cent. The new 
loan is held at 101; some sales have been made as low as 1003, but the 
principal transactions were at 1003, at which price there are only a few 
scattering lots of small amount now offering. 

Virginia Six Per Cents.—These bonds were selling at 914 at the 
commencement of the month, and the transactions in them have been 
quite large. They declined, under the political discussions, to 87, and 
are quoted at the close at a still further decline, having been made as low 
as 85, 

Tennessee Six Per Cents have been largely dealt in throughout the 
month, and, in common with other Southern stocks, have fluctuated 
considerably, declining from 96% to 874, closing at 87}. 

North Cafolina Six Per Cents were dealt in, to some extent, in the 
early part of the month, at 98} to 984, but, with other stocks, they broke 
down towards the close, and sold at the low price of 92. 

Missouri Six Per Cents were in no better favor than last month, and 
have tended steadily downward. The prospect that the rail-roads will 
be able to pay the interest appears no better; and, until the legislature 
meets and provides for the payment of the amount due on Ist January, 
the price will probably not permanently improve. The demand for these 
securities was formerly very large’ for banking purposes, but their low 
price had induced so much investment in them that the banking depart- 
ments of the Western States do not look with favor upon any further 
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additions to the sums they already hold. They opened at 794, declining 
to 75, and closing at 773. 

California Seven Per Cents have been in good demand, and have not 
fluctuated so widely as Missouri’s; the highest quotation was 944, and 
the lowest 92. In other State stocks there were few transactions, and 
the prices of all were somewhat weaker at the close than at the beginning 
of the month. Ohio 6’s, of 1870, are quoted at 106. 

Coal Stocks.—There was very little speculation in coal stocks during 
the month, and the transactions were not large. Delaware and Hudson 
sold at 96, and declined to 94. Pennsylvania Coal Company fell from 
83 to 82, and Cumberland Coal declined to 10}. 

Pacific Mail Steamship Company.—This stock, as usual, fluctuated very 
widely, the lowest price at which it was dealt in during the month being 
82%, and the highest 943. It opened rather dull at the lowest quotation, 
but, owing to rumors of new arrangements, which, it is said, will prevent 
the possibility of competition, the price was carried up to 944, closing 
at 934. 

New York Central Rail-Rogd.—The earnings of this road for September 
were $851,795, against $743,598, showing an increase of $108,196. The 
price, at the commencement of the month, was 903, and it shortly after- 
wards advanced to 91, from which it declined to 80, closing at 83g. The 
operations in this stock in our market are always large, and during the 
recent heavy decline, the holders of Central, particularly those resident 
out of the city, were forced to sell large quantities; these, coming on the 
market in large lots, had a very unfavorable influence on prices, from 
which, however, this stock was among the first to rally. 

Erie Rail-Road.—The speculation in Erie reached its climax during 
the first week in October, when it rose to 43. The decline, when it was 
fairly established, was felt severely by this stock, the heavy sales and 
entire absence of demand forcing the price down to 273. The Company 
will pay the interest on its mortgage bonds, due in November, and the 
re-organization of the road is progressing favorably. The*stock chiefly 
dealt in at the Stock Exchange is the unassented stock. The bonds of 
the Company have improved in value; they are quoted as follows: 

Erie, 1st mortgage, 104 @ 105 
* 96 “ 992 @ 100 
2d 992 @ 100 
3d @ 100} 

4th @— 

5th @ "8 
sinking fund,............+. Coc ccrcccecccccccesccescocecece 59 @ 70 
convertible, 1871, @ 170 

“ 1862,..ccccccccccescccccccces Cee ecccecccccvecs @ 10 

Hudson River Rail-Road.—The widest fluctuations, in the shortest 
time, were experienced in the stock of this road during the month ; it 
sold as high as 642, and as low as 544; but this conveys no idea of the 
way in which it fell and rose, two and three per cent. in as many hours, 
during the excitement occasioned by the decline. The receipts of the 
road for September were $180,000, against $156,972 in 1859, an increase 
of $23,028, The closing price is 59}, and the bonds are quoted as 


follows: 
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secccecccses +105} @ 106 

100 @ 101 

2d . 100} @ 103 
es 92 @ 92% 
convertible, “ seen @ 89 

Harlem Rail-Road.—The receipts of the Harlem Rail-Road for Sep- 
tember were $105,473, against $97,218 in 1859, an increase of $8,254. 
The stock sold as high as 234, and as low as 15, while the preferred 
shares fluctuated between 534 and 38}. The closing price for the 
common shares is 174, and for the preferred 414. 

Reading Rail-Road.—There has been very little interest manifested in 
this stock; during the month it sold as high as 47%, and as low as 41, 
closing at 424. 

Michigan Central opened at 708, and it steadily declined throughout 
the month till it reached 594. The earnings for the road in September 
were $251,423, against $210,837 in 1859, a gain of $40,586. The 
operations have not been to the same extent as in the former months, 
and the closing price is 634. The first mortgage bonds are quoted at 
974 @ 98. 

Illinois Central Rail-Road.—The business of this road continues to 
increase, and, by the Jatest accounts, we hear that business has had 
to be refused from inability to do all that was offering. The movement 
of corn to the South has been very heavy, and a large amount of cotton 
has been brought back as return freight. The price of the stock stood at 
86} at the beginning of the month, but in the temporary panic it fell to 
703, closing at 742. First mortgage bonds are quoted at 974. 

Galena and Chicago Rail-Road.—The receipts of this road for Sep- 
tember were $221,617, against $208,803 in 1859, the gain being $12,812. 
The business of this road is not turning out satisfactorily to the stock- 
holders, whose expectations were raised to a much higher point than the 
published returns have as yet reached. The stock sold on the first of 
October at 778, afterwards touching 78%, but then rapidly falling to 674, 
closing at 714. 

Cleveland and Toledo Rail-Road.—The earnings of this road for Sep- 
tember were $84,075, against $73,000 in 1859, showing an increase of 
$11,075. The stock fluctuated from 48, the highest, to 31, the lowest 
price during the month; it closes at 344. 

Chicago and Rock Island Rail-Road.—The dividend which it was 
expected the directors of this road would declare, being passed, under 
circumstances reflecting no credit on the management, the stock was left 
without support, early in the month, to the, mercy of the bears. The 
receipts for September were $130,580, against $114,788, showing an 
increase of $15,792. The price on the 1st October was 774, from which 
it fell to 71% on the 9th, and afterwards rapidly to 60, closing at 65. 

Chicago, Burlington and Quincy.—This is one of the best of the 
Western roads. It has only recently recovered from the depression of 
1857, but it promises to take a front rank atnong the dividend-paying 
lines. The price at the close is 82. There has been a dividend of four 
per cent. declared within the month. 





96 96 6 96 06 ee 16 s6 96 Sir %s6 S86 16 «86 «(86 = * “OD [eUBH UOspnyy puv orvadjeg 
68 18 83 18 &8 ss OM X98 18 9s Ses Kes Kes Kee Hes cs 8" ***kuwduiog jwop vyueafsuueg 
86 86 £6 SOoL %e6 ire §=6S4S6 x16 OG CHIE ss S¥sg 88 S16 Seg ‘spuog uoponysuog uueD souTIT 

Sitg 19 (MLL 09 Mes (MLL Xs $l OL %19 HiL M9 B19 Wego Moo %z9 ‘“*puoy-ey pussy yooy x» oFvo1yO 
wR &P 18 Ser Ep Xise | Se 28 6 MIS Se Mos Mee Mes 6L  “ “peoy-118y Opejoy, puB puvjeasg 

% Mo Ms, S29 os = S9L 2 Her 519 | 09 19 69 co 69 £9 LQ" **pwoys[1ey OFvIjYO puv vasepy 
bat 8. S98 %0L Ses Mes PL 1 #9 19 |= KIO 6s so Meg £9 SQ ** “soauys pvoy-[]ey [e4jUED sJoUTTT 
FQSL «GL SSL MOST «=U SSL HOsl MLL *eOSE «SOL SEOFL «OSE SEE REL OSL SKEET ot 't* eoaeys peoy-ley vaeueg 
YESS sg og cg oe = Me SP tPF St08 St 9 rd 93 MEL Mt 11 ***awnd ‘eueypuy “No “g UBS yoI 
Xst SI %8% Her Mes MOL %LT 61 FL «(OL Sl WIL tL 6 4 a. o) “soa BURIPUT “Np ‘§ UBS qo 
Bets!) 89 %0oL weg Mar Xoo) |= 09 so | =6Sop ro OM Lb SGP te Sb MOS TTT pROY-1eY [BUED UeFyQoI_ 
oP ‘Lp 6F ep 6h MiP SF te «IP w+ Hip Sb Sop te * * soawys puoy-jey Suypvay 
%i Sb See ge 1¢ ce Kt OF 18 (IP 18 op Xs Noe Hee = *****pasuqeud ‘peoy-yey wopvy 
MOL OM bats ed 03 Ol LL Mol OMIT «6S ol Stl =O «(MOL 8 sreeeeeessouBys peoy-1By Woe], 
6g bat) 99 09 9¢ 8¢ 6b OF Mop Te Ace Mee Hep Meg ttt pwoy-pyey soayy uospnyzy 
“oe } oo 3% eP 18 8 tw «} X13 1L (KR 9 St MOL %OL Xs seer seece-soKsosBys PVOY-[lUY OT 
Nes 16 %ss OMS OME OH Kes 6 MIs ss Mish Sos Mon SOL MOL °° ptuy-peq peauep yao x-men 
5486 86 «Sr C8 MLL 6 ss se 68 LoL Sigs) HOE «=O GOL eG «= “*Auedwio;) diqsurveyg yey opyoeg 
< “ fet Ht SLU PL rot Set Sot OMEL OM EL SL SE MOL HSL «= ***pasaayoud “op |woD pusyoquing 
6l Sst ZS 03 03 0G 6 OS SEL MIS 06 S26 MUS HSS 6E “Tete ts saaeys Auvdwog uojurp 
1. «Son = MeL x8 6 MOS «SMBs é “es «Mis «Mis Mes Sts SIs Mes Mog  °***** ‘spuog yue0 zed xys |anvcest_ 
%ee «=O t6 OK FE : &6 £6 68 06 6s Xe6 Mie S16 06 5£06 68 (%E8 18 = ** ‘spuog *yua0 sod uaa ByWIO; IRD 
6 $6 MSE ooL =686 66 96 H16 co x66 MiG = (16 96 9 NG 16 «6 «= ‘Bpuog ued Jad xyes BUrfoavD YON 
os se eC ” es “s * 23 vy COL SOL GOL fOL «6SsOrllCl "ss eeeesetepuog "yuad sod xis 131004) 
X18 1s %06 18 Te S06 MOG NES S06 «(ES 6 16 «=SI6 16 c6 06 26 «ss = ***** ‘spuog yuoo sed xis oossaunay, 
yes |6=Ses = (MIG co) 86 06 «=6KC6 «(HOG 86 X06 = Nt RE +6 co OG OK RE <6 86 0 “spuog *yae0 sad xyes wyujSay A 
* - - a - &6 * 06 - 68 * X16 * 06 06 <4 * ss *see**ssiu99 gad aay o7%)g BuRrpuUy 
MEZOL FOL Ol MOL MeOr MeOL LOL GOL Moor SHeor SHFOL Mor Neor or Heor Hor sor Moor **‘uodnoo ‘fygy ‘sjueo sod oay ‘g“p 


SOL %L0E °° (ELLE Moor "GOR GOT SHEOT LOK 6" *EQST ‘siua9 ded xIs sag porUQ 
"Ie "20 "780 "980 "480 9909809“ yee "189 "980 "999 "780 "80 “980 390 = (80 
‘euonrjon® -ybyy -noT -ybyy -noT -ybyy -<noT -ybyy -moT -ybyy -neT yoy -noy -ybiy -nozT -ybyy -noT *‘SM00LG GKV SaN0g 
Dupv029 mm ane anes ees Se ee 
“09ST “LOO “ONSE “LaMG “ONST “PAV “COST ‘ATML “YOST “HNO “OOST‘AVIN “O9ST “BAY “ODST “VIN 
"O98 ‘4290799 381g fo suonwnjon®) bursozg ay; pun ‘OgSt ‘I yourzy mous yjuom yova Lof sazvs ysnQ ysoybyyT pun ysamoz 


"“MUOA-MANSO LAMUVN MOOLS AHL AO MAIAAY 


[December, 
Sy 
3 


cs 
S 
Ls) 
s 
> 
Ss 
Ss 
~ 
Ss 
R 
> 
st 
+) 
= 
S 
= 
we 
$ 
—”} 
= 
N 





The New-York Board of Currency. 


THE NEW-YORK BOARD OF CURRENCY. 
Rerort or Specira, Commirrex, November 22, 1860. 


Aw adjourned meeting of the Board of Currency was held Thursday 
evening, November 22, at Clinton Hall. James Gauratin, Esq., the 
President, occupied the chair. The meeting was held for the purpose 
of considering a report of a special committee on the present state of the 
financial affairs of the country. The report was presented by the Hon. 
Georce Oppyrxg, in behalf of the committee, consisting of GzorcE 
Orpyxe, Witu1am A. Boorn, (ex-President of the American Exchange 
Bank,) Josep Lawrence, (President of the United States Trust Com- 
pany of New-York,) Marrnew Morea, (late of New-Orleans,) and 
James GALLATIN, (President of the National Bank.) It was unanimously 
adopted. 


Report oF tue ComMMITTEE. 


The committee charged with the duty of inquiring into the causes of 
our present financial difficulties, and of suggesting appropriate remedies, 
beg leave to report: 

That, after a careful consideration of the subject, they are fully con- 
vinced that these difficulties are solely attributable to political causes. 
The efforts of political agitators, and threats of secession, have produced 
a sudden contraction of credit, and impaired public confidence. This 
constitutes the whole difficulty. There is as much money in the country 
as there ever has been, and more wealth, but the circulation of both is 
suddenly checked by a want of confidence in the immediate future. 
Those who have surplus funds are unwilling to part with them. They 
prefer holding them to meet their future wants, or more favorable 
opportunities of investment. Consequently, those who need money can 
neither borrow it nor realize on property or securities without heavy 
sacrifices, 

It is generally conceded that this is the true explanation of our present 
embarrassments, All admit that their immediate occasion is the distrust 
created by the political agitation and threats to which we have referred. 
But there are those who believe that this is merely the agency that has 
given action to other and more potent causes, and that these are to be 
found in some inherent unsoundness of our financial or economic con- 
dition. A brief survey of the material interests of our country will prove 
the unsoundness of this opinion. 

At no former period ae every section of our country possessed so 
much wealth or enjoyed an equal degree of prosperity. All branches of 
ab wap industry are in an unusually sound and flourishing condition. 

ring the current year agriculture has produced abundant crops, for 


which there is an active foreign demand, at remunerating prices. Manu- 
factures, with scarcely an exception, have yielded liberal profits. Com- 
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merce, in all its departments, has been active and healthy, with an excess 
of exports over imports, which shows we have not over-traded. Rail-roads 
and canals have earned larger revenues than ever before, and the shipping 
interest was never more actively and profitably employed. 

The currency of the country has never been in a sounder condition, or 
more stable. Notwithstanding the inherent defects of our banking system, 
the movements of the banks of the United States since the financial crisis 
of 1857 has been marked by great prudence and uniformity. Their in- 
crease of circulation and deposits has scarcely kept pace with the increase 
of population and commerce, and their specie reserve is now upwards of 
$80,000,000, which is nearly twice as much as they held at any time 
prior to the crisis of 1857. 

They thus occupy a position of unusual strength and security—a 
position which is doubly fortified by a favorable balance in our foreign 
trade. This balance, already large and rapidly accumulating, must be 
liquidated in part by specie. We shall thus change the current of the 
precious metals; instead of shipping them to Europe, as heretofore, we 
shall, for some months at least, be receiving them thence. These receipts, 
together with the usual three millions per month from California, will be 
likely to give the banks of this city a specie reserve of $30,000,000 by 
the 1st of February. 

All must admit the general truthfulness of this picture. If it requires 
any qualification, it is in relation to the cotton-growing States. A strin- 
gent money market has existed in that section for some months, but your 
committee believes it to have been caused rather by unwonted prosperity 
than by a deficiency of capital or sluggishness of trade. The last three 

ears have been years of unexampled prosperity to the growers of cotton. 

he crops have been larger than ever before, and they have been sold at 
prices far above the average. The natural results have been an increase 
of wealth, a growing commerce, and large investments in negroes and new 
lands at _ prices, without a corresponding increase in the currency; 
for the banks of the South are not unduly extended, their reserve of specie 
being equal to that of the Northern banks, while their immediate liabilities 
are much less. In a word, the chief difficulty there has been a rapid 
increase of wealth and business without a corresponding increase of 
currency to keep the machinery of trade in easy motion. Such diffi- 
culties are always temporary and harmless, and, although those at the 
South were somewhat aggravated by the drougth of last summer, through 
injury to the corn and other crops, they would doubtless have disappeared 
with the first shipments of the present cotton crop but for the political 
causes already referred to. 

From this rapid survey of our economic and monetary condition, it will 
be seen that they are free from every element that could produce, or even 
aggravate, a financial crisis. On the contrary, it is safe to say that the 
commercial and financial interests of the whole country were never in a 
sounder condition than they are to-day. And yet we see them suddenly 
paralyzed by threats from some of the Southern States that they will 
secede from the Union, accompanied by the declaration of portions of 
the public press, that mercantile debts due the North will be repudiated. 

Let us examine these menaces, and see whether there is any thing in 
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them which should deter the bankers, capitalists and merchants of this 
city from pursuing the even tenor of their business. We will first suppose 
that they are made in earnest, and that they have the power of carrying 
them into execution. What would be the effect on the financial and 
commercial interests of this city? It would seriously embarrass the 
houses that have sold goods to the seceding States, and doubtless bank- 
rupt some of them. But there is no reason why it should impair con- 
fidence in or affect the credit of any other houses, nor is there any reason 
why it should affect our money market, or any class of securities not 
connected with those States. In short, there is nothing in this worst 
possible aspect of the case that should seriously alarm the bankers and 
merchants of this city. 

But the supposition is too absurd to merit serious consideration. The 
threats of repudiation come from the public press and excited politicians. 
But, fortunately, those are not the parties indebted to the North. The 
debtors are merchants, and their ruling sentiment is honor and fidelity 
to their engagements. Even now, in the midst of the panic and conse- 
quent embarrassments produced by these noisy menaces, the merchants 
of the South are straining every nerve to meet their engagements at the 
North, and if secession should actually take place, it would not change 
that sentiment or abate these efforts. Therefore, the worst we have to 
apprehend, in any contingency, is less promptitude in collections from 
the South; but it could not produce any sensible effect on the money 
market. 

But secession cannot take place either peaceably or forcibly. There 
can be little doubt that a large majority of the people of the South, with 
the entire North, will oppose it. It is believed that in no State save 
South Carolina are the secessionists in a majority, if, indeed, they are 
there; but, if such should prove to be the case, they will be utterly 
powerless against the united voice of the other States and the power of 
the general government. 

The existing financial embarrassments, then, have no real cause. They 
are the result of fears and a distrust of the future, excited by threats which 
are not even fraught with real political dangers, much less with real haz- 
ards to the commercial and financial interests of this city. In other words, 
it isa sheer unreasoning panic, as ungrounded as the baseless fabric of a 
vision. 

The remedy for a phenomenon so discreditable and so unworthy this 
commercial metropolis, is sufficiently obvious. It is simply this: Let 
every bank officer, capitalist and merchant lay aside his unmanly fears 
and pursue his appropiate business in the usual way, without any excite- 
ment or diminution of confidence in himself or in others. The banks 
have set a noble example to the business community. In resolving to 
purchase sterling bills to the extent of £500,000, and to increase their 
discount lines, they have taken an important step in the right direction. 
If necessary, they should promptly take another in the same direction ; 
and that is to unite in a resolve to discount at once to a liberal extent in 
excess of their receipts, provided the right kind of business paper is of- 
fered them. This your committee confidently believed would at once re- 
store confidence, permit reason to resume its rightful sway in the minds 
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of the business community, and thus effectually expel this shadowy and 
ghost-like panic. Nor can the banks incur the slightest hazard to them- 
selves by the adoption of this course. Exchanges are now in favor of 
New-York in every market with which she has commercial intercourse. 
There is not a single exception. This makes her, for the present, the 
centre of attraction for the circulating bullion of the world; and its various 
currents are now turned in this direction by a law as certain and invaria- 
ble as that of gravitation. Nor need it be apprehended, in view of our 
large exports and diminishing imports, that these currents will be likely 
to cease before the coffers of our banks are liberally replenished. 

Under ordinary circumstances the committee would deprecate the 
policy of increasing bank liabilities without a corresponding enlargement 
of the specie basis. They believe the interests of the banks, as well as 
the stability of the currency, would be promoted by the permanent en- 
largement of their specie reserves. But in an emergency like this, when 
ungrounded fears have generated a factitious demand for money, and 
when the banks cannot be called upon for coin to export, we deem it their 
duty to come forward and set an example of courage and common sense 
to the business community, by promptly relieving both their real and 
imaginary wants. 

Since the foregoing was written, the banks have united in a policy even 
more liberal and effective than that herein recommended. They have 
virtually agreed to stand by each other, to make their specie a common 
fund, and to extend their discounts to such an extent as the legitimate 
wants of the community may require. If this arrangement is boldly and 
faithfully carried out, as it doubtless will be—for it seems to be in the 
power of any one or more banks to enforce it—then the panic may be 
regarded as at an end. When the British government, in 1857, author- 
ized the Bank of England to extend its issues beyond the limitation of 
its charter, it instantly allayed a more energetic panic. This step on the 
part of our banks is analogous, and must prove equally effective. And 
your committee feel that the bank officers are entitled to the gratitude of 
the community for having taken such a liberal and enlightened view of 
their duty in the trying circumstances under which they were placed. 


Gzoreia.—The bill removing the restrictions on the banks in the 
State has passed the Senate of Georgia, Saturday, November 24, by a 
vote of 92 to 15. The bill also passed the third reading in the House. 

This act repeals the law forbidding banks from sending their notes out 
of the State for the purpose of discounting drafts; it repeals the restric- 
tions against selling but sight checks, and, in view of the monetary troubles 
and secession, suspends the operation of the act inflicting the pain of 
forfeiture for not paying specie; prohibits levying fi. fa.’s in favor or 
against suspended banks during suspension, provided, in either case, 
satisfactory security is given. It is believed the law will pass. 





Bank Suspensions. 


BANK SUSPENSIONS. 


Tue political complications, arising from the excitement in the South, 
regarding the election of a Republican president, caused a very severe 
ressure on the market for money, early in November, which was fol- 
er by all sorts of rumors respecting the position of the Southern 
banks, and the probable suspension of those of South Carolina. The 
action of the legislature of that State on suspending the law requiring a 
certain fixed sum in specie, to be kept on hand, added to the fears. 
The banks, however, continued to sustain themselves until the 20th 
instant, when the Farmers’ Bank of Virginia determined to suspend. 
The rest of the Virginia banks followed on the two succeeding days. 
On the 22d, the North Carolina banks and the Baltimore beaks sus- 
pended, and, on the same day, the Philadelphia banks determined to 
adopt the same course. 

The Georgia banks had not suspended up to the 23d instant. The 
following is from the Savannah Republican of the 20th: 


If the Carolina banks can suspend and we cannot, we will have to import specie 
at our expense for their benefit; for they will gather up all our currency and send 
it in for redemption; thus restricting our facilities while fortifying themselves, and 
attracting to their cities the commerce which belongs to our own. We repeat, 
again, it is not a positive necessity for our banks to suspend, but it is a necessity to 
the people that they should do so. The constant daily appeals made to them are of 
a character which render refusals painful; but self-preservation insists that refusals 
must be made. If they had this power to suspend at a moment’s notice, so that 
the Carolina banks could have no advantage over them, they could let their money 
out; for so long as there is no drain on them to supply the specie, beyond the 
wants of their own transactions, they are in a splendid condition to meet it; but, 
with Carolina and Georgia both to supply, it is utterly out of the question to sup- 
pose that they will attempt it. 


The suspension of the Virginia banks is commented on, as follows, by 
the Richmond Znquirer : 


The intelligence of the prompt step just taken by our bank directors cannot fail 
to receive the entire approbation of every intelligent thinker in the Commonwealth. 
In the present condition of the commercial interest, none can doubt that a continu- 
ance on the part of the banks to issue specie would have resulted, not only in the 
entire removal of all the specie from the vaults of the banks, and the consequent 
serious damage to all our ew interests, but in the entire transportation of our 
specie to the vaults of the Northern banks, which would undoubtedly suspend so 
soon as our depletion and their repletion should be fully effected; thus catching us 
completely under the dead fall of Resthes absorptive predominance. It must alse 
be remembered, that there are grave political as well as purely financial and com- 
mercial reasons operating at present to forbid the propriety of permitting an entire 
transfer of Southern specie to the vaults of Northern banks, 


The Cincinnati Gazette of November 21, after alluding to the bank 
agreement here to purchase foreign exchange, remarks : 
In our market matters are comparatively quiet, There is no excitement, except 


80 far as it is caused by fluctuations in uncurrent money. Thare is no great pres- 
sure for loans, for the reason that it is known to be next to useless to apply. Bank- 
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ers are in a comfortable condition, and they do not mean to place themselves in 
different position for the present. They are doing all they can, judiciously, to 
assist those of their customers whose engagements require it; but beyond this they 
are not discounting. Currency is plenty, and the supply is accumulating. Rates 
of interest in outside circles are hardly quotable. It is difficult to sell paper at 
any price, and lenders generally get their own prices. The regular houses do not 
charge their customers over twelve per cent. ; but this is no indication of the pre- 
sent value of money. We hear of little trouble in commercial circles. Collections 
heretofore have been good; but they are now beginning to fall off, and no revival 
is to be expected until returns are received for hogs, 


Domestic exchanges are, of course, very much unsettled by the sus- 
pensions, and it will be some days before they settle down to a reliable 
basis. We give, however, the following table of quotations, showing the 
rates of uncurrent money in New-York, and the rates of exchange at the 
various points on New-York: 

Rate of Exchange on 

Uncurrent Money. New-York. 
New-York and New-England, 1-10@ 4 1-10@ 3} 
West Jersey and Philadelphia, 5@ 6 8@ 5 
Interior Pennsylvania and Maryland, 6 @ 10 
Ohio, Indiana and Kentucky, ~<e 2@ 4 
Canada,....ccsccccccccccscccsccccscese 2@ 23 
Illinois, Wisconsin, Iowa and Missouri,.... 12 @ 15 
Virginia, North Carolina and Georgia,..... 15 @— 
South Carolina,.......s.seseeeres ecseee 15 @20 
New-Orleans and Mobile, 6 @ 10 1@ it 
Baltimore, 5@ 6 4@ 5 

Caution to Merchants and Bankers.—The subject of exchange is of 
great interest to all merchants and bankers at the present time, and the 
utter confusion which must follow the suspension of specie payments by 
the banks in many sections of the country will be very perplexing to 
business men. It will be well to bear in mind the following remarks: 
The only currency authorized by law in this country is gold and silver. 
All contracts made for the payment of money are for payment in coin of 
the United States, or foreign coin at the rates provided for by law. All 
bills of exchange, promissory notes, and negotiable papers of every 
description, are payable in gold and silver. It is one of the essential 
elements of the existence of a negotiable security that it be so payable. 
It follows, therefore, from this, that paper falling due in Baltimore, 
Philadelphia and Richmond cannot be discharged with bank notes, as 
they are not equivalent to specie. If collection agents or other third 
parties take bank notes in payment, they must suffer the loss for depre- 
ciation, and holders of bills which have been discounted have no claim 
on any of the previous parties if they accept any thing of a less value 
than gold in payment. The banks, very probably, hold a considerable 
amount of paper which they have discounted, and of which they are 
owners, now coming due in Philadelphia or Baltimore, upon which they 
will probably have to lose the exchange, as, if they accept payment in 
irredeemable, unconvertible bank notes, they do it entirely at their own 
risk, and lose all recourse to the endorsers of the paper. We presume 
that bankers acting as collection agents, will ask for instructions from 
their principals, and carry such instructions out; but in the absence of 
any instructions, their legal duty is to protest if payment in specie funds 
is refused. 
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Drafts on the cities where the banks have suspended will probably be 
drawn payable “in currency” or “current funds,” in order to avoid all 
difficulty. Persons dealing in such paper should take notice that the 
privileges and immunities which are attached to bills of exchange by the 
law merchant, and to checks and notes by statutes, do not attach to this 
class of paper. A bill or note payable in currency, or any thing else but 
the lawful money of the republic, is not negotiable. It is, indeed, evi- 
dence of a debt, but it cannot be sued upon by an endorsee, and is shorn 
of all the peculiar privileges which belong to bills of exchange. If it is 
lost, it is not good in the hands of a bona fide holder, and it carries with 
it all the equities to which it is subject in the hands of the payee. Mer- 
chants will do well to remember that the excessive rates of exchange are 
in fact the amounts which currency has depreciated at the various points. 
A man who has a debt due to him to-day in Baltimore has a right to get 
gold for it, and if sued at law he must pay in gold or silver. If the 
creditor prefers to take bank debt instead of his money, he can, of course ; 
but his right to the money is none the less certain. 

Again, dealers with banks are entitled to have their checks paid on 
presentment, if they have funds in the bank; and when the law says 
“pay,” it does not mean that a bank can comply by exchanging one 
kind of debt for another—give its notes in payment of its debt to 
depositors. A refusal to pay a dealer’s check by a bank is a good 
ground for an action for damages, and it is not necessary to show special 
damage either, the fact of refusing to pay being in itself sufficient to give 
damages. The banks that suspend have therefore to trust to the lenity 
of their customers, or they may find suspension more expensive than con- 
tinuing to pay. 

The following table exhibits the condition of the banks in the four 
principal cities of the Union on the 17th November, the date of their 
last weekly statement. We have added the amount held in foreign and 
domestic exchange to the loan column of the New-Orleans banks, and the 
“amount due to banks” to the deposits in the Boston banks: 

Loans, Deposits. Specie. Circulation, 

New-York,.......006 $ 123,271,000 $76,189,000 $19,464,000 $9,266,000 

64,150,000 28,505,000 4,513,000 7,705,000 

Philadelphia,....... 26,775,000 15,883,000 4,115,000 ~—2,791,000 

New-Orleans, 27,625,000 17,076,000 10,850,000 17,892,000 


$ 241,821,000 $ 137,603,000 $38,942,000 $ 27,654,000 


Our cotemporaries usually report only the local loans of the New- 
Orleans banks, omitting the large items of foreign and domestic exchange. 


Susprnsion at Battmore.—The suspension of the Baltimore banks, resolved upon 
last evening, is a measure which, however much we may regret the fact or the 
cause, was forced upon them as the only step that could save this mercantile com- 
munity and themselves from panic, The suspension of the banks of Virginia, whence 
a large share of the means of payment to our traders comes, rendered this step, 
already pressed upon our banks by the action of that political party which has 
always been their enemy, and the enemy of commercial eredit—inevitable. We 
have every hope that there will be no advantage taken of this necessity to enlarge 
upon irredeemable paper; and that this step is simply a temporary means of pro- 
tection against ruin by that party which now carries out its threat to ruin because 
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it is to be shortly ejected from rule. The banks have already to-day granted to the 
mercantile community the relief and extension which this measure permits.—Balij. 
more Patriot of November 22d. 


Our banks, we are told, are in the strongest position, and have hitherto curtailed 
their accommodations only for the purpose of preparing fora drain upon them, 
which might occur at any time. There is no real scarcity of money, no real change 
in the value of substantial securities, yet for the last two or three days it has been 
next to impossible to negotiate loans upon any sort of security. A very little addi- 
tion to the burthen—a very short delay in this relief measure—would have done 
immense damage to our commercial interests, while no possible good would have 
been secured.— Baltimore American, November 22d. 


Suspension aT Partapetpuia.—A comparison of views was made, when it was as- 
certained that the banks generally, and without an exception, were in excellent 
condition and able to stand even a serious run for several days, and it was finally 
determined that no immediate suspension should take place, but that an adjourned 
and more formal meeting should be held at twelve o’clock. At ten o’clock the 
banks opened their doors as usual and paid all their obligations in coin. At about 
eleven o'clock, however, a report was circulated that one of our oldest and most 
respectable institutions had determined not to pay checks of larger amounts than 
five hundred dollars in coin. This was at first discredited, but on making inquiry 
in the proper quarter, we found it to be a fact, and immediately one or two of the 
smaller institutions imitated the example. Meanwhile the excitement increased, 
and the run became general on all of the city banks, Between the hours of ten 
and twelve o’clock the various banks in the city lost in coin over two hundred and 
fifty thousand dollars, without any decided abatement in the demand. At twelve 
o'clock a special meeting of the Board of Bank Presidents was held at the Clearing 
House, when every bank in the city was represented. A long, dispassionate, but 
earnest discussion took place, when it was finally determined that the interests of 
the community demanded a suspension, and a motion to that effect was carried by 
a large majority. This occurred about one o’clock, and immediately thereafter the 
suspension became general. Little or no excitement was produced, and, as far as 
we could ascertain, the policy was deemed wise and prudent under the cireum- 
stances,—Philadelphia Inquirer of 23d November. 


All the banks gave specie for the five dollar bills, and at the counter of the Bank 
of North America a ten dollar bill was presented by a woman with a request that it 
should be cashed. At the Philadelphia Bank a man presented four or five five-dollar 
notes, requesting change for them. He was fended specie for one, and the others 
returned to him, with the remark that he-should not sacrifice them, as they were as 
good as gold. At all the banks there was an unusual number of five dollar bills 
presented for redemption, as it was generally known that specie would be given for 
them, but it did aot assume the character of arun upon the institutions,—Philadel- 
phia Ledger. 


Suspension at Wasnineton.—Yesterday the Baltimore banks resolved to suspend 
this morning, and as a consequence our own banks have already been compelled to 
follow their oo Had they hesitated forty-eight hours in doing so, every 
speculator who could reach Washington by rail-road in that time, with their notes in 
hand, would have drawn specie for them, thus putting it outof their power to aid 
their regular business customers tothe extent of a dollar in these unsettled times, We 
need hardly add that lack of coin had nothing whatever to do with this bank action 
here, as it was never in greater abundance in Washington than at present. The city 
brokers continue, as usual, to regard their balances as specie, and all in trade in 
Washington will doubtless be able to obtain sufficient for their legitimate business 
purposes without any sacrifice whatever. As far as we can perceive, every business 
man in Washington rejoices that our banks have thus come to the rescue of the 
community’s true interests, so seriously menaced by the state of things financial 
elsewhere. The banks of Alexandria suspended yesterday on hearing the news of 
the suspension of the Richmond banks,— Washington Star, 22d. 
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LEGAL MISCELLANY. 


New-York Supreme Court—Circuit.—Berore Leonard, J—Attecep Usury.— 
Atoxzo D, Wattace agst. James McCarty.—This action was brought to recover 
$3,000 and interest advanced by the plaintiff to the defendant in 1857. The defence 
set up was that the money was a loan upon a usurious agreement. The defendant 
testified that he was engaged in buying and selling sheep at the Lower Bull's Head, 
and at the time of the loan in question, he had made an arrangement with the 
plaintiff to advance him such sums of money as he might need in paying off drovers, 
for which he paid the plaintiff one cent per head for every sheep sold. That this 
rate of compensation exceeded the sum of seven per cent. per year. 

The plaintiff testified that the defendant sold sheep for drovers to butchers upon 
a commission of ten cents per head; and to facilitate and enlarge the defendant’s 
business he agreed to make advances to the defendant upon the aecounts and bills 
against butchers arising from such sales, and for this purpose to keep books, in 
which the defendant’s sales and accounts were entered, That he also kept a clerk, 
besides giving his own time and labor in collecting and receiving the money due 
upon such butchers’ bills. That the sum of one cent per head for each sheep was 
in the nature of a discount upon the bills or a commission for collecting such ac- 
counts, while nothing whatever was charged for the use of the money, the — 
object being to circulate the bills of the Niagara River Bank, which he did in mak- 
ing such advances. That the sum now claimed was the balance of about $38,000, 
advanced by him to the defendant during a period of about six weeks under such 
agreement, That the total amount of commission received by him was $89 only. 

The court charged the jury that it was competent for the parties to enter into an 
agreement by which the plaintiff was to purchase of the defendant the bills and 
accounts against butchers arising from such sales. And if such agreement was made 
in good faith, and with no intent to evade the statute, then it made no difference 
what rate of discount was fixed by the parties, as the statute did not apply to such 
an agreement, But if the jury believed the defendant’s statement, that the one cent 
per head allowed plaintiff was for the use of the money upon a loan, then the trans- 
action was usurious, as such rate of compensation exceeded seven per cent. per year. 

The jury soon afterwards returned into court with a verdict for the plaintiff for 
the sum of $3,606 39. 

E. W. Doneg, for the plaintiff; A. R. Dyerr, for the defendant, 


GeneraL Term, Nov. 13.—Berore Justices Sutsertanp, Hogesoom AND Bonney.— 
Tue Vattry Banx.—Amos Ropsins anv Ext Rossins agst. Srepuen D. anp Henry A, 
Dittaye.—This case grew out of transactions connected with the celebrated Valley 
Bank, owned by the Messrs, Leranp. The complaint sets out that the defendant, 
Steruey D. Dittaye, made his premissory note for the sum of $500, payable to the 
order of Henry A. Dittayz, by whom it was indorsed to Simeon Letanp & Co., who 
subsequently indorsed it for value, and delivered it to the plaintiffs. Subsequently 
a second note for the same amount was made indorsed by the same parties, for the 
amount of both of which the plaintiffs asked judgment. 

From the answer, it appears that the notes were made by Srepnen D. Ditzayz, 
and indorsed by Henry A. Dittaye, for the purpose of being diseounted by Smizon 
Letanp & Co.; that the amounts of the notes were paid in the Valley Bank bills, 
and received by the defendants at their par value; when, in fact, the bills were 
below par; that it was understood between the parties that the arrangement was 
made for the purpose of circulating the bills of the Valley Bank, and also, it is 
alleged, for the purpose of enabling Simeon Letanp & Co. to obtain more than seven 
per cent, interest upon their money, which made it a usurious contract, and freed 
the defendant from obligation to pay the notes. ; 

It was also alleged, for a second defence, that at the time the notes were dis- 
counted, the Valley Bank was insolvent and unable to redeem its circulating notes, 

32 
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which fact was known to Sumzon Letanp & Co., but not generally known in New- 
York, and was fraudulently concealed from the defendants. That about the time 
the last note was discounted, it became generally known that tle bank was insol- 
vent, and the bills worthless, That the plaintiffs received the notes with knowledge 
of the equities existing in favor of the defendants, and not until after the notes had 
matured. 

Upon the trial of the action at a Circuit of the Supreme Court in this city in 
1858, the justice charged the jury that the defence of usury is good against a bona 

holder; that if the notes in suit were given under an arrangement that they 
were for the bills of the Valley Bank at par, when they were known to be at a dis- 
count, then they must find for the defendant. To this proposition, among others, 
the plaintiffs’ counsel excepted. 

The jury returned a verdict for the defendant. The case is now before the Gen- 
eral Term of the Supreme Court upon an appeal from an order made at Special 
Term, denying a motion made by the plaintiff for a new trial. 

B. G. Hironme, for appellants; Tracy, Powers and Tattmapeg, for respondents. 


Decisions or New-York Court or Appgats.—Tue Bank or Totepo agst. Tur Intzr- 
NATIONAL Banx.—User of corporate franchises, under color of an act authorizing the 
incorporation, together with recognition of such character by the defendant in his 
dealings, is evidence of a corporation de facto, available to a foreign corporation 
suing in this State, as well as to a domestic one, 


Waravs, Apministrator, d&c., agst. Bowery Savines Banx.—A regulation of a 
savings bank, requiring the production of the depositor’s pass-book, before he should 
be entitled to receive any payment, is reasonable in a general sense; but proof of 
the loss of the pass-book, or inability to find, after proper search, will excuse the 
non-production, and entitle the depositor to his money. 

The rule applied as against the administrator of an intestate, who was a German, 
having very slight knowledge of the English language, and charged with notice of 
the regulation only by its being posted, in English, in the banking-room, and printed 
on the first pages of a signature-book, which he subscribed, and in his pass-book. 


Court or Aprrats—ALBany.—Tae Oni Bank vs, Toe Ontarto Banx.—A draft 
issued by a banking association, and taking effect by delivery, but post-dated, is, it 
seems, within the prohibition of the statute (ch. 363 of 1840, § 4) against bills or 
notes not payable on demand. The case of Leavitt vs. Pater, (3 Comsr. 19,) so far 
as it holds such a draft void, if within the prohibition, questioned, per Comstock, 
Ch. J. Assuming such draft to be void, the party who has taken it upon a loan of 
money to the bank is entitled to the money advanced by him, either upon the basis 
of the contract of loan, treating that as valid and rejecting the illegal security, or 
upon a disaffirmance of the contract, as for money had and received. The right of 
action is transferred by a sale and indorsement of the draft, although it be held 
void. The fact that the draft is transferred to a bank, which, against the prohibi- 
tion of the safety fund act, (ch. 94 of 1829, § 88,) discounts it, having less than sixty 
days to run, at a greater rate of interest than six per cent., is not available to the 
drawer as a defence against the same liability which might have been enforced by 
the original holder. The restriction of the rate of interest is, it seems, designed only 
for the benefit of the borrower. On a verdict subject to the opinion of the court, 
the question is, who is entitled to judgment upon the facts established; and when 
the objection has not been taken at the trial, the verdict may be —— upon 
any theory consistent with the facts, though not suggested by the pleadings. 


Foster vs. Beats.—The written receipt of a mortgagee, the date of which was not 
proved otherwise than by the writing itself, is not evidence against the assignee of 
the mortgage subsequent to such date, of a payment by the mortgagor. The failure 
to produce the mortgage at the time of receiving a payment, with the suggestion of 
a false reason to excuse it and the insolvency of the mortgagee, held insufficient, as 
matter of law, to put the mortgagor upon inquiry and charge him with notice that 
the mortgage had been assigned. 
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Supreme Courr—Cimourt—New-Yor«r.—Bzrorr Auison, J.—Snorws1t vs, Maur 
anp Jewett.--In this case the plaintiff claimed to recover damages for money had 
and received for certificates of the stock of the Parker Vein Coal Company, which 
formed part of the notorious fraudulent over issue to the amount of $12,700,000. 
The defendant, Matt, denied, in his answer, that he knew of the over issue, but 
Jewett, who was the vice-president, admitted taat there had been an over issue to 
the amount of 127,000 shares, but alleged that the company was in want of funds, 
and the certificates were issued and pledged for loans for the use of the company. 
On the part of the plaintiff it was set up and evidence adduced to prove that both 
Mau and Jewerr had made representations to the plaintiff of the prosperous condi- 
tion of the company ; urged him to purchase stock, representing that it was a good 
investment; after the fraud had got wind, Matt admitted the over issue, and said 
he was aware of it from the first of July, 1853, and was continued until so much 
had been paid out that he could not keep control of it, Only one question was sub- 
mitted for the consideration of the jury as to the fact of the over issue. Saturday 
morning the jury brought in a sealed verdict for the plaintiff for the full amount 
claimed, with interest and costs. The case will be carried up on the questions of 
law involved. 


Court or Appeals, New-Yors.—Tue Farmers’ Bank or Bripcerort agt. Vai.— 
The endorser of a verry note dishonored on Saturday is duly charged, where 
the agent for its collection, not being able to ascertain the endorser’s residence, 
mails notice of its non-payment, on the following Monday, to his principal, and the 
principal, on the next day after receiving it, mails notice to the endorser. 

It is immaterial whether or not the holder of the note appears upon it as 
endorser. 


ee 


Van Duzer, Prestpent or THE New-York Exounance Bank, agt. Howr xr at.—The 
drawer of a bill of exchange for $1,200 paid $50 to an accommodation endorser for 
his endorsing, procuring another endorser, and obtaining its discount. From the 
proceeds the endorser obtained $150 previously loaned by him to the drawer: 
Held, that the draft was not affected by usury. 

The head-note to Sreetz agt. Wuirrte, (21 Wenp., 103,) corrected, and the case 
itself questioned, by Dento, J. 

A party who entrusts another with his acceptance, in blank, is responsible to a 
bona fide holder, although the blank be filled with a sum exceeding that fixed as a 
limit by the acceptor. 

Though the filling of the blank, in violation of the agreement of the parties, be a 
forgery, the acceptor is estopped from setting up the fact. 

The complaint, by the president of a banking association, did not aver any nego- 
tiation of the bill to the bank. An amend:uent, supplying such averment, is pro- 
perly allowed, and, if not so, is a matter of discretion not reviewable on appeal. 


New- York Supreme Court, Genera Term.—Tue Troy Crry Bank ayt. McSrepon & 
Baxer.—The argument upon the appeal in this case is now going on before the 
general term of the Supreme Court. The action was originally brought to recover 
judgment upon a promissory note made by the defendants, and held by the plaintiff 
as endorsee. The substance of the defence was, that the note was given for the 
accommodation of the payers, and taken by the plaintiff as collateral security for a 
previous indebtedness; and as it was an accommodation note as between the maker 
and payees, and as the endorsee did not part with value for the note, no recovery 
could be had in favor of the plaintiff against the defendants. 

It appears from the finding of Justice Srrone, before whom the action was tried, 
that the note in suit was made by the defendants, together with five others, under 
an agreement with the payees thereof, M. L. Samugt & Co., to the effect that Samuzn 
& Co, were to give the defendants $400 weekly of Troy City Bank bills, in payment 
of their notes, they, the defendants, to take of the notes as they matured; that the 
note was offered to the plaintiffs by Samvet & Co. for discount; that the plaintiffs 
did not discount the note, but retained it, with Samvgx & Co.’s consent, as collateral 
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seenrity to the then previous indebtedness of Samurt & Co. to the plaintiffs, which 
indebtedness was greater than the amount of the note, and was upon notes of 
Samuet & Co.; that Samuet & Co. made but one payment under the agreement, 
and failed in business within a month after the date of the agreement; and that 
the plaintiffs made no advance of any kind on the note in suit. Upon these trane- 
actions the justice found, as conclusions of law, that the agreement between Samver 
& Co. and the defendants was an exchange of the bank bills for the notes, each 
being a consideration for the others. 

That the notes were thus business paper, and that the plaintiffs were bona fide 
holders for sufficient legal consideration of the note in suit, although they received 
the note as collateral security for a pre-existing debt, and that, therefore, the plain- 
tiffs were entitled to judgment against the defendents. From these conclusions of 
law the defendants’ counsel excepted, and appealed to the general term. 

E. L. Fancuer, for plaintiffs, J. D. & T. P. Suerwoop and J. W. Epmonps, for 
defendants, 


New-York Supreme Court—Creovurr.—Berore Leonarp, J.—Horr et at agt. Jersey 
Crry Bank et at.—This cause resulted in a verdict substantially for the plaintiff, as 
against the bank. 

It will be remembered that the action was brought to recover back a deposit of 
uncurrent money. The jury found that the bank failed after the deposit of the 
money—that is, the Yates County Bank—whose money was deposited with the 
bank, made a defendant. 


CHRONOLOGY OF THE MONTH OF NOVEMBER, 1860. 


. Intelligence of the suspension of Jostan Lee & Co., Bankers, Baltimore, Md. 
. $1,211,939 specie received from California. 
. Specie in the New-York banks, $22,195,000. 
. Exchange at New-York, on London, 108. 
. ApranaM Lincotn elected President. Money easy at 6 and 7 per cent. 
Pacific Mail Steamship Company declared dividend, 10 per cent. 
. Depression in Stock Market. Bank of England advanced rate of int. to 4} p.c. 
Stock Market, New-York, still lower. Gold going South. 
. Money scarcer, 7 per cent. Bank specie, $21,125,000, 
. Panic in New-York Stock Market, decline of 8 to 12 per cent. 
. Rates in discount market, New-York, 10 and 12 per cent. 
Bank of England raised the rate of discount to 5 per cent. 
. Extreme depression in foreign exchange, 105 and 106. 
. New-York discount market still higher, 12 @ 15. 
. Time for bidding for Ohio Loan extended 80 days. 
. Bank loans contracted $2,300,000. Specie, $19,464,000. 
. New-York City banks agreed to purchase $2,500,000 sterling exchange. 
. Money Market, New-York, a little easier. Exchange 100 @ 104. 
. New-York banks agreed to discount five per cent. additional. 
Suspension of Farmers’ Bank of Virginia. 
2. Suspension of Bank of Virginia and other banks; Baltimore City, Philadelphia 
and North Carolina banks, and those of West Jersey. 
. New-York banks discounted seven millions of dollars, 
Boston banks agreed to follow policy of New-York. 
Failure of Messrs. Samvet Harris & Sons, Baltimore, Bankers. 
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MISCELLANEOUS. 


PennsyLvanta Ratt-Roap Company.—On Friday of last week, as we learn from the 
Harrisburg Telegraph, the sheriff of that county levied upon all the property and 
rolling stock of the Pennsylvania Rail-Road Company to be found in that city, on 
two executions, amounting, in the aggregate, to $163,454, issued at the instance of 
the attorney-general, for tonnage tax due the State, which the company had refused 
to pay. The case was tried before Judge Prarson last summer, an Suligeeent given 
against the company for the above amount. An appeal was taken to the Supreme 
Court, and the judgment affirmed by that tribunal. We presume arrangements will 
be made to satisfy the commonwealth, and stop further proceedings, - The sheriff 
makes a nice little fee by the operation. This question of tonnage tax will probably 
be before the legislature at its next session, and as it is one of grave importance to 
the trade of Philadelphia, as well as of much financial consequence to the company, 
it is hoped it may be met and discussed, free from partisan prejudice, and decided 
as shall best subserve the true interests of the city and the commonwealth —Phila- 
delphia Ledger, Nov. 14. 


. County Bonps.—The holders of Pittsburg and Alleghany county bonds will be 
glad to learn that a much better feeling pervades that community on the question 
of the payment of interest on those bonds. The commissioners have answered the 
searching interrogatories propounded to them, as to the levying the necessary tax, 
and their replies, as well as the tone and temper of the whole proceedings, show a 
decidedly more compliant feeling on the part of both the commissioners and the 
taxpayers. One of the papers of that city, the Dispatch, we think, takes occasion 
to intimate that this change of sentiment is not the result of the determined action 
of the Supreme Court. The answers are all given at length, and, to read them, one 
would think the commissioners had voted for the tax first, last and all the time. 
One would suppose, from the favorable change of public sentiment at Pittsburg on 
this question, that the price of the bonds on the stock market here would improve ; 
but, as yet, the advance offered is but trifling, 50} being the best bid. —Phil. Ledger. 

1857 anp 1860.—It is curious and useful to refer occasionally to the fluctuations 
of stocks at former periods, The annexed statement exhibits the prices current in 
this market for several of the leading shares and State stocks in September and 
October, 1857, and in August, 1860, and to-day, The statement may be studied 
with benefit by many who are too apt to think that disturbances, temporary in 
their nature, are likely to be lasting. The values were not all obliterated in 1857, 
and stocks did afterwards recover their prices. This panic is not to be compared 
with that, and prices will, of course, more speedily attain their level when the fear 


and trembling are over. 
Sept.4, Oct.9, Aug.1T, Nov.16, Nov. 22, Nov. 28, 


1857. 1857. 1860. 1860, 1860. 1860. 


N. Y. Central shares, -- B836 .. ST .. T38% .. HH .. TH 
N. Y. and Erie, «co Of . ee. Ce. # a am 
PT Migccttncbcnndbccsdcissansia %% . TF - 1836 .. 155% .. 15% .. 15% 
ee SE en ma. . ee. a. a. & 
ee ee 19 « 1336 .. B84 .. BO .. 46 .. ATHY 
Michigan Central, -. 82 -- 683 .. 523g .. 50 -- 64 
Michigan Southern, oo 04 « Se ws WS a MO Oe 
GS ..1% ... 16° -.. Mig .. Ke 
Baltimore and Ohio,. ~« @ « BD «2 Oe... BS. wD 
Illinois Central, -- TG .. SO .. 62% .. S8% .. 59 
Cleveland and Toledo, oo SOM ue CIM 1s (HG ts BH ee OE 
Chicago and Rock Island, -- 56 -. C836 .. 545% .. SAK .. 56K 
Galena and Chicago, . GB .. GG .. CH .. CG .. BK 
Missouri 6 per cents, oo Cf .. GM... . UW, . 
WU E35 5 caccss:-<teesereudsoipme a ees OC. 3 OS -» 804 
PPO icscndscocddanbvdnnsjncs OS wv B «os RE ce. ee S ae 
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BANK ITEMS. 


Bank Meerine.—The following is the official report of the proceedings at the 
conference of bank presidents, on Monday, the 19th of November, 1860: 

At a meeting of bank officers, held Monday, November 19th, at the Bank of 
Commerce, at which were represented the following banks—16 banks, capital, 
$45,000,000: 

Bank of New-York, Phenix Bank, Bank of the Republic, 

Manhattan Bank, City Bank, Metropolitan Bank, 

Merchants’ Bank, National Bank, Shoe and Leather Bank, 

Mechanies’ Bank, State of New-York Bank, Continental Bank, 

Union Bank, American Exchange Bank, Park Bank, 

Bank of Commerce, 

It was unanimously Resolved, That the banks here represented will unite in the 
panes through a committee, of sterling bills to the extent of two millions five 
1undred thousand dollars, and pay for the same in proportion to their capital pro 
rata, upon the call of the committee. Messrs. Joun A. Stevens, Moses Taytor and 
Tuomas Titeston were appointed such committee. The business of transmission of 
the bills, &c., is to be conducted by the Bank of Commerce, for the joint account of 
the banks interested. 

It was further Resolved, That the banks interested will, during the present week, 
expand to the extent of five per cent. beyond their receipts, and recommend the 
same course to the other banks of the city. 


Loss sy Express.—Apams’ Express Company have issued a notice to the effect, that 
of $16,000 in bank bills abstracted from a safe belonging to the Company on the night 
of the 16th of April last, $7,000 of the stolen bills have been traced into the posses- 
sion of parties who are now under arrest for the robbery. These stolen bills, to the 
amount of $7,000, were exchanged by these parties, in the month of September last, 
at the Alfred Bank in the State of Maine, and they received, in exchange therefor, 
an equal amount of money in the bills of the Alfred Bank, of the denominations of 
$50 and $20. Those bills, as it is supposed, have been, or will be, brought to the 
city of New-York for exchange and circulation, The Company claim that these 
bills of the Alfred Bank, being the proceeds of the bills stolen from its safe, are the 
property of the Company, and that the Company is entitled to reclaim the same, or 
their value, in whose possession soever they may be found. They therefore notify 
the public of the claim of the Express Company, and request that if any of such bills 
of the Alfred Bank are presented to any person for exchange or negotiation, such 
person will refuse to take the same, and will obtain the name of the person offering 
them, the amount of such bills offered, and inform the Company of such particulars. 


Tue Banx or Sine Sine, N. Y., suspended on Saturday, November 17th, and a 
receiver was immediately appointed by the Supreme Court in Westchester county. 


Rochester.—J. W. Russrtt, late Cashier of the Traders’ Bank, Rochester, N. Y., 
has been elected President, and Eton C. Gatusua appointed Cashier. 


Tue Late Jonatuan Cuitp.—At a regular meeting of the trustees of the Rochester 
Savings Bank, held at the bank, the following resolutions were unanimously 
adopted: 

Resolved, That in the death of the Hon, Jonarnan Curtp we recognise the loss of 
one of the earliest and most constant friends of our city. Enterprising, ardent and 
liberal, he was ever amoug the foremost (in prosperity and adversity) to contribute 
his time, influence and money to her growth and prosperity, to make her conspicuous 
for all those institutions and improvements which tend to elevate the citizen, exalt 
human nature, and adorn and beautify the walks of private life. A cordial, genial 
and urbaye man, he will live in the memory of his surviving friends as one who 
devoted a long life to its highest duties, and was gathered to his fathers crowned 
with years and well-merited honors. 
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Resolved, That in the death of Mr. Cartp this institution has lost one of its earliest 
trustees, and one of its most constant and faithful guardians and supporters. One 
(of five) of its projectors, he has had, for nearly thirty years, the satisfaction of 
seeing his most sanguine anticipations of its usefulness realized, and its public 
benefits duly appreciated. The chair of our friend and colleague is now vacant, 
He meets with us no more. Though we sorrow for our loss, yet pleasant are the 
memories of our social and official intercourse with JonatHan Cut, 

Resolved, That we sympathize with the children and kindred of our deceased 
friend and colleague in their sorrow and bereavement, trusting that, with us, they 
will find consolation in the confidence that our loss is his gain. 

Resolved, That these proceedings be entered upon the minutes of this board, and 
that the secretary transmit a copy of the same to the children of the deceased, and 
also furnish the daily press of the city with a copy for publication. 


Vermont.—The annexed resolutions have been adopted by the Vermont legisla- 
ture, by which it appears that there is trouble with the Franklin County Bank: 


Resolved, That the Committee on Banks be instructed to inquire whether the 
Franklin County Bank commenced and has since continued its business according 
to law; whether its capital was originally paid in as required by law, or consisted, 
as to a large portion thereof, of fictitious certificates of deposits in banks where no 
deposits had evi made; whether such fictitious capital has ever since then been 
replaced by genuine and actual money funds; whether the President of said bank 
has not been in the practice of fraudulently preparing for the visit of the Bank 
Commissioner by borrowing notes and drafts, and exhibiting the same to the Com- 
missioner as representing bona fide property, when the same in truth represented 
no funds, but were fraudulently used to deceive the Commissioner ; whether the said 
President did not, in the spring of 1859, so borrow paper for the purpose aforesaid, 
to the amount of $41,000, and agree to indemnify the person furnishing the same, 
and thereafter show and exhibit a large portion of said paper to the Bank Commis- 
sioner, as representing bona fide funds of the bank; whether the funds of said bank 
have not been perverted from their legal and legitimate uses, by loaning large 
amounts thereof to Ranpatt & Burtons, private bankers in Chardon, Ohio. 

Resolved, further, That said committee be empowered to send for persons and 
papers, including the books of said bank, and be instructed to report what the facts 
are in the premises, and what measures it is expedient for the legislature to take in 
relation thereto. 


Boston.—The fifth semi-annual report to the stockholders of the Bank of Mutual 
Redemption, Boston, was made on 27th September. 

The business of the bank has been satisfactory for the past, and promises very 
much better results for the future. Its capital is $561,700, which is considered too 
small for the amount of business which it is desirous of doing. The cost of estab- 
lishing the bank has been large, and the profits have not, up to the present time, 
been as satisfactory as they are expected to be in future. 

At an election subsequently held the following gentlemen were elected directors 
for the coming year: 

Frankuin Nicnots, President Thames Bank, Norwich, Conn.; Hexry P. Hickok, 
President Merchants’ Bank, Burlington, Vt.; Srepnen N. Masoy, Director Globe 
Bank, Woonsocket, R. L; A. W. Tuaxrer, President Traders’ Bank, Boston, Mass. ; 
Francis M, Jonnson, President Mount Wollaston Bank, Quincy, Mass.; Tuomas W. 
Petrcr, Director Bank of Commerce, Boston, Mass.; Ezra Farnswortu, Director 
National Bank of Boston, Mass.; Cuzsrer W. Cuapiy, Director Agawam Bank, 
Springfield, Mass. ; Francis H. Dewey, Director Mechanics’ Bank, Worcester, Mass, ; 
Exisan W. Upton, Director Warren Bank, Danvers, Mass. ; Jacos H. Loup, Presi- 
dent Old Colony Bank, Plymouth, Mass, ; Gzorez W. Tuayer, President Exchange 
Bank, Boston, Mass.; James G. Carney, Stockholder Lowell Bank, Lowell, Mass, 


The Directors of the new Continental Bank, of Boston, Mass., held a meeting on 
Monday, and elected E. R. Sxccoms, President, and James Swan, Cashier. Their 
banking-house is at 288 Washington-street. This bank has been organized under 
auspicious circumstances, and will be found to answer the wants of the business 
community in that section of the city. 
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Market Bank, Boston.—The new Board of Directors of the Market Bank, at a 
meeting lately held, organized by the choice of Cuas. O. Wurrmorg, Esq., as Presi- 
dent, Jostan Stickney, Esq., declining a re-election, he having served for twenty-one 
years, 

Philadelphia.—We learn that at a meeting of the officers of several of the pro- 
minent savings institutions of Philadelphia, held on Saturday, Nov. 17, it was unani- 
mously resolved to resort to the rule requiring two weeks’ notice before making 
payments. The object is to prevent a ruinous sacrifice of bonds, mortgages and 
other securities, and to protect depositors, This rule has always been in force by 
some of the older institutions, 

The movement of the Philadelphia banks since October 6th is as follows: 

Loans. Specie. Circulation, Discount. 
October 6, $ 28,113,000 .. $4,561,000 .. $3,005,000 .. $ 16,879,000 
October 13, 28,119,000 .. 4,507,000 .. °3,016,000 .. 16,786,000 
October 20,........ 28,253,000 .. 4,567,000 .. 2,888,000 .. 16,861,000 
November 5, 27,980,837 .. 4,167,967 .. 2,887,613 .. 16,739,326 
November 12, 27,364,659 .. 4,011,943 .. 2,892,212 .. 16,254,245 
November 19,...... 26,775,878 .. 4,115,982 .. 2,791,752 .. 15,833,121 


All the Philadelphia banks suspended, by agreement, November 22d, followed by 
those of the interior, Bank of Pittsburgh excepted. 


Maryranp.—There was a slight run upon the Citizens’ Bank of Baltimore during 
the second week of November, but the institution met all of its engagements 
eae and the excitement soon subsided. All the banks of Baltimore suspended, 

»y agreement, on 22d November. 


Sovra Caroriva.—In South Carolina a bill passed the legislature and became a 
law suspending for a time the act relating to the amount of specie te be held by 
banks. They were obliged to hold a third of their circulation in gold, which has 
now been dispensed with. (See page 444.) 

The Charleston Savings Institution has taken advantage of a clause in its charter 
which allows it to require three months’ notice before the withdrawal of sums over 
two hundred dollars. This regulation has now been enforced from obvious con- 
siderations, and for the second time only in its history. The alarm excited by the 
political crisis, and its financial effects, induced many depositors to make a run, 
which induced the directors very properly to apply this rule and provision of de- 
fence. The apprehensions entertained by the very timid depositors are utterly 
without foundation, and we trust will soon be allayed on reflection. The assets of 
the Charleston Savings Institution are in the best possible investments, and a large 
propertion in the bonds of the State of South Carolina. The general condition of 
financial affairs compels the institution, in self-defence, only to use and apply a pro- 
vision inserted for the benefit of all depositors, and to protect them even against 
their own groundless apprehensions. 

Virein1a.—New banks in Richmond, Va.: Bank of Richmond, $132,000; A. War- 
wick, President; J. B. Macmurpo, Cashier, Traders’ Bank of Richmond, $342,000 ; 
Hector Davis, President ; Epwarp Srston, Cashier, 

Farmers’ Bank of Virginia.—The Board of Directors being in session, the Presi- 
dent announced the death of Hancock Leg, the Cashier's assistant ; whereupon it 
was Resolved, That the long official connection of Mr. Lre with the bank, his uni- 
form and exemplary propriety, intelligence, courtesy and manly deportment, had 
inspired the members of the board and his brother officers with sincere respect for 
him, and that they mourn and lament his decease; that to manifest their respect 
for his memory and sympathy for his bereaved family they will attend his funeral. 

Resolved, That the Cashier communicate these proceedings to the widow of Mr. 
Ler. J. A. Smrtu, Cashier. 


The Farmers’ Bank of Virginia suspended specie payments on 20th November, 
and resolved to pursue a course of policy to prepare for early resumption. Other 
banks followed, as a prudential measure during the present pressure. 

Norra Carotiwva.—The banks generally, in North Carolina, suspended on recep- 
tion of the news from Richmond. 





1860.] Bank Items. 497 


Tur Canapran Banxs.—The official statement of the Canadian banks for the last 
month shows an increase of circulation of $2,000,000 over the previous month; and 
the yearly statement shows an increase of $4,000,000 over the previous year. 


Inp1ana.—The following changes have taken place in the capital of the branches 
of the Bank of the State of Indiana: Indianapolis Branch, $225,000; La Porte 
Branch, $125,000; Lima Branch, $150,000; Logansport Branch, $125,000; Muncie 
Branch, $150,000. 

The Bank of the State of Indiana, J. M. Ray, Cashier, does no banking business ; 
it is the head office or board of control of all the branches. The branch bank at 
Indianapolis, of which C. S. Srzvenson, Esq., is Cashier, will receive collections and 
transact other banking business. 

Boone County Bank, Indiana.—In 1859, J.T. Sweet, of the firm of Crank & Sweet, 
No. 66 Cedar-street, contracted with W. L. Ormssy for two full plates for Boone 
County Bank notes—one plate of 1, 1, 2, 8, and one plate, 5, 5, 10, 20. From each 
of these plates, 5,000 sheets of notes ($235,000) were printed; but as the bill for 
engraving and printing was not paid, Ormspy did not deliver this work. On the 
24th of November, 1859, A, W. Spoonsr, President, and J. McLean, Cashier, gave 
another order to Onmssy, to print from the plates $54,000 more of notes. When 
this order was done, they asked Ormspy to make an affidavit that the $54,000 was 
all that had been printed from the plates. This he declined doing, because he had 
previously, on J. T. Sweet's order, printed $235,000. The whole of the notes, those 
printed for Swrer and those sehadad tor Spooner, were boxed up, sealed and directed, 
“Joun W. Dopp, Auditor, Indianapolis, Ind.” Strange as it may appear, this box 
was delivered to J. T. Sweet, on an order signed signed by A. W. Sroonzr, Presi- 
dent, and J. McLran, Cashier, dated Dec. 30,1859. On the next day, Ormssy wrote 
to J. W. Dopp, Auditor, as follows: 


Dear Sir,—I have, agreeably to your printed instructions of the date of April 1, 
1857, forwarded to your address, by and at the order of the President and Cashier 
of the Boone County Bank, all the impressions printed on bank-note paper from 
their plates, 1, 1, 2, 3 and 5, 5, 10, 20, together with an affidavit that all printed 
are so forwarded, and I have forwarded the plates by Adams’ Express, 

(Signed.) W. L. Ormssy. 


The plates were sealed up separately, and the one marked “1, 1, 2, 3, Boone 
County Bank, Ia.; 7,000 impressions printed.” The other plate was marked “5, 5, 
10, 20, Boone County Bank, Ia.; 6,000 impressions printed ;” then boxed, and the 
box directed, “J. W. Dopp, Auditor, Indianapolis, Ind.,” and delivered to the ex- 
press on the 24th December, 1859. Six days before the notes were boxed and de- 
livered, Sweet paid Ormssy the bill for engraving and printing. 

This much is Ormssy’s history of the affair. Some four months ago Spoonzr ap- 

lied to several parties in Wall-street to furnish the bonds necessary to start the 

joone County Bank, in Indiana, and finally succeeded with Krrcuum, Son & Co.— 
they controlling the countersigned notes until paid forby the bonds; sending the bonds 
to the Auditor, and receiving the notes direct from his hands—Spoonrr, President, 
and McLxan. Cashier, being on hand to affix their signatures. Since writing the 
above, the Aucitor of the State of Indiana has arrived in this city, from whom we 
learn that $54,000 only of the notes printed have been sent to his office, and that 
they were accompanied by Ormssy’s affidavit that no more were printed from the 
plates; and he says that the $54,000 notes were received through the Express. 
From this it appears that $235,000 of these frauds are in circulation. 


Itt1vois—The bankers of Chicago threw out, on Monday, the 19th November, the 
notes of the following banks: 
Circulation. 


American Exchange Bank,..........cecceesscocscccsces § 195,465 
State Bank, Shawnectown,,.....ccccccccccccccccccscces 650,915 
Bank of Commonwealth,........sccecsoccccccccccsccccce 85,806 
Bank of Raleigh,..............006 soecccsccvcsdcss SBT 
Corn Bashange Datla s o6..i.0s ip esse cssctcdes seosecseca SORES 
National Bank,........ bebeed 5 ob cbkehestwa bee seseeaen” 
POE BOGE, cove cicvccccccccscs ocdccccesdesdcenecss SaeNee 
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The securities deposited by these banks consist, in great part, of Missouri State 
bonds, the depreciation of which has been so rapid as to cause the movement above 
announced. The Bank Commissioners have called upon thirty-three banks to deposit 
additional security within thirty days, 

Illinois Banks.—More than twenty banks have gone into operation under our 
general banking law within the last few months. The next legislature should pro- 
vide some effectual check to this unlimited expansion of the currency. This is the 
reason why exchange has already gone up to 1} per cent, premium. Now that the 
election is over, there will be time and opportunity for the people to attend to their 
commercial and financial interests. An article on this subject will be found in the 
editorial columns.— Chicago Tribune, Nov. 10th. 


B. F. Carver has retired from the Cashiership of the Marine Bank, Chicago, and 
Hamuitton B. Dox, late of the Bank of Milwaukie, has been appointed in his place. 


The following are the officers of the Marine Bank, and also of the Chicago Marine 
and Fire Insurance Company: J. Youne Scammon, President. Huon T. Dickey, 
Vice-President. Horatio G. Loomis, Assistant Vice-President. Hamitron B. Dox, 
Cashier and Secretary. Samugt S. Rocsrs, Assistant Cashier and Assistant Secretary. 


Wisconsin.—W. G. Frron has been appointed Cashier of the Bank of Milwaukie, 
in place of Hamitton B, Dox, resigned. 


Tennesste.—The banks at Nashville and Memphis suspended on Saturday, 24th 
November. 


PRIVATE BANKERS. 


The Baltimore Duily Exchange most absurdly attributes the failure of two banking 
houses in Baltimore to political panics, viz. : 

“Inonsequence of the sudden political panic-squall which has fallen on the money 
market so unexpectedly and so furiously, several stoppages have taken place in this 
city, the most important being that of the old and well-known house of Jostan 
Lez & Co.” 

Politics had about as much to do with these failures as with certain dry goods 
failures in New-York and elsewhere. They were simply the result of speculation 
in stocks—over-trading beyond their capital—buying on time without power to 
withstand a heavy fall. 


Battmore Fattures.—There were, as usual in such cases, various indefinite and 
most likely exaggerated statements in the street on the subject, both with reference 
to the general sum of liabilities and the amounts which particular individuals had 
on deposit with the house, These latter are of personal concern, but with regard 
to the general sum of direct liabilities, it is understood that the amount, in items of 
deposits and balances due other banks with which they had exchanges, is about 
$300,000. The more immediate cause of the suspension is said to be the recent 
rapid depression in stock prices, both here and at New-York; but in the changes 
which had been made in the house, by the retiracy of older partners, in the last few 
years, a large portion of capital had been withdrawn from the concern, and under 
the uneasy state of feeling lately apparent, their deposits had also been considerably 
drawn down.—Philadelphia Ledger, 

Baltimore—The old established banking house of Samvet Harris & Sons suspended 
on Thursday, 22d November. 


New-Yorx.—Messrs. W. O. Browne & Co., Buffalo, bankers, suspended on Satur- 
day, November 24th. 


Messrs, Partre Gover & Co., Jostau Lez & Co., and Aprteton & Co. are the 
bankers referred to, who failed in Baltimore in the beginning of November. 


Tue firm of Grozsseck & Co., Cincinnati, has been dissolved, Jonny W. GroxsBEck 
retiring. The style of the new firm is CuLertsoy, Kireour & Co. 





The Money Market. 


Notes on the flloneyn Market. 
New-Yors, Novemper 24, 1860. 


Exchange on London, at sixty days’ sight, 103 @ 104. 


Tue banks expanded their line of discounts on the first week of November two million dollars, and 
the specie reserve was maintained at twenty-two million dollars, Money was easy at 5 and 6 per 
cent. for cull loans, and, saving a little uneasiness regarding the effect of the approaching election, 
the market was quiet and undisturbed by an excessive demand. The rapid decline in the stock 
market, in October, had caused the withdrawal of large sums from active investment, which were 
lent on call to the discount houses, After the election more caution was observable, and the rapid 
decline in stocks, which followed, tended to demonstrate the insecurity of the ordinary loans to stock 
brokers and others. On the 9th the market was sensibly closer, money advanced to 7 per cent. on 
call, and great caution was observed by the banks, and other lenders, regarding the nature of collat- 
eral securities, The pressure, which was at first confined to the stock market, was now very heavy 
on the general discount market, and bill holders found it difficult to procure loans, as usual, on the 
security of mercantile paper. The pressure of foreign bills on the market, and the difficulty of nego- 
tiating those drawn at the South, added to the complication of affairs, which was farther enhanced by 
the sudden turn in the exchanges at the South, which called for shipments of specie from here. By 
the 13th a very unfavorable condition of the market was developed. The political complications in 
South Carolina had engendered a feeling of distrust in the stability of the present union of the States, 
and public and private credit received a severe shock. The discount market became blocked up, 
and the brokers confined their energies to attempts to sell such paper as they had on hand, while the 
negotiation of any fresh notes was impossible. The condition of affairs in the neighboring cities was 
no better. At Baltimore, some failures among the private bankers were announced, and a partial 
Tun was made on one of the banks, without, however, any worse effects than adding to the general 
distrust. Money became very scarce and dear. Call loans were, with great difficulty, negotiated at 
7 per cent., and the paper of the best houses met but a limited sale at 12 per cent., while that of 
houses heretofore rated number one, was hawked around the market at 18 and even 24 per cent. 

This condition of the New-York money market re-acted severely’on the interior. The houses in the 
produce business were obliged to telegraph their correspondents to refrain from drawing against 
shipments, and in consequence, exchange in Chicago on New-York became very scarce, which, to- 
gether with the derangement in currency matters, caused by the decline in State securities, put the 
nominal quotations, at that point, for sight bills up to 5 or 10 per cent. premium. 

The difficulty of negotiating foreign bills, and the complete cessation of transactions in the open 
discount market, produced, on Monday, the 19th, a very stringent state of financial affairs among the 
merchants generally. It was felt most, perhaps, on the corn exchange, where large advances had 
been made on grain now coming into market, the sale of which was rendered impossible by the ab- 
solute impossibility of selling foreign exchange. 

A meeting of bank officers, representing banks of over one million capital, was held at the Bank 
of Commerce on Monday afternoon, and it was resolved to aid the market by the purchase of 
£500,000 in sterling bills. A committee of three, consisting of Moszs TayLor, Joun A. Stevens and 
Tuomas TILLESTON, was appointed to make the purchases, and the banks represented agree to pay 
each its own proportion ofthe purchase. The Bank of Commerce was appointed the agent of the other 
banks to forward the bills and conduct the operation of importing the gold. The committee notified 
dealers that they would sit daily and receive proposals. The amount offered was insignificant, and 
it soon became apparent that little good would result from the plan. The rate offered for first 
class bills was too low, and the committee declined all bills of a lower grade, The banking houses 
would not accept the offers made them for bills, and the whole amount purchased on Tuesday and 
Wednesday was very small. 

The moral effect of the movement was, however, felt on Tuesday, and things looked better ; but on 
Wednesday, the 21st, the gloomiest aspect of affairs was quite apparent. It was quite impossible to 
sell paper, and the very best names in the city were “ going a begging” at 18 per cent., while many 
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very rich houses found their paper offering very freely at 24 per cent. It became apparent through 
the day that some speedy remedy must at once be applied or results the most disastrous would inev- 
itably follow. A card was issued, and the officers of all the banks convened at the Merchants’ 
Bank, when the subject of relieving the market was fully discussed and a plan adopted. The meet- 
ing was quite unanimous, and the evident desire of the bank managers to prevent any further dis- 
asters was quite apparent, The following is the official report of the meeting: 


Ata meeting of the officers of the banks of the City of New-York, at the Merchants’ Bank, on 
Wednesday, the 21st of November, 1860, the following proceedings were unanimously adopted, viz. : 

In order to enable the banks of the City of New-York to expand their loans and discounts, and also 
for the purpose of facilitating the settlement of the exchanges between the banks, it is proposed that 
any bank in the Clearing-House Association may, at its option, deposit with a committee of five per- 
sons—to be appointed for that purpose—an amount of its bills receivable ; United States stocks, 
Treasury notes or stocks of the State of New-York, to be approved by said committee, who shall be 
authorized to issue thereupon to said depositing bank certificates of deposit, bearing interest at seven 
per cent. per annum, in denominations of five and ten thousand dollars each, as may be desired, to 
an amount equal to seventy-five per cent. of such deposit. These certificates may be used in the set- 
tlement of balances at the Clearing House, for a period of thirty days from the date hereof, and they 
shall be received by creditor banks, during that period, daily, in the same proportion as they bear to 
the aggregate amount of the debtor balances paid at the Clearing House. The interest which may 
accrue upon these certificates shall, at the expiration of the thirty days, be apportioned among the 
banks which shall have held them during the time. 

The securities deposited with said committee as above named, shall be held by them in trust asa 
special deposit, pledged for the redemption of the certificates issued thereupon. 

The committee shall be authorized to exchange any portion of said securities for an equal amount 
of others, to be approved by them at the request of the depositing bank, and shall have power to de- 
mand additional security either by an exchange or an increased amount, at their discretion. 

The amount of certificates which this committee may issue as above shall not exceed $5,900,000. 

This agreement shall be binding upon the Clearing House Association when assented to by three- 
fourths of its members. 

Resolved, That in order to accomplish the purpose set forth in this agreement, the specie belonging 
to the associated banks shall be considered and treated as a common fund for mutual aid and pro- 
tection, and the committee shall have power to equalize the same by assessment or otherwlse. 

For this purpose statements shall be made to the committee of the condition of each bank on the 
morning of every day before the commencement of business, which shall be sent with the exchanges 
to the manager of the Clearing House, specifying the following items, viz, : 

1. Loans and discounts. 2. Deposits. 3. Loan certificates. 4. Specie. 


Resolved, That afier the 1st of February next, every bank In the Clearing House Association shall 
have on hand at all times, in specie, an amount equal to one-fourth of its net liabilities, and any bank 
whose specie shall fall below that proportion shall not make loans or discounts until their position is 
reéstablished, and we, as members of the Clearing House Association, agree that we will not continue 
to exchange with any bank which shall show by its two successive weekly statements that it has vio- 
lated this agreement. 

The chairman appointed the following named gentlemen as the committee: Moszs Taytor, of 
the City Bank; James Punnett, of the Bank of America; R. W. Hows, of the Park Bank; A. 8. 
Fraser, of the Seventh Ward Bank ; Caar.es P. Levericu, of the Bank of New-York. 

JOHN A. STEVENS, Chairman. 

W. T. Hooxer, Secretary. 


The suspension of all the Virginia banks was announced on the 21st, and on the 22d the banks in 
Baltimore likewise determined on the same course ; and on the afternoon of the same day the Phila- 
delphia banks determined also to suspend. 

We annex the current rates for loans and business paper the past week, compared with the last 
week in August, September and October: 

Aug. 25. Sept. 24. Oct. 22. Nor, 2. 


Per cent. Percent. Per cent. Per cent. 


Loans on call, State Stock securities, ¢@tseé*@rT tt @.: 

“ other good securities,.. ¢$@ot * @e *2-@6 ¢ Ow 
Prime endorsed bills, 60 days, 55 @ 646 64 @ TK 6% 7 @ 15 
First class single signatures, 4to6 months, 64 @ 74 74 @ 84 7 8 @ 18 
Other good bills, 7 @9?9 8 @9 8 9 @ 24 
Names less known, eos» 10 @12 12 @15 12 5 @.. 


@ 
@ 
@ 
@1 
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The shipments of gold from this port are at present very trifling. The following table exhibits the 
amount shipped up to the 17th November, and to a corresponding period in former years: 


Shipment to November 17, $ 41,947,443 
Same time in 1852, $ 28,307,000 In 1856, 83,806,144 
22,313,137 Bee scccscces 84,803,926 
86,544,281 cede 28,840,946 
nidinidees 26,554,801 i icsccheee EOE Se Mat «- 67,077,691 


The market for foreign exchange opened at 108 on London and 5.173¢ on Paris, at which rates the 
transactions for the first week were reported, with a partial rally on the 5th to 108% for sterling, 
The discredit attaching to Southern-drawn bills first caused a disturbance in the market, and 
a heavy decline on the rate for commercial bills, which was soon after followed by a similar 
one for bankers. On the 9th, bankers were willing to sell at 10734, and very soon after the rate 
was further reduced to 106. The pressure of bills on the market became very great during the 
third week, and sales of commercial bills were made as low as par. The demand for exchange is 
very slight, and the bills now being forwarded will probably drain a considerable sum in specie 
from the London market, where it can‘at present be ill spared. The market has been most 
irregular, and on some days it has been impossible to sell bills at all. 

We annex the current quotations, compared with the closing rates of August, September and 
October : 

Aug. 24. Sept. 25. Oct. 20. Noo. 24, 
London, bankers’ bills, 109% @ 110 10914 @ 109% =: 10834 @ 108% «d104.  @ 105 

Do. mercantile bills,.... 108% @109% 108% @10¥3% 107% @108% 100 @104 

Do. with bills oflading,, 107 @109 108 @i1084¢ 106 @1073¢ 102 @1i104 
Paris, bankers’ bills, 518% @511% 45.15 @5.12% 5.174 @5.164 5.30 @5.25 
Amsterdam, per guilder,.... 41% @ 41% 41% @ 41% 415, @ 4134 4046 @ 40% 
Bremen, per rix dollar, 7936 @ 79% 79% @ 795 78% @ 79 76 @ Tx 
Hamburgh, per mare banco, 87 @ 87% 86% @ 37 364% @ 36% 384 @ — 

The month has been a most disastrous one in the stock market. At the beginning, a slight firm- 
ness was perceptible in State securities ; but under the political complications it rapidly disappeared, 
and the growing tightness of money precipitated a movement to sell, which has enlarged itself 
into a regular panic. The bidders for the five per cent. loan have had the time for making their 
payments on half the amount extended for thirty days, The loan itself has been sold as low as 97, 
while the fives of 1874, with interest since July, have been sold as low as 95. The decline in 
State securities has been much heavier, and, in some instances, has been as heavy as ten per 
cent. 

The commissioners of the sinking fund of the State of Ohio, who have advertised for proposals 
for $6,400,000 of stock of the State, have extended the time for receiving proposals to the 13th 
December. This loan is for the purpose of paying off a similar amount due and payable at the 
option of the State, after the first of January next. In the present condition of the market it is not 
likely that a favorable negotiation could be made, notwithstanding that the credit of Ohio is second 
to that of none of the States. The fund commissioners are not likely, at any rate, to make a bad 
bargain, as the State credit will not suffer by neglect to pay off the principal, which is due at the 
option of the commissioners. 

We annex the values of the government and leading State securities in this market for the past 
eight weeks : 

Sept. 28th. Oct.5th. 12th. 19th. 26th, Nov.2d. 9th. 16th. 
U.S. 6 per cents, 1867-8,.... 109 108 108 108 108 108 1073 «107 
U. 8.5 per cents, 1874,. 102% 1024 102%% 103 102g 102 108 100 
Ohio 6 per cents, 1836, 113 112 112 112 112 113 108 106 
Kentucky 6 per cents,........ 1043¢ 104 104 104 104 104 1033 108 
Indiana 5 per cents, re 92 92 914g 90 89 91 91 92 
Pennsylvania 5 per cents,.... 9646 96% 96% 97% 9656 97 9644 9334 
Virginia 6 per cents,......... 92 914g 8905 = 88 864g 8G 
Georgia 6 per cents, 102 102 103 102 102 101 101 100 
California 7 per cents, 1S77,. 94 93 93 9334 $2 923 = 94 90 
North Carolina 6 per cents,. 983 98 98% ISK 973g = 92 ot 85 
Missouri 6 per cents, 7955 78 79 18% 15% 76% 76 Tl 
Louisiana 6 per cents,. ie 98 99 99 986 98314 983¢ 983¢ 97g 
Tennessee 6 per cents,.. 91 03449 90% 90 89 87% 86% 19 
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In rail-road shares the market has been depressed, and the decline in all descriptions has been 
very severe. Before the election there was a slight rally, but it had not the effect of checking, for 
any time, the evident tendency of the market. 

The strongest demonstrations were made against the market on the second day after the election, 
and, except in momentary spasms of reaction, the market has tended downward since. Prices have 
declined from eight to fifteen per cent. throughout the whole active list of stocks; and even at the 
lowest quotations, the anxiety to sell seems to be as great as ever. To the 16th inst., the decline from 
the second has been, on the leading shares, as follows: New-York Central, 9 per cent.; Reading, 8; 
Hudson River, 8; Michigan Central, 11; Panama Rail-Road, 8; Illinois Central, 12; Rock Island, 
12; Galena and Chicago, 12; Burlington and Quincy, 12. 

We annex the ruling rates on leading rail-road shares for the past eight weeks. Those marked 
with a star have made no dividends this year : 


Sept. 28th, Oct. 5th, 12th. 19th. 26th, Nov.2d. 9th. 
N. Y. Central R. R.shares,,.... 90% 989% 9895 8T3 6&1 824 8 
*N, Y. and Erie R. R. shares,... 414 393 39% 88% 293% 80% 338% 
*Harlem R. R. shares,...... coon «= 08 223 223% 20 16% 17 16% 
*Reading R. R. shares,.......... 48% 47 41% 4640 «642 42 88 
*Hudson River R. R. shares,.... 644 644% 0~CiCiGE CC Céi@S 58 56 
*Michigan Central R. R. shares,. 703¢ 68% 681¢ 663¢ 61 62 60 
*Michigan Southern R.R.shares, 227% 223¢ 22 1934 16 17% ss«i16 
Panama R. R. shares, 12536 4125 124 125 121 122 120 
Baltimore and Ohio R.R.shares, 82% Sly 8678 78 78 70 60 
*[llinois Central R. R. shares,... 865g §5 85 62 Tk 724 693¢ 
*Cleveland and Toledo RK. R.,... 483¢ 46 4656 437% 51% 4=—88%SOtC«~S* 
Chicago and Rock Island R. RB..,. 11% 73 13% 71 61 65 59 
Galena & Chicago R. R. shares, 3% 2866 vers 754 68 T0g Cig = 6D 
Chicago, Burlington & Quincy, 90 90 891¢ 834 79 82 73 66 
The bank movement during the month has been towards expansion, but at the same time the 
banks have acted with great caution, and their action has been, as far as possible, shaped to lessen 
the weight of present financial trouble and save the community from loss. 
The following summary will exhibit the fluctuations since January, 1859 : 


1859. Loans. Circulation. Deposits, Sub-Treasury. Bank Specie. Total Specie. 


Jan. 8... $ 128,533,000 $7,930,000 $92,826,000 $ 4,202,200 $ 28,899,800 $ 32,602,000 
Feb. 5,.... 180,442,000 7,950,000 —« 91,965,000 8,103,000 25,991,000 84,095,000 
March 5. 125,221,000 8,071,000 —- $8,400,000 7,145,900 «26,799,900 83,915,800 
April 2,.... 128,702,000 8,821,000 —-87,787,000 7,186,000 25,732,000 2,918,000 
May 7,.... 129,519,000 8,804,000 83,872,000 6,481,900 26,086,600 82,568,500 
June 4,.... 125,006,000 8,427,000 —- $2,578,000 4,327,100 28,728,800 + —- 28,055,400 
July 2 .... 122,401,000 8,365,700 «78,182,000 4,900,700 «22,491,600 27,392,800 
August 6,. 118,938,000 $623,000 72,524,000 6,841,000 20,083,800 25,424,800 
Sept. 3,.... 118,154,000 8,373,000 73,155,000 4,877,200 21,478,200 26,855,400 
October 1,.... 113,203,000 8,837,000 —«- 70,812,000 5,230,400 19,259,100 24,459,500 
Nov. 5,.... 120,118,000 8,627,000 «73,673,000 «4,608,700 —- 20,228,800 24,837,000 
Dec.  3,.... 122,137,000 8,398,000 76,258,000 5,840,100 20,046,600 25,836,700 
Jan, 7, 124,597,000 8,539,000 74,808,000 7,735,900 17,863,700 25,600,600 
Feb. 4,.... 124,091,000 8,174,000 —« 77,577,000 —- 9,010,500 += 19,924,800 —28, 934,800 
March 3,.... 125,012,000 8,165,000 80,876,000 8,734,200 23,086,800 —- 81,821,000 
April vee 180,606,000 8,929,000 83,536,000 —- 7,562,500 22,599,200 30,162,000 
May .... 127,479,000 9,891,000 —- 81,959,000 «7,049,100 «28,815,700 80,864,800 
June ..+. 124,792,000 8,774,000 —- 81,380,000 6,622,100 «24,585,400 81,157,500 
uly vase 127,244,000 9,343,000 81,331,000 5,187,400 22,751,600 27,989,000 
Aug. ..++ 180,118,000 9,176,000 $3,846,000 5 559,500 +: 22,123,100 27,687,600 
Sept. cee. 129,029,000 9,258,000 79,663,000 5,607,000 19,035,000 24,642,000 
Oct. sees 128,387,000 9,570,000 75,176,000 4,991,500 + 20,147,800 25,189,800 
Oct. sees 123,862,000 9,128,000 «78,965,000 4,887,000 22,798,590 27,685,500 
Nov. : 125,284,000 9,429,000 «79,679,000 «5,639,200 22,194,900 27,884,100 
Nov. case 125,636,000 9,548,000 «79,025,000 «5,736,700 21,125,400 26,862,100 
Nov. sees 123,271,000 9,266,000 76,189,000 5,058,600 19,464,400 24,528,000 
Nov. sess 122,518,000 8,968,000 74,085,000 4,808,600 18,759,800 23,067,900 
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In other shares there was a similar decline. The Pacific Mail Company paid a dividend of ten 
per cent., yet its stock declined six per cent. There was little demand for bonds, and quotations 
of many descriptions are nominal. Bonds, unlike shares, are seldom speculated in by weak holders, 
and in consequence, they are not subjected to the same rough treatment in a falling market. They 
are not forced for sale with the same disregard for values with which shares are thrown on the market. 
In these securities, as in all others, there is, however, a serious decline. 

The city comptroller advertises for proposals for $603,000 New-York six per cents, awards to be 
made for part on the 14th, and the balance on the 18th December. The money is in part for the 
Croton water board, and in part for the use of the Central Park. 

We continue our quotations of market values of rail-road bonds and miscellaneous securities since 
the close of September. Those with a star pay no dividends at present: 


Sept. 23th. Oct.5th. 12th. 19th, 26th. Nov. 2d. 9th. 16th. 


Erie Rail-Road 7s, 1859, 99 99 9936 . 99 99 993 99 96 
*Erie bonds, 1875,........ ccccoe OF 65 tig = 70 70 62 62 55 
*Erie Convertibles, 1871, 67 66 673g 70 70 62 60 55 

Hudson River 1st mortgage,.. 104 105 106 §=10534 106% 106 106 

Illinois Central 7s,......... 97 973 96% 96 92 983% 83689 

New-York Central 6's, 973¢ 973g 697g 963¢ 93 93 92 
*Canton Company shares, 21% 20 19 19 7 17% 15 

Pennsylvania Coal Co.,........ 8214 824 88 82 8034 81 80 
*Cumberland Coal Co.,......... 14 13 13 12 12 10g ly 11% 

Del. & Hudson Canal Co.,..... 87 95 96 95 95 94 94 89 
*La Crosse Land Grant bonds,., 24 21 224 «(21 18 17 Wy 815% 

Pacific Mail Steamship Co.,.... 84 81 Sig = «92 93 92 92% 6 


Fluctuations in the London Stock and Share Markets during the month of October, as compared 
with previous months, 1860. 


Subjoined is a table (from the London 7imes) showing the fluctuations in the stock and share 
markets during the month of October. The range of consols, which was only 5 per cent. in Sep- 
ember, has again been moderate—the difference between the highest and lowest prices being only 
one per cent. The result of the month’s operations has been precisely similar to that of the pre- 
ceding month, namely, to establish a decline of an eighth per cent., or of three-eighths reckoning 
accrued dividend. The share market has been steady, and prices on the average show no material 
alteration—the fall in some descriptions being, as nearly as possible, compensated by a rise in 
others. At Paris, during the month, an improvement has occurred of nearly 5¢ per cent. in French 
rentes : 


Juny, 1859. Jan., 1860. Auva., 1860. Szpt., 1860. Ocr., 1860. 
qeeveeme Gaeetoamay, (oemmalipain, | | ’ | 


Low. High. Low. High. Low. High. Low. High. Low. High. 


Consols, 92% 9636 .. 98% 95% .. 925% 983f ..93 9856 .. 923f 93¢ 
Exchequer bills,... 2le. 818 pm. 168, 835.pm. 68. pm. par. par. 48. pm. 2%. ds. 58. pm. 
Raitways. 

Brighton, 1093¢ 1114¢ . 113g 118% .. 10946 118 .. 109% 111 .. 110% 114% 
Caledonian, 85 .. 924 9K .. 983 9G .. 1G 925 .. 9144 9214 
Eastern Counties,.. 564 60% .. 56 58% .. 5384 564... 5B 645 .. 51% 533f 
Great Northern,....100 105 .. 1063¢ 1083¢ .. 1143 1173¢ .. 114% 117 .. 11846 116% 
Great Western,..... 553{ 603% .. 6434 71% .. 695g 725 .. 70 TA... T1% 75% 
Lond. and N. West., 9134 97 .. 975 99% .. 993¢ 108% .. 9934 1013¢ .. 100 102 
Midland, 9956 10534 .. 10834 11136 .. 128 1273 .. 1244¢ 1293¢ .. 128% 1254 
Lance. & Yorkshire, 933 «- 9956 1083¢ .. 10534 108% .. 108% 115% .. 114% 119% 
Sheffield, .. 87% 8936 .. 424 4336 .. 4836 48%... 4646 49% 
South Euxstern, 685 75 .. 823% 85% .. 853 88¥¢ .. 833g 8734 .. 8B 86 
South Western, .... 921 -- 953% 98% :. 91¥f 98356 .. 914g 98 .. 92 96 
N. East.—Berwick,. 89 «» 9855 9536 .. 983 993% .. 963{ 10236 .. 1013 105% 
N. East.—York,.... 724 «. TT TOM .. SOW 64% .. S2¥ 88I9 .. 87% 91 
Lombard Venetian, -. 1% pm2upm. 1% dis. 4 pm. 1% ds. % dis. 1dis. % dis. 
East Indian, -- 102 108% .. 99 WOW... 99 100% .. 993¢ 100% 
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Since the passage of the resolutions by the associated banks, determining to expand their loan 
columns, the relief afforded to the community has been very great. The banks have discounted 
largely, the amount of their loans within the past few days being variously estimated at from five to 
seven millions. The effect upon the market has been to ease the pressure, and every thing assumes 
a much more hopeful tone. It is true that rates still continue high, and capitalists are very cautious 
in selecting investments, but the great addition to the stock of money, made by the fresh discounts of 
the banks, has had a very beneficial effect upon the market. 

The month of November has exhibited, thus far, the most extraordinary features and extremes in 
the stock market. We have, therefore, taken pains to ascertain the lowest and highest figures for 
cash, from the 1st to this date, inclusive, The advance now recorded beyond the minimum prices 
of the month is very satisfactory to holders. The transfer of New-York Central shares this month 
(20 days) has been twenty-seven thousand shares out of 240,000, or ten per cent. of the whole. Two- 
thirds of these amounts, it is believed, have been for investment. Therenge of prices has been from 
70 @ 84; Erie, 26 @ 34%; Hudson River, 40 @ 60; Panama, 106 @ 123; Galena, 55 @ 73. The 
following elaborate view of these extraordinary changes, will be acceptable to capitalists : 


Table of the Highest and Lowest Prices of leading Stocks for the month of November. 


Nov., 1860. Nov. 23, 
—_~ ae oom, 
Highest, Closing Quotations, 
U. 8. Fives, 1874, coupon, coos 108 aaa 95 
Indiana State 5's, eae por a ania 923 
Virginia State 6's, coon «= BIE Cit e 80 
Tennessee State 6's,. oes 83 esse 80 
Georgia sixes,. eons es 
North Carolina State 6’s,........ Seses ceccesesese — 95 
California State 7's, ° sane 94 
Missouri State 6's, cone 7 
Canton Company, waa 18 
Cumberland Coal Company, preferred, ace 
Pacific Mail Steamship Company, eeec 94 
New-York Central Rail-Road, env 84 
Erie Rail-Road, wane 
Hudson River Rail-Road, ease 60 
Harlem Rail-Road soe 18 
Ifarlem Rail-Road, preferred, ohne esas 41 
teading Rail-Road, e eoee 
Michigan Central Rail-Road, cose 64 
Michigan Southern and Northern Indiana R, R.,. sens 18 
Do. do, guaranteed, sees 421 
Panama Rail-Road, ‘pace: “ae 
Illinois Central Rail-Road, y Dead TAlg 
Galena and Chiczgo Rail-Road, aeae 7 
Cleveland and Toledo Rail-Road, eos auee 854g 
Chicago and Rock Island Rail-Road,............ eeee 66 
Milwaukie and Mississippi Rail-Road,........... sane 1234 
Ge IE | BER 6 okkn cc ceca cccccsiscccs os , 95 
Pennsylvania Coal Company, eens 81 enes see a 
Delaware and Hudson Canal Company, ééne 94 oeee 8T3G cece 88 


The Bank of England advanced its rate twice daring the month, first from 4 per cent. to 4}, on 
the Sth, and again on the 13th from 4g to 5 percent. Consols closed at 9344 @ 93. 





